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The butcher’s 
bedfellows 

Page 21 


FT No. 31,121 

■ THE FINANCIAL -TIMES UBflTED 1990 


Tuesday April 10 1990 


D 8523A 


• * ; '.*> ’ 


World News 


Mitsotakls 
set to form 
new Greek 
Government 


Business Summary 


Constantine Mitsotakfe sa i d 

he would form a gov e r nment „ 
with support from a small cen- 
tre-rlght party to tackle the 
country's pressing economic 
problems. . , 

Mr Mitsotakls, whose New 
Democracy party won ISO of . : 
300 parliamentary seats in Son- ' 


from the single Democratic 
Renewal deputy to win a vote . 
of confidence. Page 22; Back- 
ground. Page 2 

Forum sets poHcy 

Hungarian Democratic^ Tonim 
made EC membership its' for- 
eign pcflicy priority aite the 

party won a sweeping victory ’ 
in Sunday's second and deci- 
sive round. of .the general dec* 
tfoh. Page-2 

Soviet* refect offer 

Soviet leadwn last wight turned 
tiie screw on thd Lithnardan 
independence movement by, 
njealng a mn nimmiw pffar 
Page 3 

Thatcher drugs plan 

A six-paint formula for 
jrimaBwi international - . 

cooperation to reduce demand 
for illicit drugs was spelled 
out by Mrs Margaret Thatcher, - 
UK Prime Ifiriister. Page 22 

Slovenia poB gains 

Opposition coahtion inYngo- 
Slav republic of Slovenia toA 
a large lead over the commu- 
nists after 15 per cent of the 
votes were counted from Sim. 
day’s parliamentary election. " 

UK blaspliamy^nrihiig 

UK judges refined to anew 
British Moslems to prosecute ; 
SalinaaSuttdte oya. accasa* 
tions that he blasphemed Islam 
in his novel “The Satanic. 
Verses." Page 12 .. ; . 

Beirut hostage talk* • 

Two Belgian, diplomats mpt .' 
puUicly with an official cf Atm 
NMal’s extremis t Fatah Bgw>» 

I nfliyaiyAOT cB . 


the release of five &§$#&&(»■ 
tages. Page HI. ; . 

Latvian press curbs , ; 

Latvian CmmnanistPartyle&l- : 
ers, elected after awalt-out .» 
by the minoiity proripdepen- . / 
dence wing over foeweekmd, ' 
have cracked dowhan the' 
nationalistj>ress.Page3, - 

Iraq axpete envoy 

Iraq said that it was expehtng 

a PS diplomat in retaliation 
for Washington's expulsion. : 
last week of anlraqlrepresenr : 
tativeattheUN.PagelOer : 

Soldiers cBo in M a st 

Four British soldiers were .- 
killed when an IRA mfae b lew 
their vehicle off a country lane 
in the bloodiest guerrilla : 
attack of the year m Northern 
Ireland. Four others woe re- 
treated for shock: Page IX 

Passenger feny fir* 

A crewman died and 2S people 
were injured in a fire on board . 
a passenger ferry in the Irish 
Sea. The owners said the fire 
might lave been caused by 
arson. 


to 
acquire 
Telecom USA 
for$1.25bn 

MGLQmmntnications isto 
acquiiaTetecomUSA for . 
$i.26b n,' a m ove which -will 


long 

distance market. v - ;r 

MGUaxmikedsecondwith - 
H5tol2percent<rfthemar- 
kefc Afouifahbased Telecom 
USA agreed to^a $42 a share 
bldfromMCLThe news 

$38onthe MbwY0e£ Stock ■ ' 
Briaumges Page 28; UK tele^ 
coma face US challenge. Page 
26 

FORTY-TWO: governments and 

pntillo fayfilnttmig frmn :Ra«t 

and West yesterday readied 
virtual^, complete agreement 
on. the termsandafotuties of 

th ^ fipw mriltiiiatiniiiil hi|nt 

to help the economic recovery 
of EasternEurope. Page 8 

INDIAN Prime Minister 
VP. Singh ruled out relaxation 
of JiaSIfl’s foreign investment 
regulations Saying the country 
. would rat follow an "open 
dxwr*’policy.Page2Z , . 

nq^AgT. 'ft tending hanks - ' 
returned toproftt last year 1 : 
despite a sharo squeeze oh 
, interest margins after, losses 
in lS88 becanse of heavy debt - 
provistonaPage 25 

' SALOMON Brothers, Wall 
Street securities Jiouse. sald 
■ it hadbought, <m ane xchist ve 

Mddataba^^Srmation sys- 

.■ twit ofDrexelJJurnham Lam- 
berl-s Mgh^tdbohddepart- 
ment P ^b 28 ■ 

SOVIET Union and most of 
the states of eastern Europe 
ha v^ effidany accepted tte 
siq^remacy of western maiket 
. economicfi in tiie closing docu- 
ment df the iirst economic con- 
ference org anis ed by the 35-na- 
; Hon Gonfrarenice on Security 
aodX&bpeiaiidh ihKurt^je 
fnBogah.;Page2 

- jtarg^ Europe an, 
acqui- 

fteI98a,4he 

opean 

D^KRevie#shows.Page 2 " 

pfHAfffl arouimilated a record 
^878Btaij&EBrd currraicytrfflfesnr- 
jhiff three mouth« after ’ 
Btaffihgits riilfln i W lmfll lllltiiifr 
tary Fuhd-B^HffOved austerity 
pr ogiaanme, the government 
statistical office reported. 
PigeS- ■ t 

LESS Developed Country 
(LDObcmdscouldgrowtoa 
value of^80bn by the end erf 
tbeyear and reach $250bn in 
- two to flrriee years’ time. 



Central banks give 




support 
despite G7 concern 

By Janet Bush in New York, Andrew Marshall in London, and Stefan Wagatyl in Tokyo 


.Central banks provided limited 
’ support to the yen yesterday as. 
' the Japanese currency again 
came under selling pressure 
despite- the weekend statement 
of concern by leading Industrie 
alised countries about' its 


mM statement, made- after 
a' meeting of the Group of 
Seven nation's, had little 
Impact since it contained no 
g wri B *' policy wwi'iwUwwiN . 

The dollar saw steady buy- 
ing demand in New York, met 
by small Federal Reserve pur- 
chases of yen. In Europe, the 
US currency had' closed virtu- 
ally unchanged against the 
yen, after a round of central 
Hank intervention from SwiL* - 
zerland. West Germany, 
Rribiiii , France Italy. 

_ Dealers said the sums 
involved were small, that the 
I nt e rven ti on had little impact, 
and that It had been expected. 

The reaction in Japan to the 
G7 meeting was more optimis- 
tic. The Tokyo stock market, 
rose sharply as confidence 
grew that the worst was over. 
for Japanese Unawi-iai markets. 
The yen recovered to dose at 
Y156.45 to the dollar, compared 
with Y157.47. on Friday, and 
the Nikkei stock average 
jumped by 1419.15 to dose at 
30397.93 - above 30,000 for the 
first *iTne in seven trading 
days. 1 

Official Japanese reports of 
the G7 meeting emphasised the 
importance of the ministers’ 
co mmitme nt to the yen. 

Mr Ryntaro Hashimoto, the 
Japanese Finance Minister, 
said in Tokyo: “It’s highly sig- 
nificant that the fan of the cur- 
rency of a major .creditor 
nation has been discussed as a 
matt er" offdobal concern. ” 

But there was still consider- 
able unease in Tokyo markets. 
-Another run on' the cu r raacy- 
conld force tiie Japanese 1 
ardhorftfes to raise. the Official 
Discount Rate. Dealers in 
Tokyo said the markets were 
awaiting for more clarity over 
the Bank of Japan’s interest 
rate policy. 

- In New York, the dollar 



Tokyo foreign exchange dealers buy yen yesterday 


Yen 


agalmit lha Dofar (¥ per $} h Lmdor 
144) 



dipped briefly to reach Y155.7Q 
against the dollar in early trad- 
ing before rising again. The US 
Federal Reserve reacted when 
it hit Y157.00, selling small 
amounts of dollars a gains t the 
yen, hut steady demand 
remained. In late trading the 
dollar was quoted near its ses- 
sion highs at Y15&25 having 
inching steadily higher -in rela-^ 
lively subdued dealings. ; 

The Fed intervention was 
regarded as largely symbolic. 
The small amounts involved 
underscored the view in New 
York that no radical new ini- 
tiatives were agreed on at the 
weekend to boost the yen. 


JAPANESE- employers have 
taken advantage of turmoil 
in Tokyo’s financial markets 
to take the sting out of trade 
union demands in animal 
pay talks. The average 
increase Is expected to be 
less than 6 per cent, well 
short of the 8 to 9 per cent 
demanded by leading unions 
at the start of their cam- 
paign. Policymakers do not 
believe the likely increase 
will fuel inflation, hut same 
economists think there is a 
risk companies may raise 
prices. Page 22 

In Europe, few currency ana- 
lysts saw anything to underpin 
the yen in the communique 
from the weekend meeting of 
finance ministers and central 
hank governors from foe US, 
foe UK, West Germany, Japan, 
France, Italy and Canada. 

The Joint statement on Sun- 
day said they had discussed 
.“especially the decline of the 
■ 3 gp against other currencies, 
r and its undesirable conse- 
quences for the global adjust- 
ment process.” The statement 
Continued on Page 22 
Lex, Page 22; Confidence 
grows. Page 10; Market 
Reports, Second Section. 


Soviet economic reforms 
‘face strong opposition’ 


man Brothers, the brokerage 


Javagreedtoseftusfoe their 
dteputeonfarm credit support, 
toalldwworkto proceed m 


Page 3 

Kurdish rebels shot 

Turkish Cabinet met to disease 
tough measures against terror- 
ism in the country’s Kurdish 
south-east This came against 
reports that 21 Kurdish rebels 
were killed in weekend dashes 
with security forces. Page S 


; concern about the 
rising inflation rate Page 10 - 

EASTERN Air lines, helea- 
guered US airline, tauter pres- 
sure from ine re a siha yresttre 
creditors, asked theJbank- 
raptcyc ourt tqa|ipmve an 
ISOm^ptarteriy. withdrawal 1 
from its escrow accouhts to * 
cover, operations. Page 26,: 




Angola , 

Units, Angolan rebel group, 
said it was seeking direct talks 
with the country’s Government 
aViri was. ready to proclaim an 
immediate ceasefire in the 15- 
year-old war. Page 10 - 

Dog boat 

A burglar took his. dog with 
him to rob a house in an - ' - 
English , village but inad ver- 
tently left it behind. The - _ 
white-haired terrier later led 
the police to its master. 
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todnstrialcountries to cut the 
cost'dfiszpiHt credit subsidies. 

Page fl ; 

M08COW:^A (3bn deal to swap 
- drips and vodka for Pepsi Cola 
was a^gnedin MjoscowJh what 
PKjdco’schairman,Donald 

describedas ?the larg- 
. e^ amiTnostcomprdMnsIve 
frtutepact ever rngned-hetween 
.aDScOTporatShnaid tite 
fiovtet Union:" Page 8>;: *:■ 

CHBOtMrRyutero Hash% r 
moto.Japan’s FmanceMinis- 
ta:. caBfid for resumption cf . 
Aloanto CMna,irttichhas 
been frozen since the suppres- 
sfonof thepro-democracy 
movanrait thei»last June. 
PagB-10 '• 


faster, than targeted j 


By John Lloyd in JMoscow : 

ONE OF the chief architects of 
a radical package to move the 
Soriet economy towards a mar- 
ket system said yesterday he 
expected the programme to be 
strongly opposed. 

Mr Leonid Abalkin, Deputy 
Prime Minister, told a 'news 
conference yesterday: “A 
speedy transition to a market 
economy will meet powerful 
tgqiosition. • __ 

“Opposition will come from 
the working population who 
will resent the measures, and 
from the apparatus. That is 
true, there is no avoiding it 
We must Just face ft.” 

. Mr Abalkin indicated the 
reform package would raise 
Interest rates, restrict the 
money supply, index wages 
and raise prices - hut without 
“negatively affecting the popu- 
lation." 

He also hinted that the 
Soviet Union may abandon its 
traditional ban on private citi- 
zens employing labour 
' — which Mr Abalkin himself 
recently characterised as “the 
gy p|frifa*inn of umn by man" 
- for a more permissive atti- 
tude, providing that workers 
could “paitidpate in managing 
and administrating ente- 
prises." 

The reforms will include a 
law on joint stock companies, 
but Mr Abalkin, said the state 
would retain more than 50 per 
cent of the shares to be sold. 


apparently to avoid foe “laun- 
dering" of hot money. He did 
not make Hear whether thfa 
would apply to all companies. 

During a two-hour discus- 
sion of the package of some 30 
laws and decrees, due to be 
completed by today for submis- 
sion to the Supreme Soviet (the 
standing parliament) by May 1, 
Mr Abalkin made clear the 
storm of popular protest he 
and his colleagues expected to 
break about their heads. 

He said that unlike the mar- 
ket reformers in P oland, the 
Soviet Government could not 
count cm the support of the 
people and he forecast a “nega- 
tive reaction" when the pack- 
age was introduced In the 
Supreme Soviet. 

“We must make sacri- 
fices - it has been shown that 
there is no other way.” Sup- 
port, however, could he found 
from “bold people with initia- 
tive who have the spirit of 
entrepreneurship. We win rely 
on them.” He said the decision 
to advance the transition to “a 
regulated market economy" 
had been taken because earlier 
plans to use the traditional 
'command system to boost pro- 
duction of consumer goods had 
faTted 

“Balancing on two chairs is 
impossible. Now that the 
choice has been made we must 
go the way of the market,” Mr 
Abalkin said. He said there bad 


been a “disaster” in education, 
industrial facilites and rail- 
ways, and a “shambles" in the 
agricultural industries. He crit- 
icised republics, including the 
Ukraine and Tadjekistan, 
which had ordered enterprises 
to sell their products only 
within the republic, defying 
Soviet laws allowing them to 
sell where they wished. 

“This is tantamount to divid- 
ing the country into several 
kingdoms. The legislation is 
designed for a single national 
market," he said- 

Mr Abalkin ruled out mane- 
tazy reform as part of foe eco- 
nomic package and dismiss ed 
talk of an early move to maka 
the rouble convertible. 

He made clear that the 
responsibility for approving 
the reform rested with the 
President, the Parliament 
(Supreme Soviet) and the Con- 
gress of People’s Deputies. 

Once it had been passed, 
however, the Government 
most stick to foe programme 
and see it through, while refus- 
ing to back dawn - as ft had 
done before (a probable refer- 
ence to the concession in Feb- 
ruary to trade unions over the 
increased price of fuel oil to 
enteprises, when subsidies 
were agreed to calm fears of 
bankruptcies). 

CSCE conference wins eastern 
c on verts, Page 2; Hurd to press 
Moscow, Page 3 
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An isiherole Hungarian prepares 
to taekfB a heroic challenge 

Mr Jozsef An tall (left), ' 
president of the cOrt- 
servative Hungarian 
Democratic Forum, l& 
a fitting man to lead 
his country. Of impeo- - 
cable political pedi- 
gree, he feels the job 
requires a fanatic or a 
missionary. . 

Page 2'. 
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Nm York dose 
$1.6345 (1.6425) 
London: 

$1.8395 (1.639Q) 
DM2.7725 (2.7775) 
FFr9.3125l9.3S50) 
SFr2_4525 (2.4575) 
Y258.25 (same) 

£ Index 87 j4 (87.5) 
GOLD 

Now York: Comex Jun 
$380.4 (385.2) 

London: 

$375^5(377.75) . 

H SEA OH. (Argus) 
Brent 15KiayJun 
$17,075 (17.625) 


CWOf price ctiangm 
yesterday: Page 23 


DOLLAR 
Naw York ekwa 
DM1.693 (1.6943) 
FFr5.6335 (5.6960) 
SFii .43795 (1^050) 

Y 158. 135 (157.70) 
IjOndom 

DM1.6915 (1.6950) 
FFr5.60 (5.6950) 
SFr1^955 (1.5000) 
Y157^45 (15750) 

$ index 6&4 (68.5) 
Tokyo Close: Y157.47 
US LUNCHTIME 
RATES 

Fed Funds 8£% 
3-mo Trsssury BIH« 
yield: 8.06% 

Long Bond: 

9953 

yield: 8£42% 


STOCK INDICES 
FT-SE 100: 

2^27.7 (+6.6) ' 

FT Ordinary: 

1.742J (+2.1) ' 
FT-A Al+Sharo: 
1,105.03 (+02%) 

New York dose 
DJ Ind. Av. 

2,722.07 (+4^5) 

S&P Comp 
341.38 ( + 1^) 

Tokyo: Nikkei 
30,397.93 (+ 1,119.15) 
LONDON HONEY 
3-month Interbank: 
closing 1518% (same) 
LUto long gU future: 
June 81*2 (82^) 


UK sets np 
inquiry on 
pricing of 
overseas 
phone calls 

By Hugo Dixon in London 

THE UK’s Office of 
Telecommunications has 
launched an investigation into 
the pricing of international 
telephone calls. Sir Bryan 
Carsberg, director-general of 
the watchdog agency, said yes- 
terday. 

His statement followed an 
investigation published last 
week by foe Financial Times 
which showed that telephone 
users were being overcharged 
by more than $10bn a year as 
a result of a cartel between the 
world’s large telephone compa- 
nies and that the charges for 
international phone calls were 
between two and four times 
costs. 

Sir Bryan said the UK 
“should attach considerable 
weight to the objective of ach- 
ieving a reasonable relation- 
ship between costs and 
charges to customers. This is 
likely to enhance the attrac- 
tiveness of the UK as a place 
for undertaking international 
business and to enhance the 
competitiveness of business 
already located here." 

OfteTs staff has carried out 
some preliminary work on 
international Dricing as part of 
its routine regulatory func- 
tions. Sir Bryan said Oftel was 
now collecting additional 
information from British Tele- 
com. 

The investigation will have 
the Hacking of users and of the 
Labour Party, which last week 
called for an inquiry. Mr John 
Roberts, director for regula- 
tory affairs of the UK’s Tele- 
communications Managers 
Association, said: “Users are 
not happy with the revenue 
protection practices of tele- 
phone emnpanifig on interna- 
tional tariffs.” 

Oftel’s investigation will 
focus on both the price that 
customers pay for interna- 
tional ™fis and the complex 
system of accounting rates. 

Sir Bryan said that interna- 
tionally agreed accounting 
rate appeared to be signifi- 
cantly above cost. Thus any, 
country which significantly 
cut the cost of international 
calls would still have to pay 
Its counterpart at the receiv- 
ing end at an inflated rate, 
with an adverse effect on its 
balance of payments. “The 
reduction of prices to custom- 
ers in one country enables 
other countries to earn monop- 
oly profits at Us expense.” 

Oftel’s investigation into 
international pricing, which is 
expected to take two to three 
months to complete, is run- 
Con tinned on Page 22 


Ford switches new 
engine plant from 
Wales to Cologne 

By Kevin Done, Motor Industry Correspondent, in London 


FORD OF the US is to switch a 
planned £225ra ($369m) invest- 
ment in new engine-building 
capacity from its Bridgend 
plant in South Wales to one of 
its continental European 
plants at Cologne in West Ger- 
many. 

The company that the 
“unreliability” of supplies from 
its British plants - which have 
suffered two serious bouts of 
industrial action in the last 
three years - was an impor- 
tant factor involved in foe deci- 
sion. 

Earlier this year, Ford’s 
Halewood plant on Merseyside, 
north-west England, which 
produces the Escort and Orion 
cars as well as a range of com- 
ponents, was closed for seven 
weeks by strikes, both official 
and otherwise. The lack of 
parts from Halewood caused 
the closure of Ford’s van 
assembly plants at both South- 
ampton and Genk, Belgium, 
with an overall loss of 80,000 
vehicles. 

The decision to switch 
investment is also understood 
to have been prompted by 
imminent changes in exhaust 
emission regulations within 
the European Community, 
which are forcing it to change 
the mix of its European engine 
progamme, as well as by 
changes in its forecast of new 
car demand in Europe, arising 
in part from events in East 
Europe. 

The UK currently accounts 
for about 52 per cent of Ford’s 
European engine production of 
close to 2.2m units. This would 
have risen to about 70 per cent 
by the mid-1990s, according to 
the original Bridgend invest- 
ment plan. 

The scaling down of the 
South Wales project is a sub- 
stantial blow to the motor 
industry in Britain, which has 
succeeded in attracting a series 
of major inward investments 
from international car makers 
in the last couple of years. 

Ford said yesterday that the 
first phase of the Bridgend 
plan, totalling about £500m, 
was going ahead with produc- 
tion of the new engine range, 
code-named Zeta, due to begin 
next year. 

It has abandoned the origi- 
nal plan to produce 850,000 a 
year of the new engines at 
Bridgend, however, and is to 
switch capacity for 800,000 a 
year to Cologne with an invest- 
ment of about DM600m 
(5353m). Production in Cologne 
will begin in 1993. 

At Bridgend, production of 
the present CVH engine, which 
was supposed to have been 
replaced by the Zeta unit, will 



Ford off Europe engine 
output 1 990 forecasts 
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be extended at least until 1997 
at a capacity of 300,000 com- 
bined with 550,000 of the new 
engine range. 

Mr Albert Caspers, Ford of 
Europe director for manufac- 
turing, on an emergency visit 
to South Wales yesterday to 
announce the move, held out 
the possibility of Ford locating 
part of its planned new small 
engine project, code-named 
Sigma, at Bridgend later in the 
1990s. 

The unions were angered by 
Ford hi g hli ghting the “unrelia- 
bility" of supplies from British 
plants in recent years. 

Mr Jimmy Airlie, secretary 
of the Ford national negotia- 
ting committee, said: “It is a 
diabolical decision which 
implies that foe British work- 
ers are nnrellahla ..." 

He added: “We are hoping to 
persuade the company to 
change its mind. ” 

Ford said its total invest- 
ment in Britain over the next 
five years would still be more 
than gS.2hn. 

Alison Smith writes: Mr Mich- 
ael Howard, foe UK Employ- 
ment Secretary, said Ford's 
decision was “a pointer to the 
massive haemorrhage of 
investment away from Britain 
which would occur if a Labour 
(Party) Government were to he 
elected." 

Jobs would be “driven away” 
as employers thought again 
about investing in the UK 
because Labour was “guaran- 
teed" to make striking easier. 
Background to investment 
move. Page 11: Volvo sees big 
savings with Renault alliance. 
Page 23 
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West wins eastern 
converts at CSCE 
economics talks 


By David Goodhart in Bonn 

THE Soviet Union and most of 
the states of eastern Europe 
have officially accepted the 
supremacy of western market 
economics In the closing docu- 
ment of the first economic con- 
ference organised by the 35-na- 
tion Conference on Security 
and Co-operation in Europe In 
Bonn. 

The document, agreed at the 
weekend, stresses the relation- 
ship between political plural- 
ism and market economies and 
calls for 'multi-party democ- 
racy based on free, periodic, 
elections*. 

It also commits the 35 
nations to "endeavour to 
achieve' the following; free 
and competitive market econo- 
mies where prices are based on 
supply and d eman d; fiscal and 
monetary policies that promote 
economic growth and enhance 
the- ability of markets to func- 
tion efficiently; policies aimed 
at expanding the free flow of 
trade, capital and investment, 
and the repatriation of profits 
in convertible currencies. 

"The adoption of these prin- 
ciples by all 35 states would 
have been unthinkable 12 
months ago," said Mr Alan 
Holmer, head of the US delega- 
tion to the conference. "It 
makes it more likely that cur- 
rent trends towards market 
economies and political plural- 
ism will continue.'' He added 
that it should be seen as a sig- 
nal to the west that central 
and eastern Europe were now 
open for business. 

The final agreement was a 
merging of a US document and 
one produced by the European 
Community. The Soviet Union 
pressed successfully for a few 
minor changes - the concept 
of unrestricted capital flows 
was toned down and the aim of 
promoting social justice was 
inserted - and the end result 


President Vaclav Havel 
yesterday repeated the 
Czechoslovak call for a new 
European security system, 
Reuter reports from Bratis- 
lava- He was hosting a 
regional summit of heads of 
state of Czechoslovakia, 
Hungary and Poland, with 
the foreign ministers of 
Italy, Yugoslavia and Aus- 
tria also attending as mem- 
bers of the regional Danube- 
Adrlatic grouping. 

is a general document rather 
than a stark list of principles. 

The document is not legally 
binding but will carry consid- 
erable moral and political force 
in a similar way to the CSCE 
human rights document drawn 
up in Helsinki in 1975 which 
was subsequently used by dis- 
sident groups to embarrass 
various east European govern- 
ments. Although there are no 
Immediate plans to institution- 
alise the economic section of 
the CSCE, the document talks 
of periodic reviews of progress. 

Other features stress the 
importance of reliable eco- 
nomic data, the need, at least 
in the longer runfor private 
capital to become the principal 
source of external finance, and 
support for the European Bank 
for Reconstruction and Devel- 
opment 

• The Soviet armaments 
industry hopes to raise its 
civilian production from the 
current 40 per cent of total out- 
put to more than 60 per cent by 
1995, according to the organis- 
ers of a conference on 'arms 
conversion' in Munich from 
April 20-25. Mr Werner Martin, 
head of the Munich trade fair 
group, said the conference was 
jointly organised with the 
Moscow Expo Centre and the 
Soviet Chambers of Commerce. 


Strike shuts Italian banks 


ITALIAN BANES were forced 
to close their doors yesterday 
as workers staged a 48-hour 
pay strike, Reuter reports from 
Rome. The employees. Whose 
action is expected to keep 
banks closed unto tomorrow 
morning, are demanding pay 


rises of up to 3 per cent 
Some 6,000 hospital anaesth- 
etists also stayed away from 
work on the first day of a 
three-day stoppage in protest 
at a new government contract, 
which reduces rest days. They 
say it will impair safety. 


Mitsotakis 
faces hard 
decisions on 
economy 

By Kerin Hope In Athene 

GREECE'S Conservatives 
under Mr Constantine Mitso- 
takis the difficult task of 
rescuing the economy from col- 
lapse with only the slimmest of 
parliamentary majorities and 
the threat of tough opposition 
from the Socialists. 

His New Democracy Party 
won 150 seats in the 300-mem- 
ber House in Sunday's election 
and will rely on support from a 
centre-right splinter group. 
Democratic Renewal, which 
elected a solitary deputy. 

Both the IMF and the Euro- 
pean Commission have 
recently made dear that eco- 
nomic disaster looms unless an 
austerity programme is quickly 
applied. 

Strict measures must be 
imposed to cut the 17 per cent 
annnal inflation rate (three 
times EC average) and reduce 
a record current account defi- 
cit totalling Sl.lbn for the first 
two months of the year. 

A wage freeze should be 
imposed, but a law guarantee- 
ing index-linked rises for 1990 
was passed earlier in the year 
and will be hard to roll back. 

The all-party Government in 
power since November pro- 
duced an interim budget which 
racked up a deficit of Dr565bn 
(£2.l3bn) for the first four 
months of the year. The new 
administration will be under 
pressure to produce another 
budget for the rest of 1990. 
Medium-term measures that 
must be taken to increase reve- 
nues and encourage invest- 
ment include broadening the 
tax base, liberalising labour 
laws and reforming the state 
pension system. 

A rescue plan prepared by 
seven senior Greek economists, 
which was completed on the 
eve of the election, is ready for 
Mr Mitsotakis to apply. 

It calls for taxing farmers 
and interest on bank deposits, 
raising VAT by at least 2 
points, and collecting Dr350bn 
in tax arrears. But Mr Mitso- 
takis is likely to think twice 
before deciding to take such 
politically unpopular decisions. 

The private sector responded 
enthusiastically to the conser- 
vatives’ return to power. The 
Athens Stock Exchange index 
shot up by 14 per cent yester- 
day, a record one-day increase. 


Unheroic Hungarian tackles an heroic task 



Mr Antall ponders the difficulties of leading Hungary 


FOR A country which has 
shown little need erf heroes, Mr 
Jozsef Antall, president of the 
conservative Hungarian Demo- 
cratic Forum, which is set to 
lead, the next Government, is 
an appropriately undynamic 
candidate for Prime Minister. 

Hungary’s quiet revolution 
has been followed by a quiet 
election from which a conser- 
vative and a liberal party (both 
consciously following western 
models) .have emerged as the 
focal points of political Ufa 

fix this context, Mr Antall Is 
a fltfiwg man & lead Hungary. 
For most of his career he has 
worked as a librarian. His aim 
Is to take government and then 
negotiate with coalition part- 
ners on what to do next His 
vision; which he would never 
dream of call mg a vision, is a 
Hungary of small towns, A 
seamless extension of the 
hard -w orking. Chri stian Demo- 
cratic co nn li n ft ILy of fhg iippg 
Danube; his model land is Bav- 
aria. 

Trig father was a founder of 
the rural-based Smallholders 
Party in the 1930s, helped save 
Jews in the war until the Nads 
imprisoned him, and was a 
minister in the post-war Gov* 
eminent The son was active in 


the party when it briefly 
revived aurifoT the abortive 
. 1956 Hungarian uprising. He 
remains close to the older gen- 
eration of S mallho lder leaders. 
Including, the president^ .Mr. 
Vince Voros, a friend of his 
tether. 

Bortt ah antftfrmirumisf, Mr 
Antall . .becomes indignant 

By Nicholas Denton . .. 
in Budapest j . 

when bis rivals ha. the liberal 
Alliance of Free Democrats 
question the Forum's co mmit - 
ment tb fid! de m ocracy : "We 
don't like it when eoGomran- 
nists teach us liberalism,” To 
his mind the Free Democrats’ 
leaders — radical Maoists 
turned liberals - haVftaH the 
-impiodlctable passion of con- 
verts. -• 

EquaDy bitterly. Mr Ahfall 
rejects Ftee Democrat accusa- 
tions that the Fortun is a-haB * ■ 
hearted proponent of capital? 
ism. "HO is absolutely coramit- 
ted to the free market," say* 
Mr Adam Batthanv, -one of the 
Hungarian ;emlgrd financiers 
whPhave-ftad much influence 
■m hfm_ 

Mr Antall has taken the 


Forum sets its sights on EC membership 


THE HUNGARIAN Democratic Forum, 
yesterday made membership of the Euro- 
pean Community its foreign policy prior- 
ity after the party won a sweeping victory 
In Sunday’s second and decisive round of 
the general election, writes Nicholas Den- 
ton. 

Mr Jozsef Antall, the Forum’s president 
who is likely to be Hungary’s next Prime 
Minister, said: “To us the European Com- 
munity is the most important target We 
would like to join as soon as possible." 

As a token of his aspirations for Hun- 
gary to be a respected associate of the 
western community, Mr Antall reaffirmed 
his opposition to proposals for unilateral 
debt reduction such as debt-for-equity 


schemes. “As for as debts me concerned 
we can declare that we Want to maintain 
Hungary's solvency- We Would not like to 
embark on any adventures.*' 

This caution also applies to the Fdrum’s 
policy on privatisation fold foreign invest- 
ment, where stricter controls are planned 
by the party's economic experts. 

With 165 of the 386- seats In the new 
parliament, the Forum k— a 
position from which to negotiate a gov- 
erning coalition. A conservative coalition 
of the Forum, and its allies - the inde- 
pendent Smallholders Party Which won 48 
scats, and the Christian Democratic Peo- 
ple’s Party with 21 - would have'fflS 
seats, a comfortable majority Of 72. 


Mr Antall was confident that; wfchthe 
support of independent MPs, the eeatttfam 
would represent 66 per cent of the parifor 
ment. “Tills will prove to be firth ground 
on which to govern the country,^ he sald, 
and he hoped that this Government could 
tafeB power wfihin a month. .- 

From the defeated parties, 92 Free Dran- 
octat MPs and 21 from their dose allies, 
FfafeSz, will make up an effective, liberal 
opposltlon. 

Thie Hungarian Socialist Party,. Which 
has ruled the country trader several 
names for the past - 4t years* wBl haVe a 
parliamentary faction o£ 83 seats Whose 
support will not be courted readily hy 
Government or OppOaith nl. " 


issues of the repayment of 
Hnngarjte $2Uhn foreign debt 
■ asrtfcetest of bteorthodaxy. He 
rejects Free Democrat ideas of 

a debt for equity swap or a 
uattiad moratoium, beHevinga 
debt to be a debt, whether or 
not it was incurred under flle- 
gitfmate ruled- “We regard 
ourselves as correct borrowers; 
we want to ntain&iti pay- 
ments. We have to say that we 
seettasaardett."- -- 

Formally. Mr AfltaB has all 
the credentials of a Hungarian 
Prime Minister; Us father 
bequeathed Him an impeccable' 
political pedigree; he never 
toys With communism; he is 
the undisputed -leader of Hun- 
gary’s strongest party; and his 
person ghieS together a cosset 
vative grouping which is set to 

dominate pariiament _ • 

■ But he himself feels that 
Hungary's next fender must be 
not Just quajifiect bnt excep- 
tional: “The first Prime Minis- 
ter of a democratic Hungary 
must he a fanatic, A mission- 
ary, or a madman." 

But Mr AwtaH is as uncon- 
vincing 1 as an inspirational 
leader as he is cgnvmdngas a 
rather ordinary Christian Dem- 
ocrat whose mission is to gov- 
ern responsibly and by consen- 
sus. 

He has Htfle of the easy con- 
fidence of a bom statesman; 
rather he has tin unrelieved 
seriousness of a shy man. 
When a strife creeps across his 
toot hfe qnfokly represses it for 
fear that good humour might 
not look prime ministerial. The 
burden of responsibility 
crushes - his language: he 
explains that he does not pro- 
vide good "‘sound bites" 
because he is too honest to 
simplify his answers. 


UK tops cross-border spending league 


By Nikki Taft 

BRITAIN remained by for the 
most popular target European 
country for cross-border acqui- 
sition spending in 1989, the 
quarterly Translink European 
Deal Review shows. 

Deals struck in the UK by 
cross-border acquirers totalled 
Ecus 20.sbn (£15.4 bn), account- 
ing for just over 50 pm* cent of 


total sums spent Most expen- 
diture went on publicly-traded 
companies - some Ecu 12.7bn 
- with the total number of 
deals just under 240. 

West Germany attracted 
attention. The deals almost 
rivalled the UK tally, but their 
value was much less. Total fig- 
ures were 216 and ECU 5.7lbn 


respectively. France and Italy 
followed Close on West Ger- 
many, with deal expenditure 
amounting to Ecu &CTbh and 
Ecu 4.i2bn. Spain attracted 12B 
cross-border transactions 
worth Ecu 2 . 71 m, Fewer than 
100 cross-border deals were* 
struck & any of the Beueiuxof 
Scaridiflavi&h countries. „• 




Hostile cross-border deals 
involving pubhcly4ffaded com- 
panies were almost Unknown 
outside' the UK. Thd idrVey 
finds only three cates — . fwt> in 
' Dmmaflt 

a domestic group fo acquire 
another Iridh btuShem. 
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Why Business People choose British 

- Time, Time and Time again 
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TEN MINUTE CHECK-IN FOR ALL OUR PASSENGERS 


British Midland have always understood 
the needs of the business traveller, \ With our 
famous Diamond Service •, we were the first to 
offer all business class flights on our major 
domestic routes. 

Unlike other airlines , we have always 
valued your time. Which is why ute continue to 
offer a ten minute check-in to all our passengers, 
not just those paying full fare. 


Save even more time and money ~ write 

TOUR OWN TICKETS 

We also have a reputation for superior 
punctuality > which we are determined to main- 
tain. Now that all our Boeing 737 aircraft from 
Heathrow to Be fast, Edinburgh and Glasgow, 
have full CAT III all-weather landing facilities, 
British Midland are even better equipped than 
before to get you to your appointment on time. 

Another valuabte business plus is our 

Timesaver Plus self-tickedng scheme which lets 




travellers .write theirown tickeu,fut stitfmakes 
available a full range of competitive fares as Well 

as offering a corporate discount. . i . 

- I , r «*>■#:; •' 

. And most important of all, unlike baker- air- 

lines, British Midland staff will alwoysmake time 
for you, the business traveller, with a personal 
service our competitors only pretend to - match* 

No wonder business people Who fly, constantly 
fly British Midland* : r , V , 







FOR FURTHER INFORMATION CONTACT YOUR TRAVEL AGENT OR PHONE: 


y.\ 
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Hurd to press Moscow on Germany in Nato 


By Robert Mauthner in Moscow 


surplus soars 


By Christopher Boblnsld In Warsaw 


POLAND has accumulated a r 
record $780m hard, currency 
trade, surplus three months 
after starting Its International ■ 
Monetary Fuad-approved aus- 
terity programme, the govern* 
ment statistical office reported ' 
yesterday. 

The first-quarter surplus 
comes from a-&5 per cent rise - 
ta exports ami a 21 per cent fall 
in imports and compares with 
forecast 3800m deficit by the - 
end of this year. 

The rapid growth in hard, 
currency exports" occurred 
mostly last month as 'compa- • 
nies completed their 1989ar5er 
books ana scrambled. to esoA p e . 
the sparse domestic demand 
for consumer and capital ' 
investment goods. 

At the same time, there are 
signs that support :1s waning' 
for the Government’s tough' 
policies after' three' months 
daring which industrial sales 


hare stamped by over aquar- 
ter and real incomes by around 
35 .'per cent. * 

- . The .worst .effects were con- 
centrated .in the first two 
months of . the year — last 
month; incomes actually grew 
by more than 25 per cent and 
inflation’ slowed to 'a 5 per cent 
increase over February. 

. , Whole the popularity ratings 
o£ SoHdarity and the Govern- 
meat Were stm above 60 per 
cent list' mnnth, according to 
the official polling unit, accep- 
tance of government economic 
policy fell from 30 to 32 per 
cent and' the number of its 
opponents rose to a fifth of 
tooseaunreyed. 

■ In addition, -to the dismay of . 
the authorities, the trade sur- 
plus wfffi thfi Comeccni coun- 
tries has risen to Rbs 971m, 
thanks to' a~28 per cent fell in i 
imports this,, year, mainly 
involving Soviet olL ' '• 


MR DOUGLAS HURD, British 
Foreign Secretary, will today 
pursue in -Moscow 'the West's 
concerted campaign to per- 
suade the Soviet Union that a 
united Germany should remain 
. a member of Nato. , . .. 

hi two days, of talks, with Mr 
Eduard Shevardnadze, Soviet 
Foreign Minister, and an 
expected meeting with Presi- 
dent Mikhail Gorbachev tomor- 
row, Mr Hurd will stress that 
German membership of Nato, 
after unification, is ' in 
Moscow’s and eastern Europe's 
own security interests. 

- He will point out that- even 


Germany's eastern neighbours, 
- such as Poland and Czechoslo- 
vakia, see dangers in having “a 
loose cannon” in the centre of 
Europe, and would prefer to 
see Germany firmly anchored 
to Nato. 

Mr Hurd, who arrived in 
Moscow last night, will thus be 
relaying the same message as 
ffie (me conveyed to Mr Shev- 
ardnadze in Washington only a 
few days before, by Mr James 
Baker, the US Secretary oF 
State. 

After that meeting, Mr Baker 
indicated that the Soviet Union 
was beginning to come round 


to the idea that neutrality was 
not the best solution for a uni- 
fied Germany. However, there 
are no signs yet that Moscow is 
prepared to abandon its apposi- 
tion to a unified Germany's 
membership of Nato. 

Mr Hurd, whose talks in 
Moscow will focus on the 
whole future architecture of 
Europe, including security and 
arms control problems, as well 
as human rights, is also 
expected to raise the 
delicate issue of Lithuania, 
whose declaration of indepen- 
dence has brought it into 
sharp conflict with the 


central Soviet government. 

In a telephone conversation 
with Mr Gorbachev at the end 
of last month. Mrs Margaret 
Thatcher, Britain's Prime Min- 
ister, urged restraint on both 
the Soviet and Lithuanian lead- 
erships, advice which Mr Hurd 
is expected to repeat 

Mr Hurd will be anxious to 
underline the right of Lithua- 
nians to decide their own 
future, since London is con- 
vinced that any attempt by 
Moscow to suppress Lithua- 
nian independence by force 
would have a disastrous 
effect on east-west rel- 


ations as a whole. 

The Foreign Secretary is vis- 
iting the Soviet Union at a 
time of greatly improved 
Anglo-Soviet relations. The rift 
which followed tit-for-tat expul- 
sions of Soviet and British dip- 
lomats from London and 
Moscow last May. seems to be 
completely healed. In spite of 
having initiated the round of 
expulsions, and the sharp fell 
in her popularity at borne, Mrs 
Thatcher still appears to be 
highly regarded in Moscow, 
and will be paying an official 
visit to the Soviet Union in 
June. 


Arianespace 
to resume 
launches 
this summer 


By George Graham 
In Paris 


Brussels to 
push for 
safer ships 


By Tim Dickson in 

Brussels 


Accord close on terms for 


bank to aid east Europe 


By Ian Davidson in Paris 


FORTY-TWO governments and 
public institutions from East 
and West yesterday reached 
virtually complete agreement 
on the terms and statutes of 
the new multinational hwnfr for 
helping the economic recovery 
of Eastern Europe. 

The two outstanding paints 
which remain, to be settled are 
the location of the new Euro- 
pean Bank for Reconstruction 
and Development (EBRD), and 
the choice of itsfrrst preddent 

But Mr Jacques AttaH, 'spe- 
cial adviser to President Fran- 
cois Mttenand of France, and 
one of the two candidates for 
the EBRD presidency, said yes- 
terday he was certain both 
these issues would be settled 
by the time the bank’s statutes 
were signed at a gpedal minfe- 
terial meeting' in Paris on May 
30. 

The bank’s capital will be 
EculObn (£7.6bn), of which 30 
per cent will be initially paid 
up- The EC’s 12 member states 
and its " institutions will 
between them hold 51 per cent 


of the capital, while the US will 
hold 10 per cent, and the Soviet 
Union 6 per eent Japan, like 
the four largest EC members, 
wifi. bold . 83175 per cenL 

The Soviet Union has agreed, 
under -pressure from the' US, 
that its access to bank lending 
will be restricted to the size of 
its shareholding contribution, 
at. least during a three-year 
transition period. This restric- 
tion could be lifted after three 
years, subject to agreement of 
85 per cent of the votes. 

The EC Countries h ave m ade 

it clear they want the EBRD lp 

' be located, inside toe Comma- , 
nily. -Since they hold a major- 
ity of the votes, they are virtu- 
ally brand to get their way, 
and may be able to anhmmw* 
-their choice at the informal 
Dublin Summit cm April 28. 

By the same token, they may 
also be able to announce at the 
same time the' choice of bank 
president, which essentially 
lies between Mr Attali and Mr 
Onno Ending, the former 

TV pteh Wnanm Minis ter, , 7 ■ 


THE European Commission is 
hkely-to intensify its efforts to 
impose tougher shipping safety 
standards, following last week- 
end's Norwegian foxy disaster 
and fire aboard a ferry bound 
for Ireland. 

They are expected to 
strengthen Brussels' argument 
that the safety question should 
■ be tackled as part of the EC’s ' 
common transport policy. 

Officials yesterday that 
attempts to agree a common 
Interpretation of existing Inter- 
national Maritime Organisa- 
tion (IMO) rules had so far 
been rejected, because member 
states say the issue does not 
fell within the Community's 
competence. 

. They emphasised that the 
Commission did not want to 
establish new legislation but 
was anxious to ensure that 
IMO rules were consistently 
- ap plied throughout the mem- 
ber states. At the moment 
; there Is believed to be cansid- 
jerable variation between the 
laziest and the strictest safety 
regime. 

The Commission has already 
asked shipping registry organi- 
sations in the EC, including 
Lloyd’s Register in the UK, to 
report cm the implementation 
of IMO rules in relation to fire 
regulations. The results are 
expected to contribute to the 
Commission's deliberations, 
which will cover all safety 
issues relating to cargo as well 
as passenger ships. 



Union fights 
Swedish 


austerity 


By Robert Taylor in 

Stockholm 


Georgian nrifitants in black warrior clothing taking an oath yesterday to fight for independence 
from tiie Soviet Union. Last night more than 60,000 demanded independence at a mass rally while 
thousands more marched to the republic’s military headquarters. Nationalist leaders at the rally, 
part of commemorations for 20 pro-independence demonstrators killed by the Soviet army a year , 
ago, called for a boycott of military service and urged unity in the drive for independence. 


Lithuanian overture rejected 


By John Uoyd In Moscow 


THE SOVIET leadership last 
night again turned the screw 
on the Lithuanian indepen- 
dence movement by rejecting a 
compromise offer. The presi- 
dential council, the body of 
advisers newly appointed and 
chaired by President Mikhail 
Gorbachev, "concluded that 
additional economic, political 
and other measures should be 
taken to protect the USSR con- 
stitution, the interests of citi- 
zens living in the republic and 
the Soviet Union as a whole”. 

The council described the 


offer as "leading to a dead 
end”. It said that "the present 
Lithuanian leadership is block- 
ing any exit from the crisis 
with its anti-constitutional 
actions and the escalation of 
illegal measures". 

A week ago, Lithuanian 
negotiators, had offered to 
delay any further moves 
towards Independence, hold a 
referendum, recognise Soviet 
interests in the area (in cluding 
the continued stationing of 
troops) and preserve the eco- 
nomic structure. They insisted. 


however, that Lithuania’s inde- 
pendence was not negotiable. 

Anti-independence deputies 
In the Soviet parliament yes- 
terday proposed the declara- 
tion of presidential rule in ; 
Lithuania, dissolution of its 
parliament and the calling of 
fresh elections. 

In Latvia, meanwhile, the 
new pro-Moscow leadership of 
the Communist party, elected 
after a walk-out by the min or- 
ity pro-independence wing over 
the weekend, has cracked i 
down on the nationalist press. I 


SWEDEN'S powerful 
blue-collar trade union move- 
ment, the LO, appeared to be 
on a collision course with the 
Government last night after its 
leaders rejected the new aus- 
terity package designed to deal 
with the country’s economic 
troubles. 

The LO’s executive said it 
would seek substantial wage 
increases for its members soon 
to compensate for the cuts in 
living standards involved in 
the Government’s plans to 
increase indirect taxation, cut 
back social benefits and post- 
pone promised social reforms 
like, longer holidays and paren- 
tal leave from work. 

Sweden's monthly price 
index will be published tomor- 
row and is expected to take the 
annual rate of inflat ion above 4 
per cent so far this year. 

Under a two-year national 
pay agreement signed early 
last year, it was agreed that 
further negotiations might 
take place when prices rose 
above 4 per cent daring 1990. 
The unions are expected to call 
for an immediate re-opening of 
wage talks with the employers. 

There is a growing danger of 
industrial conflict in the early 
summer if employers decide to 
resist union attempts to re- 
open their wage agreements. 

The Government is reluctant 
to intervene directly in wage 
bargaining but ministers do 
not disguise their wish to see 
wage cost pressures contained. 


ARIANESPACE, the European 
space rocket consortium, plans 
to resume launches this sum- 
mer, only a few months after 
its latest model blew up with 
two Japanese satellites worth 
$430m on board. 

Mr Frederic d’AJUest, the 
chairman, said yesterday that 
the loss of the rocket "does not 
put into question the concept 
of the Ariaue 4 launcher." 

The consortium won a con- 
tract to launch two satellites 
for Hughes Communication of 
the US just days after the 
explosion. But the successful 
launch of a satellite at the 
weekend by China’s Long 
March 3 rocket, as well as the 
piggy-back launch last week of 
the US Pegasus booster from a 
B52 bomber, have reminded 
Arlane that Its preeminence in 
the market is contested. 

Arianespace put 25 satellites 
into orbit in a run of 17 suc- 
cessful launches. It has an 
order book for 32 more 
launches worth around 
FFrl3.5bn, (£1.43bn) perhaps 
half the world market. 

An inquiry blamed the explo- 
sion in February on an 
obstruction in the water feed 
circuit of one of the rocket's 
four motors, causing a loss of 
thrust 62 seconds after lift-off. 
The blockage was probably due 
to "a foreign object.” 

All 44 changes recommended 
by the inquiry would be imple- 
mented before the next flight, 
said Mr d'Allest 


Haughey voices his 
summit expectations 


MR Charles Haughey, the Irish 
Prime Minister and current EC 
president, said last night he 
expected the Dublin summit on 
April 28 to "take some deci- 
sions on political union," 
writes Tim Dickson in Brus- 
sels. Speaking after meeting 
Mr Jacques Delors, Commis- 
sion president, he said there 
was a “definite view” among 
some heads of government that 
an inter-gover nmental confer- 
ence on institutional change 
should take place at the same 
time as the planned conference 
at the end oE the year on eco- 
nomic and monetary union. 



T 


here’s a new Danish name in inter- 


responsive service in all areas of banking. 


national banking. 

And a new presence among the top 80 


Unibank’s service is based on the 


complementary strengths of its founding 


banks in the world. 


It’s Unibank. 



sds 


Unibank has been 


ANOELSBANKEN 



partners. 


Andelsbanken has 


formed by the merger of three of Denmark's 
most strongly-based financial institutions - 


Andelsbanken, Privatbanken and SDS Bank 


(Sparekassen SDS) — to provide customers 
with an advanced, comprehensive and 
market-driven banking service at domestic, 
European and global levels. 


strong historic tics 
with Denmark’s large agribusiness sector. 
SDS has the largest share of the domestic 
retail banking market. Privatbanken serves 
a broad range of Denmark’s largest cor- 
porations. and is the Danish leader inter- 
nationally, as well as having a commanding 
position in the field of securities trading. 


United, we form 


Den mark's international 

hank. 

Ilui It on one of Nature's 
old est pr i n ei p I es. 


a bank responsible for 
a very substantial share 
of the flow of payments 


between Denmark and 


the world. 


Unibank is built 


We begin our life as Unibank with assets 


in excess of US$40 billion, and a capital base 


on a rich, shared heritage, a healthy and 
dynamic present, and a clear commitment 


of about US$3 billion. 


to a standard of service that will meet the 


With established subsidiaries, branches 


challenges of the future. 


and representative offices already operating 


Under our new name, we look forward 


in more than 25 countries worldwide. 


to serving you. 


And with a range of international 
services that makes us an ideal business 


partner not only for companies seeking a 
Financial gateway to Scandinavia and the 
markets of the European Community, but also 
for those requiring a flexible, speedy and 
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ADVERTISEMENT 


UNIFIED FIELD 
SCIENCE AND TECHN< 


OFFERS THE BALANCE OF POWER IN THE WORLD 

TO ANY GOVERNMENT 


His Holiness Maharishi Mahesh Yogi 

‘It must be very easy far anyone with the slightest intel- 
ligence to understand that if the Unified Field of Natural 
Law — the total value of all the Laws of Nature — could be 
accessible to anyone, nothing will be impossible for him 
at any time / — Maharishi 

INVITATION TO 
GOVERNMENTS 

Everything is possible for any government today through 
the Maharishi Technology of tha Unified Field. 

All governments are invited to work with the Maharishi 
Heaven on Earth Development Corporation to make use 
of this Technology of the Unified Field and create Heaven 
on Earth in their countries — perfection in every area of 
life. (See following page .) 

Even if government leaders do not fully comprehend the 
theoretical knowledge of the Unified Field, now that the 
Technology of the Unified Field is available, the under- 
standing of the theory is not at all important. What is 
important is its application which is simple and effective. 

The apple fell, Newton formulated his Law of 
Gravity. The understanding of Newton's Law 
however, is not necessary in order to make an 
apple pie and enjoy it. Anyone can switch on and 
enjoy TV, radio, electricity, etc. Theoretical 
knowledge is a luxury, not a requirement. 

It is enough that the benefits of the Technology of the 
Unified Field have been verified by hundreds of scien- 
tific research studies. 

As the Unified Field is the ultimate reality — unbounded, 
infinite, and eternal — new theories will always emerge 
from different angles, but the Maharishi Technology of 
the Unified Field will always be the only means to 
substantiate any new theory at any time. 

Whatever could ever be derived from the Unified Field is 
available now. Governments have a choice to create 
Heaven on Earth now or let it be the achievement of then- 
successors. 

tf the government wants to get the benefit of the Maharishi 
Technology of the Unified Field without their direct 
participation In the process, the Maharishi Heaven on 
Earth Development Corporation will organize the 
fuIfilmentoftiieirdesires.It’sthe natural joy ofagardener 
to offer the fruit without involving anyone in the process 
of growing iL 

The target is creation of Heaven on Earth — perfection in 
every area of life — life always according to Natural 
Law — daily life free from problems and suffering. Such 
an ideal society is certainly possible to create through 
UNIFIED FIELD-BASED ADMINISTRATION. (See 
following page.) 

A government has only to maintain a group of people pro- 
fessionally engaged in the Maharishi Technology of die 
Unified Field and this will place tbe government on die 
height of success. 

Heads of State are invited to ask for results and not waste 
time collecting opinions from their scientific advisers 
who may have known science only in terms of the objec- 
tive approach, and therefore may not know that the 
Unified Field is the field of consciousness, and that its 
technology can only be the technology of consciousness. 
Anything regarding the Maharishi Technology of the 
Unified Field is completely beyond the expertise of such 
scientists. 

Our invitation to governments warmly extends to all 
levels of government — national, state, and city. 

Governments are invited to contact: 
Maharishi Capital of Heaven on Earth 
Maharishi Nagar, 201 304 
UJ\, India 


Half a century ago, Einstein brought to the attention of 
President Roosevelt the enormous destructive potential 
available at the nuclear level of Natural Law. ‘Hiro- 
shima'’ was the result, and the balance of power in tbe 
world fell into the hands of the destroyer. 

Today, Maharishi is offering the balance of power in the 
world to any government through the use of the indomi- 
table, nourishing power of Natural Law available in the 
Unified Field of all the Laws of Nature. 

As the Unified Field is the most basic field of Natural 
Law, the Unified Field Technology is the most powerful 
technology — much more powerful than the electronic 
and nuclear technologies. 

Any government which uses the Maharishi Technology 


of the Unified Held will hold the balance of power in the 
world and have the ability to nourish every nation and 
will enjoy the guiding role— parental role — in the fam- 
ily of nations. 

For decades die world had been under ah. umbrella of 
fear and suppression due to the balance of power resting 


Now time demands that governments succeed in han- 
dling this global rise of freedom and guide it in the 
evolutionary direction, so that everyone and every nation 
in the world realizes the supreme goal of freedom — 

Heaven oh Earth. • V 

For this there is only oiie choice-— take recourse to the 


Today, however, with the rise of the Maharishi Effect 
(coherence) in world consciousness brought about by 
hie Maharishi Technology of the Unified Field, the de- 
structive capabilities of the superpowers have been 
subdued and this has created the dawn of a new era of 
freedom in the world. 


the MaharishiTechnology of the UnifiedFieldaod thereby 
come fair* alliance with Nature’s Government. 


gaged in the Maharishi Technology of die Unified Field, 
any one government can ensure hi at all political, eco- 
nomic, social, and religious trends in the family of nations j 
are always positive, progressive, and peaceful. - j 


DISCOVERY OF THE UNIFIED FIELD 


The Unified Field of all the Laws of Nature, has been 
discovered by the Quantum Field Theories of Modem 
Physics. 

This theoretical discovery of the Unified Held has been 


confirmed through the Maharishi Technology of the 
Unified Field which provides practical proof of the ex- 
istence of the Unified Field and its application in every 
area of life. 


QUALITIES OF UNIITED FIELD DERIVED 
FROM LAGRANGIAN OF UNIFIED FIELD 


Historical Development of Unified Field Theories 

Progress in High Energy Physics during die past decade has led to a progressively more unified understanding of the Laws 
of Nature culminating in the recent development of completely Unified Field Theories. This unification began with Electro- ■ 
Weak Unification followed by Grand Unification of the strong, weak, and electromagnetic forces, followed by Super Uni- 
fication of aJI the fundamental forces and particles. These theories locale a single, self-referral Unified Field at the basis of 
all diversity in Nature. 

Here is a vision of the progressive unification of the FOUR FORCES OF NATURE which were once considered FUNDA- 
MENTAL. 

I 2 3 4 

Electronic and Nuclear Electro- Weak Strong Gravitation 

Technologies > magnetism Interaction Interaction _ 


Electro-Weak 

Unification 


Strong 

Interaction 


Grand 

Unification 


I Gravitation 


Gravitation 


Maharishi 
-Technology of the 
Unified Field 

— ^ 

- Technology of 
Self-referral 
Consciousness \ 


Transcendental _ / SELF 

Consciousness — ^ 

The Super Unification level of reality, die Unified Field of all the Laws of Nature, is the infinite reservoir of energy 
and intelligence at the basis of creation. All the Laws of Nature are the dynamics of the Unified Field. AU the Laws 
of Nature emerge from here and conduct all processes of creation and evolution from here. 

Complete knowledge of this level of reality is available in the most ancient record of knowledge, the Ved and Vedic 
Literature, which displays the ‘fluctuations’ of the Unified Field in the form of PRIMORDIAL SOUNDS (Vedic 
Mantras) spontaneously generated from the self-referral move (Vrittis) of the intelligence of die Unified Field within 
itself while recognizing itself in terms of tbe three qualities of the ‘observer*, ‘process of observing*, and die 
‘observed* within the Samhita (unified) quality of its self-referral state. 

Tbe Unified Field, being the field of pure consciousness, the field of pure wakefulness, spontaneously carries foe 
notion of relationship of it with itself widtin its structure of pure singularity. This notion of relationship (Sambandha) 
gives rise to (die notion of) the self-interacting dynamics and the consequent emergence of fluctuations (of the Unified 
Field) characterized by specific sound values or frequencies which are demonstrated in Vedic Literature giving rise 
to material creation, within the self-referral structure of pure consciousness, the Unified Field, pure singularity. 


Super Unification 

* Unifi ed Field* 

— Singularity — 
Pure Subjectivity 

SELF 
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The. Lagtangum is the most 
r fyrrp«<-T m at hemat ic al ex- 
pression of the structure of 
tbe Unified Field and its seff- 
iiHOTCTingdynanucs- 

The Lagrangian mentioned 
tee is the Lagrangian of . the 
Sopergraviiy Theory 
which is the first completely 
Unified Firidibeoiytoecaerge 
from tbeflndy oftnodem High 
Energy Physics. 

The Supergrarity The- 
oiy has Sinccgwca rise to still 
more complete Unified Field 
Theories based on the 
Heterotic String. These Su- 
perstriog Theories , can be 
shown to display the same 
f undament al properties and 
c hara cte ri stics derived from 
tins Lagrangian. Refer to Sci- 
entffic Research. 

This, chart presents a few key 
characteristics of the Unified 
Field- derived fay Dr John 
Hagelin,. Professor of Physics 
at Maharishi huematiooal 
University, from the La- 
gtangna. of tfaS Super-grav- 
ity theory formulated by Dr 
Bernard de Wit and Dr Her- 

nmt NkataL 


As the characteristic qualities of thc Uitified F1eld--piire iHten^Bpnce, self- 
Tefemd, seif-interacting, etc.— are the defining characteristics of 
consdousaess in its seif-referral state, and as Maharishi?? Transcendental 
Meditation leads the conscious mind to the state of Transcendental 
Consciousness, pure awsdotiStiess* .Transcendental Meditation provides 
the technology for directexperfen^m ptiKrafion.af the total 

. potential of Natural Law available in the Unified Fldd. \ : ;-i . -^ s . 
Furthermore, it has been established through hundreds of scienti fic re- 
search studies during the past thirty years thatthe quaHtiesof the Unified 
Field develop in ifce individual and society throogb the Transcendental 
Meditation Programme. TMs has rcpc£?edly confirmed that Mabarishi’s 


proven Technology of the Unified Field for anyone to acineve anything. 

Accessibility of the Unified Field to the conscious mind hasupened afl pos- 
sibilities to life. The qualities of the Unified Fldd derived from the La- 
grangjan of the Unified Field aredescribed below fa thelanguage of Physics. 


Technology of the Unified Field is demonstrated 
throughout the Vedic Literature. For 
example. - 5^1rf 3 * 

— Prakritimswam awasihabhya visrijamipunah 
punah — ‘Self-referral tendency of pure con- 
sciousness gives rise to the^reative process.* — 
(Gita). rih *-tTr*^V — Yogasthahkuru 

karmani — ‘Established in the Self, perform 
action.' — (Gita). The Technology of the Uni- 
fied Field is also demonstrated in all ancient 
records of knowledge about the ultimate reality 
throughout the world, which highlight the Uni- 
fied Fie id and recommend that human conscious- 
ness be brought into attuoeraem with (he Unified 
Field Level of reality — the cosmic level of na- 
ture's intelligence. This offers to us all values of 
the science and technology of the Unified Field 
from many different angles, recorded in different 
languages and different expressions in ihe eter- 
nity of time on tbe ground of the Unified Field. 


Super Unification 
Unified State of the observer, proc- 
ess of observation, and the ob- 
served — the field of pure knowl- 
edge. In Vedic Terminology, the : 
Unified Field is called SAMHITA, ; 
the observer is called RISHI, dyna- 
mism of the process of observation 
is called DEVATA, and the observed 1 
is called CHHANDAS. Thus tbe ; 
Unified Field is ihe field of Samhita 
of Rishi. Devara, and Chhandas — 
the field of pure knowledge — tbe 
Ved. (Scientists will appreciate that 
the three -in-one structure of the 
Unified Field is available in the three- 
in-one structure of pure conscious- 
ness — pure knowledge — the Ved.) 


Singularity « 

Self-referral field of consciousness, ■ 
Transcendental Consciousness, in J 
which the observer is observing him- 1 
self. This pure wakefulness — Yogic I 
Chema — is described by Patanjati . 
Yog Sutras as KAIV ALYA (Singn- ■ 
larity), tbe State ofYog in which the [ 
observer is established in himself, j 
<15(1 TSg- [ 

drashtuh swantpe avasthanam and I 
— Vritti sarupyam | 
hah aura — Tendencies (of foe ob- 1 
server) emerge from here (self-refer- J 
ral state) and remain here (within I 
self-referral state)'. These two Yog 1 
Sutras together define the structure { 
of SAMHTTAof Rishi, Devaia, and I 
C h han da s — the Ved — Unified Field. [ 


•ALL POSSIBjUnEStAnpowMalogal 
gauge-invariant ope rat ors are generated 
bynon-pexturbativequarfoimgraviiaficmal 
effects at foe Planck scale, . 

•FREEDOM; The graviton remains afreet 
unbound particle in the physical spec- 
trum, and the entire siqxsnuiitiplet be- 
comes asymptotically fieeatthe Planck 
scale. 

•UNBOUNDEDNESS: The translational 
invariance of the Lagrangian density; also 
expressed by the graviton, which is foe 
gauge field of an infinite range force. 

•SELF-SUFFICIENCY : . The - graviton . 
does not participate in tbe activity of preon 
binding aid is a singlet with resped to the 
internal SO( 8 ) and SU$) symmetries of - 


I mty ui uinc on me gruunu ui me uomicu nciu. i ness — pure Knowledge — me veo-j j ' . the Lagrangian. 

" ~ ~ ~ ™ ~ ~ — — — t— “ “ “ " •BUSS: Expressed by foe continuous 

The discovery of the Unified Field has bridged foe gap between the old and new understandings about foe ultimate reality. . . effervescence of topofogical fluctuations 

Tbe Maharishi Technology of the Unified Field, on one side, has brought scientific validation of the Unified Field Theories, and on fire aIt be pfenefc scateanfifay the universally 

other side, has provided scientific validation of the most ancient understanding of the ultimate reality available in the Vedic Literature. Tbe . attractive nature of the eraviton field. * 

objective approach of modem science has shaken bands with the subjective approach of Vedic Science. This is the supreme achievement ' ....... . . gravusm . 

of our scientific age. -«INTEGRATlNGs The gravhino fields 


THE MAHARISHI EFFECT 

Scientific Validation of tbe Maharishi Technology of the Unified Field 


Extensive scientific research has verified that the qualities 
of the Unified Field (see chart) develop in the individual 
and society through the Maharishi Technology of the 
Unified Field. 

Over 430 scientific studies, conducted at more than 150 re- 
search institutions in 27 countries, have demonstrated the 
profound physiological, neurophysiological, psychologi- 
cal, and sociological benefits which result from Individual 
and collective practice of the Maharishi Technology of the 
Unified Field. 

Thirty-five of these studies examine the MAHARISHI 
EFFECT — the effect on society of the collective practice 
of this technology. The Maharishi Effect is the FIELD EF- 
FECT generated by the self-referral performance (phe- 
nomenon of ‘Yogic Flying ' ) of the experts in the Maharishi 
Technology of the Unified Field, which produces maxi- 
mum coherence in die brain functioning of the ‘ Flyers’ and 
radiates coherence throughout creation, enlivening the 


It is very easy for any government to verify the Maharishi 
Effect directly by establishing a group of experts practising 
the Maharishi Technology of the Unified Held equal to the 
square root of one per cent of the country's population. 
Maintain a record of reduced crime rate, accident raze, and 
hospital admissions, etc. and of the rise of positive trends 
in the whole society. 

After three months dismantle the group and observe the 
reversal of positive trends, and continue to monitor the re- 


qualities of the Unified Held in Nature. As a result, all 
values of life are enriched and all trends in society are 
rendered positive and in the evolutionary direction. 

Many carefully controlled experiments on the Maharishi 
Effect have appeared in leading scientific journals such as 
the Journal of Corflict Resolution, Journal of Crime and 
Statistics, and Journal of Mind and Behavior, establishing 
that as little as die square root of one per cent of a popula- 
tion collectively practising the Maharishi Technology of 
the Unified Field in one place is sufficient to produce the 
Maharishi Effect, transforming the quality of life in society 
from crime, negativity, war, and terrorism to positivity, 
coherence, progress, and prosperity. 

These studies have utilized the most advanced and rigorous 
research designs and statistical methodologies (tune series 
impact assessment analysis, a special case of Box- Jenkins 
transfer function analysis) to precisely evaluate the effect of 
Large coherence-creating groups on standard sociological 

VERIFY MAHARISHI EFFECT 

emergence of crime and problems as long as the govern- 
ment can afford to watch. 

Repeat this experiment as often as it takes for the j 
government to convince itself about the power and 
effectiveness of the Maharishi Effect; and thereafter ] 
maintain a permanent coherence-creating group as an 
essential part of die national administration to create and i 
perpetuate the Maharishi Effect in the country. 

Every responsible government will make every effort to 


measures of the quality of life in cities, provinces, nations, 
and the world. 

These studies have rigorously demonstrated die power of 
the Maharishi Effect to a degree of certainty which is unpar- 
alleled in the sociological sciences, and even in the physical 
sciences. Thus the Maharishi Effect has.been more exten- 
sively documented and thoroughly established than any 
other phenomenon in the field of scientific research. The 
Maharishi Effect in itself proves the existence of the 
Unified Field and man’s ability to operatefrom this hrveL 
The most recent studies provide powerful evidence that the 
dramatic improvement in relations between die superpow- 
ers, along with other positive events — rise of freedom and 
peace — which are changing the destiny erf nations every- 
where. can be attributed directly to the Global Maharishi 
Effect — the rise of coherence mwodd consciousness pro- 
duced by groups practising the Maharishi Technology of 
the Unified Field in many countries. 


convince itself as soon as posable, and hot waste a day fa 
favourof creatinga problem-fiwsodety-^HeavenooEatfb. 

‘There does not east, nor will there ever be, amore powerful 
or proven technology to transform die trends of tffc in 
society. No government worthycf the name could deprive its 
citizens of the immense practiced benefits Qf this . most 
advanced knowledge of our scientific age. ’—Maharishi * 


•INFINITE CORRELATION: Ex- 
: pressed by the toons which upbotd the 
-local SO(8}gpnge invariance of the La 7 

•INFINITE DYNAMISM: Tbe tritfn- 

- ear and quartic coapfings dcscribe the 
dy n a mic a l m teracnoo oftte preon fields. 

•INFINITE S11JE3VCE: Thetrilinear and 
quamc couplings presexve the iijvari- 
abce of the LagRtngtan under local su- 
. persymmefry transformations. . 
•FURE. KNOWLEDGE: The La- 
graagum is the most compact: matbe- 
. matical expressionof thecomplete struc- 
ture of tbe Laws of Nature. 
•INFINITE ORGANIZING POWER; 
The H a m U to man operator, derived from 
the Lagrangian by a Legendre transform 

- nudioii, governs aU activhy in the imi- 

■ , verse. 

•PERFECT QHDERUNESS: The 

- SO(8X SU(8X and extended soper-PoiD- 
■ carf symmetries nf thfti Jg ningian 
•INFINITE CREATIVITY: The foun- 
.. ta mh e ad ofNa mral I a w — fmm thUimt : 

. fiedspnice aH foeparticte and forces of 
. nature are generated t hr o u gh the process 
of dynamical symmefry breaking. • : : ' : 
•PURIFYING: The symmetries of the 
Mgrangiazi, which aretat^^arinacto^ 

' . scqpic distances, .are spontaneously re- 
7 stored at .foe Planck scale. V 
• IMMORTALITY : The timetonstax 


: effervescence of topofogical fluctuations verse, 
at dre Planck scateandbytteufaveiraBy •PERFECT. QRDER1 J NESS : The 

- attractive nature of foe. graviton field. SO^XSU( 8 X and extended saper-Poiii- 

• INTEGRATING; The gravitino fields ’ s ymme tries foe Lagrangian. 

dy namicall y upbokl locals apersymgteiy, ■ •INFEVITE CREATIVITY: The foun- 
which integrates the different spin cran- tamhead pfN anira l ihi*.mt . 

pooents of foe supennultiplct maintain- fled source all foe paiticlcs and forces of 

rag the unbroken wholeness of the super- r nature are generated through, the process 

- field. - ef djmamkaUsyTrtQje&ybrealcmg. — 

•SELF-REFERRAL: The non-AbeJian .* •PURIFYING: The symmetries of the 

pvopeity of self-interaction of thje vector Lagra ngian . whjefa are broken arinacro- 

fieldsthat iipboIdtbeloc^SO( 8 )syinoae- , . seppk? distances, are spontaneously re- 
try. The property of self-interaction S ’ T stored at. foe Planck scale. -: 
also present in the graviton, gravitino, - • IMMORTALITY: The thn&temsla- 
and scalar fields, and therefore in ' 7 ■ dotal mvarW^f,f ^T 
the entire supennultiplet; •' sity. 

• INVINCIBILITY: Anon-Abeliangauge * •NOURISHING-. The SQpcmHiltiptet is 

field dynamwafly upholds its own myaa- . a gauge fiekf wtiich dynamically, m. 

race under local symmeuy trapsdBcmn&- hol^ foe unified structure of alLit$ 

' ■ . . .^ukted components. • " 

• PERFECT BALANCE: Sapewym- ; •EVOLimONARY:Ttelfama D nian 

metiy— perfect balance ot bosonic and .. operaforgeiteaiesfoetiine-iwihttioriof 
fennipirie degrees of freedom. foe universe. 

•FULLY AWAKE WITHIN ITSELF: AH these beautiftiI, evt>fetiomttyquafi- 

' -Tbe ..zero-point motion of tbe Quantum HesoffoeUnifiedFleMhlofimniinirafi- 
Heldsreaches. itsultimatelevelofdyna- victual and coOective life throa^i the 
mismat.tfa Planck scale. . . Maharbiii Technology of tifa Unified 

•totalpot^tial OFNATURAL 

LAW: All the fundamental field types are • llrecnHvenmemofaRthese qsaMfies la 
fully eafiveued as dynamical degrees of wor W ■cmKummtss was beautifrilly 
freedom at tbe Planck scale. de mo n s tr ated by flic fanproved quality 

•SIMPLICITY: All of the fundamental ^Prldey tmtswfaaiTOOeexpertsiathe 
compooents together cbmprise a- shi^ ' Techuotogy of 'the Unified 

ineducibfenqpresentationoffoe-s^^ (tli gjnareroot of one percent of 

uy group. ^ gathered at 

•UNMANIFEST: The fimdanumnlccni- - University 

ponents of foe supermoltiplet, tbepteona^ --SSS fe. teJfauta ry 6 , 
do rtot^ipearas manifestparticlre. , ^ 

•HARMONIZING: The gravitino is foe verified th^^SliS^I ?' 3 ***** 

UnlM 

^ferimfiddfc • 1 ' ■ ■ f . ^fheMdhtuisJn 


• •SOLUTION ARYtThedEiamikonian 
- op^ atoi 1 generates the time-evolittion of 
”■ .foe universe. 

AH these heautifti|, evolHtioitary quali- 
ties of the Unified Field blossoni ha indi- 
vidual and coBedtive.Iife through the 
Afahartti Technology of tifa Unified 
Fldd*' 

lire cnHvtement of aH these qaattcies hL 
world (mmiotisness was hesutifrilly 


^^worW^ popoJa^) gathered at 
: MabansM .faternattonal UnWersity 
^ WB tftj*. nc i. 


orite siibsequeBt wsemblies . have 
verified tbepractical fornmla tocreatea 
Unif ied Field-Based Ideal Gvflizatioe 
—Heaven on Earth.(S«r ‘TheMaharishi 
Effect.) 


$ 


in the hands of those having the maximum ability to de— nourishing, evolutioasaay power of Nataral Law j ^ 
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His Holiness Maharishi Makesh Yogi 

UNIFIED FIELD-BASED 
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ADVERTISEMENT 


UNIFIED FIELD 

PROGRAMMES TO BRING PERFECTION 
TO EVERY AREA OF NATIONAL LIFE 

Wltbthe discovery of the Unified Field of ail the Laws of Nature and the availability of the Technology of the Unified Field, any government can 
rise to; aiiy height of achievement and prove to be a government worthy of this scientific age, with command over ail the Laws of Nature. 
Every government now has a choice to create a problem-free, ideal nation through this Unified Field-based approach — the most exalted, supreme 
level of. scientific approach^- or continue to live with problems following the old unscientific, whimsical, and therefore ineffective political 
approaches. 

During MaharishTs world travels, over the last thirty-five years, extensive scientific research conducted at more than 150 research institutes 
in 27 countries has repeatedly demonstrated that it is possible to eliminate the centuries-old problems of administration of society through the 
application of the Unified Field in all areas of national life — education, health, economy, rehabilitation, agriculture, government, and defence.- 


Maharishi’sl 
government I 
the universe. 


Now any government can rise 
above- problems and attain .any 
desired height of achievement 
by enlivening the infinite or- 
ganizing power of the Unified 
Field hi national conscio usness . 

"• V'i» 

SQUARE ROOT OF. 

one per Cent r 

What is fortunate' is th'ar only 
the square root of one per cent '■ 
of the population of a country i 
practising the Maharishi .Tech- . 
nology of die Unified Held in 
any one place is sufficient to 
fully enliven the evolutionary 
qualities of the Unified Field in 
national ccmsciousness,_creat- : 
ing coherence in die collective | 
consciousness of the nation, 
resulting in positive, evolution- 
ary trends throughout society. 

COHERENCE 
CREATING GROUP - 
Here is MaharishTs; offer to 
every government in the world 
tocomeinalUancewiAN^tnre’s 
Government arid create a per- 
fect administration byesta Wish- 
ing and ' maintaining - a 
COHERENCE-CREATING 
GROUP in the country.; 

IDEAL SOCIETY - 
This beautiful approach of en- 
livening the Unified Field in 
national consciousness, 
supngthenstfaegfl\39rnrnetitgnd: 
improves' the (destiny '4b& 
nation in such a balariced and 
natural way;tiratthe'credtion'of 
an ideal society can be a reality 
for any sovereign nation within 
a short period of time. 

GOVERNMENT— 

MIRROROFTHE 

NATION 

In his Absolute Theory of Gov- 
ernment, Maharishi explains 
that every government, irrespec- 
tive -of its system, is an ‘inno- 
cent mirror' of the nation. The 
strength and success of any gov- 
ernment depends upon the; 
strength and integrity of national 
consciousness. 

Every government draws its 
inspiration and vitality from the 
collective consciousness of the 
people, therefore it is essential 
that the government does ev- 
erything that it can to maintain 
the highest quality of national 
consciousness. - 

HANDLING 

THE NATION 

AS A WHOLE 
There is a universal lack in the 
skill of administration of every 
government in the world. Dif- 
ferent ministries administer 
specific areas of national life 
but there is no ministry to handle 
die nation as a whole. 

If die holistic value of the na- 
tion — national consciousness— ■ 
is not attended eo, administra- 
tion will always be incomplete 
and inadequate, and problems 
will continue throughout soci- 
ety- 

It Is fortunate that the new lead- 
ership of the world is wisely 
recognizing this reality. 'Con- 
sciousness precedes physical 
being, and not the other way 
around.as the Marxists clamL.. 
Without a global revolution in 
the sphere of human conscious- 
ness, nothing will change for 
the better in the sphere of our 
being as humans — President 
Havel of Czechoslovakia 
Governments can now update 
and make their system of ad- 
ministration perfect by main- 
taining a coherence-creating 

group which will create and 


itranon oners to every 
which Nature governs 


UNIFIED FIELD-BASED 

HEALTH 

MaharishTs Unified Field-Based Health simultaneously promotes 
the health of die individual and the collective health of the nation 
by bringing life Into accordance with the full potential of Natural 
Law— the Unified Field. 


maintain the Maharishi Effect 
(coherence); in' national con- 
sciousness, and thereby, dual- . 
low •problems to arise in the 
country.. • 

Governments have a parental- 
role of bringing maximum suc- 
' cess" and "happiness to then- 
people. Now the discovery of j 
the UmfiedFieia arid the availa- 
’ fritity ottiK. Technology^ of tbe 
Unified Field make it manda- 
tory for .any. government to set 
up its administration on thebasis 
of the infiniteorganizing power 
of tirb Unified Field of Neural 
Law.- With .the full support of 
ihe;;" nourishing, evolutionary 
power Of Natural Law, every 
government can fully satisfy 
everyone in the country and 
thereby fulfil its parental role. 

SPONTANEOUS 
. LAW AND ORDER 
Maintenance-of law and order 
through fear of punishment — 
police and prison — has always 
been painful to the government 
arid the' people both, but until 
now there has been no alterna- 
tive. Very , fortunately now the 
Maharishi Technology of die 
Unified Field is- available, 
which; by enlivening die quali- 
ties of the Unified Field— per- 
fect orderliness, etc.— in na- 
tionalponscionsn ess ^renders ail 
treads ia society orderly and 

~ / *-; r ‘ ^ ‘j* 

AKIND QUEST 
Throughout time, every Head 
of State in his quiet moments 
hasalways thought ‘Whatmore 
can I do for ray.people.’ Now. 
through the Maharishi Technol- 
ogy of the Unified Held, every 
government can bringfulfihnent 
to this eternal quest in the lov- 
ing heart of every Head of State. 

FULFILMENT ; 

Every government, through the 
Maharishi Technology of the 
UnifiedHeld, can now achieve 
the supreme goal of govern- 
mental organization and really 
create - ideal administration 
which will match the adminis- 
tration of Nature’s Govern- 
ment — always evolutionary and 
enriching to everyone. 

PROBLEM-FREE 

NATION 

Problems result from the viola- 
tion of Natural Law..- • : 
Violation of Natural Law is in- 
evitable when the population is 
not trained to think amfact spon- 
taneously in. accord with Natu- 
ral Law. •- 

MaharishTs Unified Field- 
Based Education is the key for 
every government -to create a 
problem-free nation.: ... 


. PERFECT HEALTH 
Perfect heal th is the natural state 
of life when human awareness 
is fully enlivened with the self- 
referral state of the Unified 
Field, resulting inthe enliven- 
ment of the qualities of the 
Unified Held in ail aspects of 
psychological and physiological 
functioning. 

If human awareness is not open 
to the Unified Held of Natural 
Law, then violation of Natural : 
Law is inevitable, resulting in 
sickness, suffering, ageing, and 
all problems of ill-health. 
MaharishTs Unified Held- 
Based approach to health brings 
life into accordance with Natu- 
ral Law, leading to perfect inte- 
gration of mind, body, and be- ; 
haviour, leaving no chance for 
weakness to remain on any 
level — individual, national or 
international. 

SCIENTIFIC 
. RESEARCH 

' i 

Extensive scientific research has, 
^demonstrated the profound 
physiological benefits of the 
Maharishi Technology of the 
Unified Field, including the de- 
velopment of perfect health and 
a reversal of biological ageing. 
This Unified Field-based ap- 
proach to health bestows per- 
fect health to the nation by 
creating coherence in national 
consciousness and neutralizing 
negative and conflicting tenden- 
cies that result in crime, social 
disorder, and other unhealthy 
trends in! society. * * 

ONEGROUPFOR ' 
NATIONAL HEALTH 
By maintaining a group of ex- 


perts in the Maharishi Technol- 
ogy of the Unified Field equal to 
only the square root of one per 
cent of the population, any 
government can achieve this 
highest ideal of perfect health. 
Perfect health of the nation 
means an integrated society, 
characterized by the absence of 
problems and by unrestricted 
creativity and progress in every 
sphere of national life. 

MAHARISHI 

AYUR-VED 

Maharishi Ayur-Ved, a precious 
aspect ofMaharishi’s Vedic Sci- 
ence, is complete Ayur-Ved ac- 
cording to the traditional litera- 
ture of Ayur-Ved — according to 
the six Samhitas of ancient Ayur- 
Ved, which contains within it ; 
the entire knowledge of the Uni- 
fied Held of Natural Law and its 
application for perfect health. 

PREVENTION 
AND CURE 

Maharishi Ayur-Ved offers to : 
The health custodians of every 
country a complete and perfect 
system of prevention, which 
alone can create a disease-free 
society and reverse the spiralling 
health care costs in every coun- 
try- 

Furthermore, it offers fully ef- 
fective, time-tested, natural 
treatments for the cure of all 
forms of disease, without pro- 
ducing harmful side-effects. 

DISEASE-FREE 

SOCIETY 

It is on the strength of 
MAHARISHI AYUR-VED that 
&' global programme is under- 
way to create a disease-free so- 
ciety in every country. 


! UNIFIED FIELD-BASED 

ECONOMY 

MaharishTs Unified Held-Based Economy is characterized by 
FULFILLING PROGRESS without stress became it follows 
Nature’s ‘principle of least action’ which spontaneously main- 
tains evolution of everything. 


AND NATURE’S 


Nations have always-been ad- 
ministered tty man-made law. 
Now the. technology is, avail- 
able to use tire skilled hand of 
nature to administer society. 
Any government will be perfect 
when the society is governed by 
national law and Natural Law 
both simultaneously. 

The technology for perfect gov- 
ernment— UmfiedField-Based 
Administration— is to establish 
a coherence-creating group in 
the country, which, will enliven 
the Unified Field in national 
consciousness and thereby en- 
able the govermnenrto govern 
with the same silent perfection j 
with which the Government of 
Nature governs the' universe. 


Maharishi’ s Unified Field- 
Based Economy offers progress 
and fulfilment without HARD 
WORK, without STRESS and FA- 
TIGUE. and without problems 
because it utilizes the infinite 
reservoir of energy and intelli- 
gence in the Unified Held, em- 
ploying the skilled, expert hand 
of Nature to work out one’s in- 
tention. 

CREATIVITY 

The contribution of the 
Maharishi Technology of the 
Unified Field in economics is 
unlimited for the simple reason 
that infinite creativity and 
organizing power, which form 
the basis of all prosperity and 
progress, are fully lively in the 
Unified Field. 

Since the Unified Field is located 
in the simplest state of human 
awareness, pure consciousness, 
every individual has unlimited 
creative potential. 

When national creativity is frilly 
enlivened through the group 
practice of the Maharishi 
Technology of the Unified Field, 
die entire nation will enjoy 
unrestricted progress and 
prosperity. - 

SUPREME GOAL OF 
ECONOMY 

Progress in any field requires 
putting together so many di- 
verse values that a stressed or 
tired mind simply cannot ac- 
complish it. That is why, if the 
supreme goal of economy is to 
be achieved, his necessary that 
no one in the nation is allowed 
to get tired. For this it is neces- 
sary that everyone is educated 
and trained to work in alliance 
with Nature’s Government 
through the Maharishi Technol- 
ogy of the Unified Field so that 


eveiyone is always fresh. 

STRESS-FREE 

ECONOMY 

The Maharishi Technology of 
the Unified Held provides the 
daily experience of the Unified 
Field in which the awareness 
becomes unbounded. 

The experience of unbounded- 
ness neutralizes the stress and 
frustration bom of routine work 
and at the same time enlivens in 
the awareness of the individual 
all the qualities of the Unified 
Field that are fundamental to 
economic growth — creativity, 
dynamism, intelligence, or- 
ganizing power, and all possi- 
bilities. 

GROUP 

PERFORMANCE 
The group practice of the 
Maharishi Technology of the 
Unified Field is vital in every 
industry where people are 
engaged in routine work. This 
will maintain perfect health of 
the workers and maintain a 
healthy economy. 

Technology of the chemical, 
electronic, and nuclear levels of 
Natural Law has raised the econ- 
omy of so many countries. 
Unified FieldTechnology, being 
the technology of the most fun- 
damental level of Natural Law, 
has the capability to take the 
economy of any nation to any 
height and deliver the supreme 
goal of economy — self-suffi- 
ciency and invincibility in af- 
fluence and fulfilment 
ERADICATION OF 
POVERTY 

Half of the population of the 
world is suffering from poverty. 
Maharishi Heaven on Earth 
Development Corporation, Ltd. 
has developed programmes to 
eradicate poverty simultane- 
ously in many countries through 
MaharishTs Unified Field- 
Based Economy. 


UNIFIED FIELD-BASED 

EDUCATION 

Maharishi ’s Unified Field-based approach to education combines 
the intellectual understanding of the Unified Field, discovered by 
modem science, with the direct experience of the Unified Field 
through the Maharishi Technology of the Unified Field. 

It enlivens in the awareness of consciousness, 
every student all the beautiful, This is the product of Unified 
evolutionary qualities of the Field-Based Education— a per- 
Unified Field that are funda- feet man — as dearly and right- 
mental to education, including fully desired by the Prime 
infinite creativity, pure knowl- Minister of India. V.P. Singh, 
edge, infinite organizing power. Addressing the scientists of 


UNIFIED FIELD-BASED 

DEFENCE 

MaharishTs contribution in the field of defence is invincibility 
for every nation, eliminating the very need for defending by pre- 
venting the birth of an enemy. 


and all possibilities. 


India he said, ‘Science should 


Maharishi 's Unified Field- be used to make a total man. 
Based Education offers a new instead of helping to fragment 
approach to teaching, whereby him, and to restore the dignity 
every lesson is taught with ref- ofman in a world ofcommodi- 
erence to the knowledge of the ties’ 

wboledisdplme.andthesource CURRICULUM NEED 

of all disciplines is shown to be „ 

the field of pure intelligence— . NOT BE CHANGED 

the Unified Field of Natural Unified Field-based ap- 

Law, which the student experi- proach, which raises life to be 
ences as the simplest state ofhis ’ n *** dignity, in per- 
own awareness, Transcenden- ^ ect accord with Natural Law, 
tal Consciousness, during his 0311 be introduced to ful- 
twice daily practice of Tran- ^ *^ ie S oa ls °f any system of 
scendental Meditation — education without the need to 

Maharishi Technology of the revise existing curriculum. 
Unified Field. Any system of education can be 

updated to Unified Field-Based 
INTEGRATED Education by allocating only one 

APPROACH period a week and only one min- 


Unified Field. 


INTEGRATED 

APPROACH 


Through this integrated ap- ute per period for every class, 
proach, the student grows in the ‘Unified Field Charts’ areavail- 
awaneness that all branches of able to accomplish this, 
knowledge are different modes ORDERLY SOCIETY 

of his own intelligence. He Unified Field-Based Education 
begins to feel at home with will make all educational insti- 
everything and everyone. This rations the centres of ‘organiz- 
growth of self-confidence and ing power’ for the progress and 
self-sufficiency creates a bal- harmony of the whole society, 
anced and integrated personal- because the Unified Field, en- 
ity. livened in the consciousness of 

the students, radiates the infiu- 

CREATIVE GENIUS enceofits qualities in the whole 

The creative genius of the stu- environment. This creates and 


dent blossoms as his awareness maintainsorderlyand evolution- 
is identified more and more fully ary trends in society. 


wi**e Unified Reid, tasttoc- new CONCEPT 

dvely his thoughts are tight; he UNIVERSITY 

does not make mistakes; his UNIVERSITY 

behaviour is spontaneously evo- Introduction of the Unified Held 


ludonary. He grows in ideal m education will change the 

citizenship-the ability to fill- concept of a ^university from all 
. . knowledge m every campus to 

fil his own interests and pro- fni j to fdl knowledge in every 
mote the interests of society si- brain— mistake-free life— life 
multaneously. The natural sun- according to Natural Law— 
plicity of his daily life radiates ever-growing perfection in 
the dignity of higher states of every field. 

UNIFIED FIELD-BASED 

REHABILITATION 

MaharishTs Unified Held-Based Rehabilitation Programme 
eliminates stress and restores balance in the life of the individual 
and his environmenL It eliminates negativity in life, promotes 
evolutionary tendencies, and offers the perfect means of 
rehabilitation by naturally raising life to be Lived in accordance 
with all the Laws of Nature. 


The Maharishi Technology of 
the Unified Field simultane- 
ously eliminates stress in indi- 
vidual and collective conscious- 
ness, creating an atmosphere of 
harmony and coherence in 
which all members of society 
naturally begin to think and act 
in a more positive and life- 
supporting manner. Established 
in the self-referral nature of the 
Unified Field, the individual 
behaves with everyone as he 
would with himself. 

IDEAL 

REHABILITATION 
This ideal approach to crime 
prevention and rehabilitation 
has been validated by extensive 
scientific research, including 
studies in prisons in many co un- 
tries showing improved mental 
and physical health, reduced 
negativity and hostility, and re- 
duced recidivism. It has also 
been used in probationary sen- 
tencing as a positive alternative 
to incarceration. 

EVACUATE 

PRISONS 

Now it is within the reach of 
every government to empty its 
prisons and uphold life in its 
full dignity. 

OLD PROCEDURES 
OBSOLETE 

Now that successful rehabilita- 
tion is available through 
MaharishTs Unified Field- 


Based Rehabilitation 
Programme, it is really not right 
that the old, long drawn-out 
punishment programmes in 
prisons should still continue. 

LIFE 

ACCORDING TO 

NATURAL LAW 
MaharishTs Unified Field- 
Based Rehabilitation Pro- 
grammes rehabilitate the 
criminals in such a compre- 
hensive way, that the degree of 
rehabilitation and normalization 
of the criminal can be measured 
through the criteria of scientific 
meas u remen t — exam ination of 
brain waves and physiological 
parameters — blood tests, levels 
of enzymes and hormones, psy- 
chological tests and behavioural 
tests, and development of the 
qualities of the Unified Field 
indicating the growth of Life in 
accord with Natural Law. 

Here is an invitation to all gov- 
ernments to abandon their old 
procedures for rehabilitation of 
criminals in prisons. 
COMPLETE 
REHABILITATION 
Governments adopting the 
Unified Field-Based Rehabili- 
tation Programme will be kind 
to life. Criminals will be reha- 
bilitated more thoroughly and 
more quickly, and they will 
serve society through their in- 
creased positive creativity. 


WEAKNESS 
REQUIRES DEFENCE 

The need for defence has its 
basis in fear bom of weakness, 
which is caused by stress in in- 
dividual and collective con- 
sciousness. Stress in ram has 
its basis in the violation of the 
Laws of Nature. Since educa- 
tion does not train the people to 
think and act spontaneously in 
accordance with the full poten- 
tial of Natural Law, the whole 
population is violating laws of 
nature, causing stress, fear, and 
weakness and creating the need 
for defence. 

ARMOUR FOR 
THE NATION 
When all the qualities of the 
Unified Field are enlivened in 
the life of the nation through 
the Maharishi Technology of 
the Unified Field, national con- 
sciousness becomes integrated 
and strong, creating an invin- 
cible armour of coherence and 
radiating an influence of friend- 
liness and harmony that pre- 
vents the birth of an enemy, 
averting the danger before it 
arises — heyam dukham anaga- 
ram. 

Destructive mea ns of defence 
can at best leave the enemy in 
a state of fear, which can serve 
only to postpone confrontation. 
History records that destruc- 
tive means of defence have 
always proven suicidal for any 
nation. Fortunately those days 
are now coming to an end. 

VICTORY 

BEFORE WAR 
MaharishTs Unified Field- 
based approach has raised de- 
fence from the ground of igno- 
rance and cruelty, to the heights 
of wisdom and compassion. 
Nourishing and capturing the 
hearts of all nations, every 
nation will enjoy invincibility. 
Victory before war is the clar- 
ion call ofMaharishi’s Unified 
Field-Based Defence. 

DESTRUCTIVE 

DEFENCE 

OBSOLETE 

Leaders of defence in every 
country are invited to examine 


whether the age-old offensive 
defence strategy is really 
competent today to defend their 
nation, and whether manufac- 
turing arms and current military 
training programmes are really 
competent to achieve the goal 
of the military. 

In all fai mess, it must be admit- 
ted that offensive military train- 
ing and weaponry are simply 
inadequate and obsolete today. 
Any country’s defence policy, 
continuing to base its defence 
on the strengths of cannons, air 
force, or warships simply be- 
longs to a fool's paradise. The 
wise statesmen of today have 
awakened to this new reality: 
■ Security can no longer be en- 
sured by military means .' — 
President Gorbachev 
Then what is the alternative? 
Creation of the Maharishi 
Effect — coherence in world 
consciousness — is the only al- 
ternative. 

MaharishTs Unified Field- 
based strategy of defence 
achieves the supreme goal of 
defence without destruction. 

DEFENCE 

MINISTRY 

The defence ministry in every 
country should realize that if 
they develop destructive power, 
theirneighbouringcountries, out 
of fear, will definitely plan to 
amass greater destructive 
means, and someday destruc- 
tion will be a reality on the 
border. 

MaharishTs Unified Field- 
Based Defence Strategy is the 
only, and again, the only means 
of real defence for any nation in 
this nuclear age. 

MAHARISHI 

EFFECT 

With the rising Maharishi Ef- 
fect (coherence) in world con- 
sciousness, the superpowers’ 
rivalry has been subdued. 

Now is the right time to create a 
global strategy for the defence 
of each country. 

Through Maharishi 's Unified 
Field-Based Defence every 
country will lovingly own ev- 
ery other country. Protected by 
every nation, every country will 
enjoy invincibility. 


UNIFIED FIELD-BASED 

AGRICULTURE 

Maharishi 's Unified Field-Based Agriculture Programme creates 
perfect balance in Nature and brings support of Natural Law to 
every fanner. 


ECOLOGICAL 

BALANCE 

In recent years agriculture has 
made great advances in using 
isolated Laws of Nature ro en- 
hance the genetic quality of seeds 
and crops, to improve soil, and 
to bring marginal land undercul- 
tivation. However, these appli- 
cations of partial values of Natu- 
ral Law have also resulted in the 
creation of unforeseen imbal- 
ances such as soil exhaustion 
and ecological damage. More- 
over, no technology has been 
available to ensure the support 
of the- Laws of Nature governing 


Nature. the Maharishi 
Technology of the Unified Field 
allows the farmer to harness this 
fountainhead of Natural Law 
and employ the skilled hand of 
Nature to quietly organize the 
infinitely complex network of 
factors influencing agricultural 
production. 

SUPPORT OF 
NATURE 

By providing the direct experi- 
ence of the Unified Fieid, the 
Maharishi Technology of the 
Unified Field enlivens all the 
nourishing and evolutionary 


the most important factor in ag- qualities of the Unified Field in 


riculture — the weather. individual and national con- 

, . sciousness, allowing the full 

As a result, no natron can a , Qf Natura] 

guarantee agricultural self- ^ [Q nourish eve „ levd of 
sufficiency for ns people. asric ulru re , AH the 'Laws of 

SKILLED Nature will rise to support the 

Qp soil, the seed, the weather, and 

w, the farmer. Seasons will come 

V *TI [DE 1 

on time and crops will be abun- 
As all the diverse expressions dant. 
and tendencies in creation have National self-sufficiency will be 
their common source in the the harvest of Unified Field- 
Unified Field of all the Laws of Based Agriculture. 





EC, US overcome 
export credit 
talks impasse 

By Peter Montagnon, World Trade Editor 
THE US and EC have agreed to 


set aside their dispute on farm 
credit support, to allow work 
to proceed on a fresh agree- 
ment among industrial coun- 
tries to cut the cost of export 
credit subsidies. 

The dispute, caused by the 
US's refusal to include farm 
credits as part of the reform 
package, had threatened to 
stall the reform talks taking 
place under the aegis of the 
Organisation for Economic 
Co-operation and Development. 

Mr Eero Tlmonen. Finland's 
top export credit official, who 
chairs the OECD's Consensus 
on Export Credits, said the 
compromise between had let 
participants agree a work pro- 
gramme which should allow 
the new package to be ready in 
May 1991. 

The EC balked at earlier US 
suggestions that mixed credits 
- export credits sweetened 
with development aid - 
should be banned for certain 
sectors such as telecommunica- 
tions. and that steel plants 
should no longer be eligible for 
subsidised export credits 
because of world steel over-ca- 
pacity. 

It said it would only negoti- 
ate a package if the US agreed 
to put its commodity credits on 
the table. The US said this 
would pre-empt farm reform 
talks in the Uruguay Round of 


By Peter Montagnon 

BRITAIN is to offer investment 
insurance to companies 
expanding into eastern Europe 
in the wake of political and 
economic changes there. 

The Export Credits Guaran- 
tee Department's Overseas 
Investment InsuranceScheme 
will cover companies for up to 
15 years against the main polit- 
ical risks of investment abroad 
such as expropriation, war or 
restrictions on remittance cf 
profit 

The move reflects the view 
of Mr Nicholas Ridley. Trade 
and Industry Secretary, that 
investment capital, along with 


the General Agreement on Tar- 
iffs and Trade. 

As a compromise, the US 
was prepared to examine the 
impart of subsidised farm cred- 
its. but not ready to negotiate 
on th em in the OECD, much 
less agree to include new inter- 
national disciplines in any 
final package. 

This was enough to ensure 
some progress could be 
reported to next month’s 
OECD Minis terial meeting, but 
means the package’s final 
shape will still depend on the 
outcome of the Uruguay 
Round. 

European negotiators have 
made dear they are stiff reluc- 
tant to negotiate on sectors 
such as telecommunications if 
farm credits are not included. 

The aim of the talks is to 
agree fresh curbs, or even total 
elimination of interest rate 
subsidies on conventional 
export credits to middle- 
income developing countries, 
as well as new mixed-credit 
curbs. 

Mixed-credits offers are still 
running nearly 10 per cent 
higher than before that agree- 
ment was struck. A noticeable 
shift has occurred away from 
aid to the poorest nations, sug- 
gesting the industrial world is 
diverting aid to "buy" export 
business from richer develop- 
ing nations. 


the know-how which goes with 
it, would be more appropriate 
for Eastern Europe than addi- 
tional export credit finance on 
which interest would have to 
be paid. 

ECGD said it would give pri- 
ority to smaller ventures and 
those which enable East Euro- 
pean countries to boost their 
hard currency earnings. 

Its move follows similar 
efforts to help promote invest- 
ment by other countries, 
including the US. However, 
bankers cautioned that the 
amounts of money involved are 
likely to remain modest. 


Pepsi signs 
$3bn Soviet 
barter deal 

By John Lloyd In Moscow 

A $3 bn deal to swap ships and 
vodka for Pepsi Cola was 
signed yesterday in Moscow. 
Mr Donald Kendall, PepsiCo’s 
chairman, described it as “the 
largest and most comprehen- 
sive trade pact ever signed 
between a US corporation and 
the Soviet Union.” The deal 
will see the capacity of Pepslco 
in the Soviet Union increase 
from 24 to 50 plants, and the 
establishment of two Pizza 
Hut restaurants in Moscow by 
thte summer. 

In return, Pepslco will pur- 
chase ten 25,000-65.000 tonne 
oil tankers from shipyards on 
the Crimea and double sales in 
the US of Stolidmaya vodka, 
the traditional trade between 
Pepsico and the USSR. 

EC lighter probe 

The European Commission 
is investigating alleged dump- 
ing of disposable cigarette 
lighters in the EC by China, 
Korea and Thailand, writes 
Lucy Kellaway in Brussels. 

The European Federation of 
Lighter Manufacturers, 
complained that between 1986 
and 1988 imports of lighters 
from the three countries 
increased from 22m lighters to 
55.7m. 

Imported lighters were 
sometimes half the price of EC 
products. 

Iran to pay debt 

Iran will this year settle a 
long-standing Lire 540bn debt 
with Italstat, an Italian state 
holding company controlled by 
the Istituto per la Ricostru- 
zione Industriale, for work on 
the port of Bandar Abbas a 
decade ago. Reuter reports 
from Rome. 

Seoul yards busy 

South Korean shipbuilders 
saw a sharp increase in orders 
In the first quarter of 1990, 
reflecting the upturn in world 
shipbuilding and diversion of 
orders from Japan where 
yards are full, writes John Rid- 
ding in Seoul. 

New orders were worth 
$L79bn, compared with 5800m 
last year. Orders in hand are 
enough to keep Korean ship- 
yards busy until the end of 
1992. 


ECGD to offer investment 
insurance in eastern Europe 


WORLD TRADE NEWS 


Turkish delight over fake 

Patent piracy boom could draw retaliation, reports Jim Bodgener 



F AKE Lacoste T-shirts 
with the grinning croco- 
dile logo at a fraction of 
the price of die real McCoy are 
one of Turkey’s newest but 
most dubious tourist attrac- 
tions as the counti? catches up 
on notorious Asian counterfeit 
centres like Singapore and 
Bangkok. 

Intellectual property piracy 
in Turkey concentrates on 
trademarks, and most fre- 
quently affects textiles, per- 
fumes and vehicle spare parts. 
According to one estimate, 
Turkey ranks sixth in the 
world in the output of counter- 
feit goods, with a 52 per cent 
share of global production. 
Turkish copies axe of growing 
concern abroad, especially in 
Europe. 

The best defence is the insid- 
ers’ knowledge gained by a 
manufacturing or retailing 
presence in the market, like 
Italy’s Benetton, according to 
Mr Ay din Deris of the Istanbul 
company Deris Patents and 
Trademarks. Hugo Boss, a 
leading West German apparel 
maker, has employed an 
Ankara lawyer, Mr Fatih Selim 
YurdakuL almost full time for 
the past year to track down 
imposters. 

Patents are even more vul- 
nerable than trademarks under 
the antiquated Turkish com- 
mercial axle. Pharmaceuticals, 
veterinary medicine and com- 
puter software are especially 
defenceless. Patents protection 
elsewhere is obstructed by red 
tape and registry procedures 
which discriminate in favour 
of domestic firms, although Mr 
Deris said that redress is possi- 
ble through the courts, over 
time. 

External pressure for reform 
is building, with the possibility 
of retaliation by the US. The 
issue is also bound up with 



Lacoste T-shirts cm sale outside Istanbul's Bine Mosque 


Totry Kirk 


Turkey’s application for full 
membership of the EC. But lit- 
tle progress is thought to have 
been made since May on draft 
proposals kicking around for 
the past two years in the State 
pl annin g Organisation in 
Ankara. 

Last November, Turkey was 
identified by the US as a conn- 
try with dubious trade prac- 
tices, although it was not 
thought to be a serious enough 
case to warrant placement on 
the priority watch roster. How- 
ever, the influential, US-based 
International Intellectual Prop- 
erty Alliance has recom- 


mended that Turkey be moved 
up to priority status. 

A mission last month by Mr 
Bruce Wilson, the US Assistant 
Trade Representative, sought 
to concentrate Turkish minds 
on the Issue. By the end of 
AprlL the US should have iden- 
tified countries under Section 
301 of the 1988 Omnibus Trade 
Act which deny US companies 
adequate market protection or 
access. Such countries would 
t he n be asked to chang e their 
practices or face sanctions. 

Pharmaceuticals are espe- 
cially susceptible to patent 
piracy, and there are are pow- 


erful vested .domestic- interests 
trying to keep it so- Protection 
was withdrawn in 1361, ostea- - 
ably to keep down the price of 
drugs and widen choice - for the . 
Turkish public. Complaints 
about the lack of protection 
emana te, more, from, outside 
Turkey than from foreign mul- 
tinationals already established! 
in the country. 1 

Domestic industry manufac- 
tures around 90. per cent - of. 
medicines sold in Turkey, with 
imports consisting, largely of 
specialised ‘ and .. advanced 
drugs, such as cancer prepara- 
tioiis- 

Most production is under- 
taken by joint ventures or is 
licensed from abroad. For 
example, Turkey’s largest 
wholly domestic company, 
Eczacibasi, is licensed by 22 
foreign companies; 

It is the smaller operators 
which give Turkey a bad name 
internationally. They quickly 
switch production to more 
fashi onable or profitable drugs, 
often depriving Turkey of. a 
useful medicine in the process; 
Piracy becomes rampant once 
investments are rwa| * fl in new 
products, said one firm, which 
faces Grace competition from 
imitations for about a third of 
its product range. 

Another area of growing con- 
cern is publishing, especially 
educational books on subjects 
like Tfogh'sh Language Teach- 
ing (ELT). For example, a large 
UK publisher receives only a 
quarter of the income from 
sales of its university titles in 
Turkey. Software protection is 
almost non-existent .under 
archaic copyright laws drafted 
in the pre-computer age, while 
foreign film and video makers 
have protested, vigorously 
about weak prosecution of ille- 
gal copiers and distributors 
under a 1986 law. 


World trade system ‘in danger’ says Brock 


THE priority given to the 
Uruguay Round of multilateral 
trade liberalisation talks is 
“sorely inadequate" in much of 
the world, particularly Europe, 
but even in the US and some 
other major countries, a former 
US trade official has warned. 

Mr William Brock, US Trade 
Representative between 1981 
and 1985, said the multilateral 
trading system was in far 
greater danger now than in the 
early 1980s when the Round 
was first mooted. 


By Peter Montagnon, 
World Trade Editor 

The US was stretched finan- 
cially because of its budget def- 
icit and savings industry crisis. 

Anti-Japanese feeling was 
"extremely dang erous" and the 
country was increasingly vul- 
nerable fo a failing of confi- 
dence that might come from 
the collapse of the trade talks. 

"In that kind of world you 


just don’t have the luxury of 
saying: why worry about the 
(trading) system,” he said. 

World trade volumes had 
grown faster than economic 
output in the 1960s because 
production had become more 
mobile, he said. That made 
governments feel vulnerable 
and more likely to resort to 
protectionism. 

Mr Brock, is one of the 
founder members of an inter- 
national group of so-called 
“eminent persons” which aims 


to raise the profile of the Uru- 
guay Round. Also in the group 
are Mr Paul Volcker* former 
Federal Reserve Board chair- 
man, Mr Mlnhagl Moore, New 
Zealand's Trade Minister and 
other leading figures. 

Failure in the Round would 
lead to aggressive regionalism 
and bilateralism, Mr Brock 
said. One- of the aims of the 
group, which holds its first 
meeting in London next week, 
is to persuade business of the 
importance of the trade talks. 


Yeutter 
ready for 
deal on 
farm trade 

By Bridget Bloom in 
London 'and William 
DidJfarce m Geneva 

THE US Agriculture Secretary. 
Mr Clayton Yeutter. yesterday 
held out the prospect of com- 
promise on the key issue of 
• farm trade reform in the Uro- 

pr na y Round of 2nfzltil&tcr2l 
trade UberaEsation talks. 

- At the same time, Mr Rums 
Yerxa, Deputy US Trade Repre- 
sentative, told fellow negotia- 
tors that his country would not 
"place “roadblocks" in the way 
"of completing by July 15 a 
fr am ework agreement for 
bringing trade in textiles and 
rl frfhing under Gatt rules. 

Officials, of the European 
Co mmuni ty have argued that 
the US could not negotiate seri- 
ously on world farm trade 
reform while Congress was 
writing a new domestic Farm 
Bill-Developing countries 
claim that, the US is stalling 
progress in the textiles talks. 

But Mr Yeutter said yester- 
day that despite big differences 
between the US aim the EC on 
. farm reform, to ugh. negotia- 
tions in the autumn could 
bring -agreement by December. 
The - Farm Bill should not 
impede tbi^ since it would be 
changed to reflect that agree- 
ment. 

Mr Yeutter outlined four 
areas of possible compromise 
on form .reform, which 
included both the. US proposals 
on so-called tariffication, and 
the EC’s plans to introduce 
ways of measuring and thus 
reducing domestic farm sup- 
ports. 

Mr Yerxa told Gatfs Group 
on Negotiations ion Goods that 
the negotiations on textiles 
were no longer about princi- 
ples but about practical 
options for dealing with a tran- 
sitional period before the sec- 
tor was reintegrated Into Gatt. 
The US .had submitted serious 
proposals based on the Gatt 
most-favourednation principle 
and on the economic principle 
of comparative advantage. 

The US has suggested using 
global import quotas for 10 
years while the Multi-Fibre 
Arrangement g ov ern ing trade 
in textiles is phased out. The 
developing countries daim this 
would continue restrictions by 
other means. 


There are some places 
vour business can’t deal with 
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ANZ Banking Group 
has one of the world’s largest 
Internationa] banking 
networks. So there are very few 
places we can’t be 
found. And with ANZ Grindlays 
Bank, we’re in over 
48 countries, covering Australasia, 
South Asia and Asia Pacific, 
the Americas, Africa, the Middle 
East and Europe. 


We have 2,299 offices 
worldwide. So you’ll even find 
us in markets ocher 
international banks ignore. 

Which means when 
you do business with ANZ 
you can be sure of 
dealing with the same bank 
at both ends of the 
transaction. Having the same 
financial people on 
either side doesn’t just make 
for faster communication. 
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You also get more 
control and benefit from local 
bank contacts as well. 
When dealing internationally, 
it pays to do business 
through ANZ Bank and ANZ 
Grindlays. After all, 
the right network can make 
a world of difference 
to your business. 


Worldwide 
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THE QUEEN’S 
AWARDS FOR EXPORT 
& TECHNOLOGY 


MONDAY APRIL 23rd 1990 


A Queen’s Award is one of the 
highest accolades given to a com- 
pany and the reasons to publicise 
the achievement are many. An award 
winner will undoubtedly pin a better 
standing wrthin the business community, 
and tills could open new doors by attract- 
ing new clients, customers or contracts. 
Publicity will let your current customers 
know of your success and can also 
act as a "thank you" to suppliers and 
employees. 

The financial Times has supported the 
Queen’s Awards since their introduction 
and has itself been the proud recipient of 
the award four times. Over the years we 
have carried more advertisements than 
any other newspaper. In previous years 


tiie feature has dominated, the issue 
(printed in London, New York, Frankfurt 
& Roubabc) ensuring a' high level of ex- 
posure throughout the business world. 
Although the awards will be announced 
oh 21st April 1990, Her Majesty the 
Queen’s official birthday; the Financial 
Times wffl publish the feature on the fol- 
lowing Monday 23rd April. This will 
enable the 'winners to^ advertise to the 
business community within the working 
environment of the paper. Your success 
will be seen throughout Europe and the 
rest of the world. 

We have produced a brochure to help 
gide potential Queen’s Awards winners 
on how to promote the success of their 
companies most effectively. ... 


■ FOR A COPY OF THE BROCHURE AND THE 
CURRENT ADVERTISEMENT RATES, PLEASE CONTACT: ’ 

kate McMillan ; 

Financial Times Number One Southwark Bridge London- SEt 9HL 

Telephone: 01-873 3000. 
or direct fine: 01-873 3180 
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BMW’s Five Series is now easier to get into. 
Enter the 518i.\ 

A car that deservedly takes its place along- 
, side its distinguished stablemates. 

Its 1.8 litre engine inherits the innovative 
V12 cylinder- head design from the celebrated 
750i, producing 115 bhp. 

Creating extra stability are forged con rods. 

Which together with light-weight pistons, 
provide an unruffled performance. 

For anyone desiring a little more power, 
there are five six-cylinder engines in the range. 

' ' ' ' Producing an effortless 129 bhp is the 520i. 

Unique in housing the only 2.0 litre six- 
cylinder engine in the world. 

. : Equally impressive is BMW's 2.5 litre, which 
has led ‘Autocar’ to pen.- “The heart of the 525i 
. is BMW’s beautifully free-revving 2494cc six..!’ 

The.3.0 litre model delivers a silky 188 bhp. 

With a half litre more underthe bonnet, the 
; 3430cc engine has the power to whisk you 
from 0-60 in a shade over seven seconds. 

; ' The pride of the series is the Motorsport M5. 
Its hand-built 315 bhp engine earns it the ‘What 
Car?’ accolade: “Performance Car of the Year." 

_ ' A true ambassador of a singular series. 

; Whatever your heart {or your pocket) can 


cope with, you can savourevery second behind 
the wheel. 

Each car possesses a chassis and suspen- 
sion developed on BMW’s Dynamic Test Rig. 

A device designed to simulate the notorious 
Nurburgring circuit. Every tortuous inch of it. 

Of course, owning a Five Series isn’t all 
about performance. 

Hand in hand with such engineering 
achievements go the various creature comforts 
standard across the range. 

Such as power steering. 

Electric windows and central locking. 

For those with a penchant for even greater 
luxury, there arefourSpecial Equipment models 
to consider. 

All boast a host of features, including an 
electric sun roof and alloy sports wheels. 

So step inside. The doors are open. 

i T BMW Information Service, PO Box 46, Hounslow, MkfOiesex7W4 6NF Please sent! me further I 
j details of the 5 Series range. j 

I i i i j i i i i j i i i i i i i— i i ■ t.i j 
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Peru poll threat to Vargas Llosa 

Sally Bowen reports on how a one-horse race became a contest 



R Alberto Fujimori, 
the dark-horse candi- 
date in Peru's presi- 
dential elections, made an 
extraordinary final spurt to 
come in second to Mr Mario 
Vargas Llosa, the novelist. 

The extent of popular back- 
ing for Mr Fujimori's candi- 
dacy did not become apparent 
until late last week. At the end 
of February his support mea- 
sured under 1 per cent nation- 
ally and, with opinion polls 
banned for the final fortnight 
before polling, the rate at 
which he was moving up - 
almost 2 per cent a day — was 
widely underestimated. 

Early results based on unof- 
ficial returns yesterday gave 
him 25 per cent of the vote, 
compared with Mr Vargas 
Llosa's 33 per cent This was 
well ahead of the third-placed 
Mr Luis Alva Castro of the rul- 
ing American Popular Revolu- 
tionary Allian ce (Apra). Some 
pollsters have predicted a run; 
away victory for Mr Fujimori 
in the second round, set for 
early June. 

The first round result is a 
serious upset for Mr Vargas 
Llosa and the Democratic 
Front (Fredemo), which had 
held a substantial lead in the 
polls since it was formed last 
year. The allian ce includes Mr 
Vargas Llosa's Freedom Move- 
ment of political newcomers 
and two established parties, 
the Popular Christian Party 
and Mr Fernando Belaunde’s 
Popular Action, which has 
twice governed Peru. 

As late as last month a first 
round win was predicted for 
the alliance candidate. Early 
results indicated that Mr Var- 
gas Llosa ended up 17 points 
short of that target, in part 
because his campaign was 
damag ed by excessive publicity 
and his almost messianic 
pledge to introduce radical eco- 
nomic stabilisation measures. 

Final results of the presiden- 
tial poll will not be known for 



Candidates for the run-off Fujimori, left, and Vargas Llosa 


about three weeks, white defin- 
itive congressional results are 
even further away. 

Surveys show that two- 
thirds of Peruvians now clas- 
sify themselves as pol itica l 
independents. In the current 
campaign both Fredemo and 
Mr Alfonso Barrantes’ splinter 
group, the Socialist Left, failed 
to capture the centre ground. 
Although Apra’s presidential 
candidate did not make an 
impressive showing, levels of 
support for the party remained 
respectable and estimates sug- 
gest that they could emerge 
with almost a quarter of the 
seats in the new Congress. 

Within an hour of polls clos- 
ing, the first round winner and 
runner-up were exchanging 
congratulations. Mr Fujimori 
had already stated that he was 
not prepared to deal with any 
political party, hut Mr Vargas 
Llosa invited Mr Fujimori for 
Tmmfutifltp conversations, with 
no intermediaries, “to save the 
country the inconveniences of 
a second round”. 

He said the message from 


the Peruvian electorate was 
clear. Two-thirds had voted for 
change, modernity and renova- 
tion and had rejected the “col- 
lectivist, statist ideology" of 
Apra and the Left Admitting 
that the popular verdict indi- 
cated a desire for less radical 
measures than he had 
espoused, Mr Vargas Llosa 
nevertheless perceived many 
similarities between his and 
Mr Fujimori’s manifesto. 

The Fujimori campaign only 
swung into top gear six weeks 
ago and has been largely 
ignored by the media. A qui- 
etly determined 51-year-old 
agronomist, Mr Fujimori built 
on his reputation as a televi- 
sion show host by appearing at 
meetings around the country. 
Sympathy grew among the 
poor for the underdog who had 
to sell some of bis possessions 
to finance the campaign. On 
the basis of early returns Mr 
Fujimori grid his “Change 90" 
party are expected to win 27 of 
180 seats in the lower house 
and 14 of 60 in the Senate. 

Ironically, Indian and 


mixed-race voters consider “el 
chimto” as they him, more 
Peruvian than the “white”. 
European-oriented Mr Vargas 
Llosa. Asians in Peru are 
highly respected as hard-work- 
ing honest. 

Mobbed by the international 
press last Friday when leaked 
pnTin indicated that he could 
cause an upset, the c andidate 
reiterated his independent sta- 
tus, and emphasised the need 
for technical solutions to 
Peru's economic crisis. 

The party's economic poli- 
cies are vague, although Mr 
Fqjimori is firmly opposed to 
shock adjustment measures. 
He favours the revitalisation of 
the economy through the 
export sector and concentrat- 
ing on Improving the perfor- 
mance of agriculture, mining 
and fishing. Only when the 
basic needs of the population 
are satisfied will he seek 
“adjustment measures" and 
tackle terrorism, he said. 

Unlike Mr Vargas Llosa, he 
promises protection for indus- 
try for a period and opposes 
the complete privatisation of 
state enterprises. He argues 
that Peru’s economic crisis can 
be solved with a team of pro- 
fessionals and technocrats. 
Even the forei gn debt would 
eventually be repayable. 

The next few days promise 
frenetic activity as both Fre- 
demo and Apra try to woo Mr 
Fujimori. Despite Mr Vargas 
Llosa’s appeal for an arrange- 
ment to avoid a second round, 
analysts consider “el chfrtUo” 
closer politically to Apra. 

Mr Fujimori gave outgoing 
President Alan Garcia lessons 
in agriculture prior to his elec- 
tion in 1985 and there have 
been firmly denied attempts 
from the Right to identify him 
as Mr Garcia's candidate. But 
with a complete lack of experi- 
ence in his team, Mr Fujimori 
Is likely to have to reach 
understandings with some tra- 
ditional poljtidans. 


Collor cots 
diluted by 
legislature 

By John Barham 
Hi sao Paulo 

BRAZIL’S Congress has 
approved a diluted version of 
proposals to close government 
companies ami agencies. 

After one of Congress's row- 
diest sessions yet, late on Sun- 
day, the Gove rnm ent is now 

empowered to close holding 
companies such as Siderfaraa 
and Portobras, which run gov- 
ermnentowned steel mills and 
ports, and abolish several reg- 
ulatory and development agen- 
cies. They will all be woundup 
and their operations trans- 
ferred to the Government as a 
first step towards privatisa- 
tion or replacement by a 
streamlined bureaucracy. 

Among the agencies abol- 
ished are- the Brazilian Coffee 
Institute (DSC) and the Sugar 
and Alcohol Institute (IAA). 

The changes are part of 
President Fernando Collor & 
Hello's sweeping economic 
reforms. On Saturday, Con- 
gress voted fax favour of clos- 
ing 11 go vernment ministries.. 

Congress has blunted the 
President's axe somewhat by 
awarding a more generous sev- 
erance pay package for civil 
servants laid off by the 
reforms and rescuing some 
bureaucrats' join. 

Ms ZeUa Cardoso .de Meflo, 
the Economy Minister, held 
meetings with congressional 
IfffldCTS to HiWmnHp Umm from 
sup porting a proposal by the 
dominant Brazilian Demo- 
cratic Movement Party 
(PMDB) that would order her 
to speed np the release of 
flimmriai assets blocked under 
the emergency inflation pol- 
icy. Politicians are Increas- 
ingly concerned with the 
recessionary impact of these 
measures, which withdrew 
$115bn from the economy 
overnight, paralysing mann- 
fecturing industry and curtail- 
ing foreign trade. 
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Invest in growth 

FOR THE NINETIES 

Corby. Where a new dynamism has fused with centuries- 
old traditions to create a unique living and 
working environment. 

Corby. Where a business renaissance has won a place in 
the top ten UK towns for dynamic growth. 

Corby. Where townscape, modem industries and 

beautiful countryside blend into a harmonious 
whole. 

Corby. Where stately homes and warm brownstone 

villages are only minutes away - and London and 
major airports only an hour. 

Corby. Where leisure pursuits match every lifestyle. 

Corby. Where your company will be in good company. 

CORBY 

WORKS 

THE NAME FOR THE NINETIES 



deepens as 

to court 


By Roderick Oram flu New York 


GREYHOUND LINES, the only 

nationwide bos service in the 
US, filed suit _ 
its union,' escalating a 

five-week-old strike marked ly 

violent ^ctaafagind a spate of 
shootings at Greyhound buses. 

Under the draconian Racke- 
teer. Influenced 1 and Corrupt 
Organisation (Rico) statutes, 
the company Is seeking $80m 
in damages and - a court 
appointed -receiver 'for two 
branches of the&malgamated 
Transit Union. - 
. It alleged timt'the moon and 
20 of its offteers- named In the 
suit had engaged in “co-ordi- 
nated f- Hrntna1sr^ .~ H« <jir Hwn- 

at P ■ miwtia ... tn ni pp le Gref- 
frftmMl ffrrcmHflTFg ” - . 

. With tire help oE drivers who 

have crossed: picket lines and 
newly-hired' employees, . Grey- 


. hound ia jnaxmgtog-'to.'apBrate . 
about half Its servtees- ln thou- 
sands of sm*H communities 
across the country it fe th e 
miy form of pabtic transport. 

Thesuit listed many vidtent- 
incidents during the strike,; 

mhw inm rtBiiig threats ortoid;- 
-. r te” to passengers, which the . 
• company alleges were arranged, 
by the ration. 'The .union had 
no tmmw Hate comment oritbe 
suit. Itianot (dear from reports 
of the, shootings, stonings and 
other outbreaks bow closely 
HnkBd'toe: perpetratars are to - 
the: imirtri ~Thy conrpany ia 

offering 8100 r 000 rewanls for 
information leading .te^ccasvio- 
tkras. • 1" 

Some 9,400 drivers/ mechan- 
ics and. ticket clerks went on 
strike in early Marti* to protest 
against the yn tge proposals 


maide hy tbe ct^many. Even 
; though the.dfapute » legal, the 
striking employees are perma- 
nently losing their jobs to the 
newly hired st aff , 

. The drivers accepted a 25 per 
cent pay cut io keep Grey 
bound running snortiy. . before 
Mr BredQnrey.aDallastoyBs- 
■l&c. took : over in 196T. 

In the pay talks whichhroke 
down before the strike .he was 
offering a 13 per cent increase 
over the next three years; a 
rise' which after - inflation 
would leave drivers mill well 
below their 

-.. TTbc company, muni MfCOP- 
.zey .bought for $35 0m , k strug- 
- gUrig under a heavy dept. 
Although It has managed ; to 
rebufid its traffic volume after 
a sharp fell in the ntid-I988s, it 
"barely broke even last year. 


Bolivia takes novel 
route to easing v 
foreign debt burden 


Corby Industrial Development Centre, Grosvenor House, George Street, Corby, Northants NNT7UZ-TeI 0536 62571 


BOLIVIA'S Government has 
led the way in; innovative 
approaches tohghtm its for- 
eign debt burden.- 

High even by Latin Ameri- 
can standards, Bolivia's debt . 
was equivalent at its peak to 
185 per cent cf its gross domes- 
tic product and debt servicing 
swallowed 63 per cent of 
animal export earnings. Now, 
according to the country’s 
Planning Minister, Mr Enrique 
Garcia, the debt-toexport ratio 
is down to 35-40 per cent For- 
eign debt is now down to 
$35bn, compared with $5.6bn 
at its. height , 

: Bolivia was the first country 
to buy back its debt from com- 
mercial banks in 1968. It used 
funds from Western govern- 
ments 'for the purpose even 
before the Brady initiative - 
launched by the TIS Treasury 
Secretary, Mr Nicholas Brady, 
hi March 1968 — made this the 
general approach to the inter- 
national debt strategy. 

Now the new Government of 
president Jaime Paz Zamora,, 
which totik office in August is 
Authoring the strategy. 

Bolivia has already bought 
hack $470m of its commercial 
hank debt at 11 cents to each 
dollar face value. Now it plans 
to mop up most of the rest 
buying 8230m face value of 
commercial bank debt - using 
funds from countries -including 
Switzerland,/ 'Sweden, the 
Netherlands^ and . perhaps the 
World Bank, which is- consider- 
ing a grant The price, accord 
ing to Mr Garda, would again 
be ll cents. 

The next issue to be tackled 
by the Government is the con- 
siderable bilateral debt owed to 
other countries in South Ararat 
lea. 

- fe the context of a 10-year 
agreement to continue to sup- 
ply gas to Argentina. Buenos 
Aires cancelled 3800m owed by 
Bolivia, while the latter can- 
celled SSOOm of - debt owed by 
Argentina. Hie Bolivians also 
reached a novel agreementcov- 


Stephen Fidler reports 
on an imagi native^/ .; . -| 
repayment strategy 


ering the 9390m of debt owed 
to BraziL 

The Brazilians agreed to can- 
cel one dollar cf Bolivian, debt 
for every dollar of Brazilian 
bank debt purchased by Boli- 
via on the secondary market:— 
wheredt is.currently trading at 
about 23 per cent of face value. 
Mr Garda, speakingm Mbnr 
treal where : hie 1 was attending 
the «hnrifli .meeting of the 
Inter-American Development- 
Bank GADB), said some$85m 
face : value of Brazilian, debt 
had aheady beenbeughtfor 

thisjmrpbsfo > . 

fihe agreement also allowed 
for the repayment of the debt' 
In Bolivian currency/ which, 
would be put on deporit with 
the central bank of Bolivia arid; 
used-exther towratisthe-proaio^ 
tkm of trade with BrazQ, dr far 
local-currency financing in'; 
association wmnriadtto ) be 
financed with the World Bank 
orlADB. • y.*; -. .. 

The remaining element of 
tiie st ra tegy was a dted wU>' 
the debts owed to the. Paris- 
Club of ■ creditor governments 
of inddArialteed' cotmtrtesJ' 

. was thq'.fhat iBrelibilralui^ 

from •' d^T ' conces^oiwbr^ 
toe e>mlkd TbrpB^iem^; 
agreed by Western leaders at 
toe 1965 economic summit in 
Toronto and It was also the 
first such arraUgement -which 
'covered two years, rather than 
tile usual^one year. /. 

This Reflected approval of { 
Boliva’s economic programme! 
Lending countries can riioose 
either to rednce prtodpal owed 
by a third, or to iednce .toe 
interest rates paid by.'3-5 per- 
centage points, or to . eztend 

the period of trade debts to 25 

years, with a 14-year grace 

rV'-'r - ‘.i i. Z 



more 
clean air law battles 

By Peter Riddell, US Editor, in Washington 


CLEAN AIR legislation 
adopted by the: House energy 
and commerce committee dif- 
fers in several key respects 
from a version approved over: 
whelmingiy last week by the 

Sffqate, mayfog c^ n Hw u fai g hat- 

tles likely between Industry 
and envi ronmentalists over, the - 
summer- 

The House committee ver- 
sion contains s tronge r propos- 
als than the Senate on oombat 
ing industrial sources of urban 
smog andairborne toiic chemi- 
cals, but it Is weaker in its 
suggested controls on smog- 
forming car emissions and pro- 
visions for the development cf 
alternative clean fuels. 

Both versions attempt to rec- 
oncile regional interests, with ‘ 
the high-sulphur coal minpa, 
power utilities and steel works 
Cf the Midwest and App alachffl 
set against the forest streams 
of New England; and the West 

The Senate version la 
broadly the compromise agreed 
six weeks ago between the 
White House and the biparti- 
san leadership. President ' 
George Bush has said he will 
oppose any more costly ver- 
sion, white conservatives hove 
criticised the Senate pfan as 
too expensive for industry and 
going too far to the environ- 
mentalists' direction on the 
basis of uncertain scientific 
data. 

The committee plan will be 
debated by the full House after 

Easter and differences with fiie 
Senate version will be resolved 
fa a conference during toe 
summer. 

fa detail, toe two versions 
differ as follows: 

■ Car emissions. Both mea- 
sures propose a limit of 0.4 
grams per .mile on nitrogen 
oxide emissions and of 0.25 
grams per mile on hydrocarbon- 
emissions, but the Senate pro- 
poses that these should be 
achieved by 19B5, the House 


committee by 1996- The Senate 
Mil caB^for a. halving af both 
these Unfits by 2008 if . 12 out of 
27 “seriously polluted” cities 
iremain -sinoggy, .while the 
House version has a looser ref- 
erence toja cut if the Federal 
Government ' deans it “feasible 
and necessary". •. - . 

JB Add ridh. , Both hiHs ctill for 
a 50 : peir.:0ent cut to emltenins 
of sulphur dioxide by the year. 
2000, with a system of credits 
. to ease the. _burdeoi L rat dirty 
utiHttes, “condensation for' job 
losses mid help for fast-grow- 
fag states.- But the House vms 
sion. would require smaller 
cuts in dirty pterds. than the 
Senate plain -and would - set 
twice as: strir ^ent standards 
for some coabbuming Depart- 
ment aT EnCTgy planta in the 
Midwest ■ ..v .:'W> 
■AUemativefbelfl. TheSenate 
versions requires -a T^brmu- 
latod petrol mlxture'for all new 
cars torthe US's ntoesmogglest 
cities, The House, committee 
plan requires motor groups to 
Certify their “capability"- to 
produce' lm cars by 1997 that 
can run on cka&^fiids ^i the' 
nine smoggiest cities. Bcrtii ver- 
sions like “super-clean Cuds” 
for Federal and private car 
fleets in these cities by 1997. v 
■ Toxic industrial emissions^ 
Both- versions require industry 
to install - the ^best avaflaNe 
technology" by toe year *000. 
The House version leaves an. 
exception for those showing no 
cancer risk greater then tin a.- 
mill io n . The Senate bill says 
Congress should set standards 
for residual risk from- plant 
fumes wito.no more than ! in 
10,000 odds.crf canstog en-hi^T , . 

The House versfou, however. 
removes the threat of an auto- 
' mafic shutdown for cbke ovens 
which cause high cancer-caus- 
ing emissions. The ateel Indus-'- 
- try claims that- a majority of 

coke ovens would Be.' elites 
under tiie Senate’s provisidns: : 


a to 
seekventure 
f^^Hidor 
missile team 

By ftoburfcGraham 

ASGEtWTNA is seeking to 
^ede^oy ^sdentists and techni- 
cal perSotoiM developing- toe 
controversial Condor missile 
whose techncdogy has been 
passed on ^> fraq. ‘ 

The Government of Presi- 
dent CRri&Ifepem would like 
to- use the -personnel in an 
toternatiteteLh^h-tedmology 
jetat ventoto aixOTding to Mr 
DomingoiCaVaHo, the. Argen- 
tfae Fcirrig^Mfaitfer- - ' 

Mr Cavidlo safo that Argest- 
tina disec^ed’ tiie ktea at the 
Gcmdbc- ^^e nneFa xedeploy- 
' ment witfitlS bfflcials but was 
jqtehtoahydffteAfrom ihdus- 
trialised countxb *: ; They also 
nr^rtbe tov^rted to. increasing 

existing (»bperatiQn between 
lArgentina and^Br^^.to sateL 
Bfe : . 

' . The^ Coaddr medium-range 
misaae projectvdevelaped by 
tb& Argentine Air Fobce was 
toherited by - tiie '.previous 

Atfmurfn Govemn^nt 

Tbe Air Fcaxe, on Ah^t own 
initiative, negotiated a tripar- 


JGSva&mOpen to'offlBra. 


tite decd via. West German com- 
panies and;Egypt to hefo; Iraq 
with Jts;qwn . missile. But a 

Ssatrid SOtKece, ntarigpn |Q 

tiie Argentin e .'armed forces* 
priorities .and pressure from 
Aires has 

put the fixture af the prefect to 
dqtot for nunu than, a year. Mr 
CavaHo saidtoe US' has been 
kept: folly -informed, especially 
regarding previous technology 
transfers to Iraq.' . 

Mr CavalloTm London for 
his first visit to tiie UK after 
fuh diplomatic relations were 
restored to Marc h emphasised 
that Argentina was anxious to 
demonstra te i ts desire to play a 
responsible role In interna- 
tional affairs. r 
. He confessed agreeable sm> 
prise that since President 
Menem had decided to renew a 
dialogue with - Britain, it had 
takep.:.only^aeymi; months to 
restore relation^" Yesterday 
one. further; barrier was 
ictobved whem affa: his meet- 
fag-wtth Mr Donates Hurd, UK 
‘Secretary, it was 
to UftTvfea -restrictions: 
win tHW> hfl: lniptaw«Bl t Bll 
wifafa gfr days. . 

As part erf tiie restoration cf 
An gib- Argentine relations, 
Aigentiha-is opening a consid- 
ate ta.Htmg MKsg. ’Thfi AigHn- 
tine Government, is actively 
looking to encourage up to 
50J060 jBmg Kong citizens to 
settieto.Araentina. - 
1 Meanwhile, Mr; CavaHo said 
Argentina was wtoktog-on a 
series of bllatmral agreements 
both, to encourage and guaran- 
tee foreign investments. He 
ad mit ted the current hyperin- 
flation was bound to discour- 
age foreign tovestors; but he 
said he believed government 
were beginning to take 


fa this they were helped by 
the tough »nMAin«Hm pack- 
age fa BraziL 

‘-Despite the difficulties, he 
said President Menem would 
continue with efforts to per- 
suade fhie opposition Radical 
Party to agree oh m accord to 
co-operate to Parliament as a 
prelude to an eventual pres- 
ence in the administration. 

He clarified . confusion 
-caused last -week by reports 
that President Menem had 
ordered a six-month halt oil 
toe: vast Yadreta Dam on the 
Argenfine/Paraguayan border. 
Unnecessary ancillary work 
Wasr bring; stopped to permit 
bsaential: investments to be 
acceleratedihe said. 
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ranking us as one of the top merger advisor 
banks worldwide. 

Needless to say, our long-standing rela- 
tionships with many of the leading European 
insurance companies, fund management com- 
panies, building societies, banks and other 
institutions have given us something of an edge. 

Hardly surprising then, that financial experts 
worldwide are turning to us fbr Mergers and 
Acquisitions advice. 

After all, it pays to ask the experts. 


When it /comes to corporate finance, it's 
prudent to choose a team: of specialists with ah 
inrdepth- understanding of the financial industry. 

Such as ours, y . 

. We were among the first to establish a dedi- 
cated Mergers and’ Acquisitions team specialis- 
ing in financial Industries, complementing our 
global network md long-established institu- 
tional relationships.. 

in addition/ the team is backed by our 
acknowledged e^ertoe In structured finance, 


ft B* WEST A/S 


Tbrfurtl^deteilscontactour specialists in London; 
Rent Alessandro 726 5112 
Hugh Ridden 726 5194 : / 

DereRHarte 726 5193 - . 
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Confidence grows 
worst is over 
Tokyo markets 


By Stefan Wagstyl in Tokyo 


THE Tokyo stock market 
soared yesterday as confidence 
grew tbat the worst is over in 
the crisis in Japanese financial 
markets. 

Buoyed by gains in tbe yen 
and in Japanese bonds, the 
Nikkei stork average jumped 
by 1,119.15 to close at 3039733 
- above 30,000 for the first 
time in seven trading days. 
Tlie Nikkei has now recovered 
6 per cent since hitting a low 
last Thursday, the most seri- 
ous day in the current turmoil, 
when Tokyo was shaken by 
rumours of defaults among 
investors and brokers. 

Japanese fund managers 
took heart at official Japanese 
reports of the weekend meet- 
ing in Paris of G-7 finance min- 
isters. which emphasised the 
significance of the ministers’ 
commitment to supporting the 
yen. 

Mr Ryu taro Hashimoto, the 
Japanese Finance Minister, 
said in Tokyo yesterday: “It’s 
highly significant that the fall 
of the currency of a major 
creditor nation has been dis- 
cussed as a matter of global 
concern.” 

Mr Yasushi Mieno. governor 
of the Bank of Japan, said G-7 
members would cooperate on 
taking timely and appropriate 
measures in exchange markets. 

Nevertheless, there is still 
considerable unease in the 
markets, not least because 
non-Japanese reports of the G-7 
meeting emphasised how little 
other countries are ready to do 
to help Japan. “G-7 rebuffs 
Japan's bid for steps to calm 
markets,” said the English-lan- 
guage Japan Times in its 
front-page headline. 

The fear is that the recovery 
in the yen. which closed Y1.02 
up against the dollar at 
Y 156.45, may prove short-lived. 


Another ran on tbe currency 
force the authorities to 
raise the Official Discount Rate 
again, with dire consequences 
for the equity market 

Japanese policymakers were 
accused in Paris of having 
exacerbated the crisis by 
waiting too long with a previ- 
ous increase in the official rate 
carried out in February. That 
rise was delayed by arguments 
between the Bank of Japan and 
tbe Ministry of Finance. 

Salomon Brothers, the OS 
investment house, said in a 
report yesterday: “The near- 
term risks stem from the par- 
lous state of psychology in the 
currency and equity markets 
and a lack of confidence that 
policy makers will tackle prob- 
lems decisively.” Salomon said 
there was a significant risk of 
one more round of spiraling 
declines in Japanese bonds and 
tbe yen, and of weakness in 
the stock market. After that. 
thing s should improve as the 
central bank will be in a posi- 
tion to relax monetary policy. 

Mr Peter Tasker, research 
manager at Klein wort Benson 
International, an affiliate of 
the UK merchant bank, 
believes that the market 
should stay near current levels 
“unless something horrible 
happens”. 

However, he said that in the 
prolonged declines of Japanese 
equities in the 1960s and 1970s, 
the initial collapse was fol- 
lowed by a significant rally. 
But then a further decline hit 
the market In the 1960s, the 
market did not recover its pre- 
crisis high until seven years 
after it began falling. In the 
1970s, the recovery took six 
years. 

If the same happens again it 
will be 1996 or 1997 before the 
Nikkei returns to its 1989 high. 


Finance minis ter urges 
resumption of China loan 


MR Ryu taro Hashimoto, 
Japan's Finance Minister, yes- 
terday called for resumption of 
a loan to China, which has 
been frozen since the suppres- 
sion of the pro-democracy 
movement there last June, 
Kyodo reports from Tokyo. 

Mr Hashimoto told the Diet 
(parliament) that it was time 
for Japan to reconsider the sus- 
pension of the third yen-de- 
nominated loan to China, total- 
ing YSlObn (£3.14bn), "on a few 
conditions." He said these con- 
ditions would include the res- 
toration of human rights. 

Mr Taro Nakayama, the For- 
eign Minister, also affirmed 
that the Government had 
begun a preliminary investiga- 
tion into the possibility of 
resuming the loan. 

Stressing the need for an 


early resumption, Mr Hashi- 
moto said that the World Bank 
had already been moving to 
restart its halted loan pro- 
gramme to China though so far 
only one, for humanitarian 
purposes in a poverty-stricken 
area, had gone ahead. 

Western governments have 
begun to soften the freeze on 
official loans and other 
exchanges imposed after the 
massacre in Peking last June. 

President George Bush of the 
US allowed the launch of the 
Asiasat satellite on a Chinese 
rocket to proceed at the week- 
end, and France and Britain 
have resumed their govern- 
ment export credit for China. 
But no large loans have been 
resumed and there have been 
no Chinese moves to improve 
human rights. 


Britain rebuffs China on 


Hong Kong demands 


By John Elliott in Hong Kong 


BRITAIN yesterday delivered a 
firm rebuff to demands made 
by China last Friday that 
Peking should be consulted on 
all major issues in Hong Kong 
before the colony’s sovereignty 
is handed over in 1997. 

Mr Francis Maude, British 
Foreign Office Minister with 
special responsibility for Hong 
Kong, said the UK would “not 
acquiesce meekly” to China’s 
views on how the colony 
should be ran. In particular it 
was “absurd” to suggest that 
China could veto tbe UK’s 
Nationality Bill, published last 
week, which seeks to provide 
British passports to up to 
50.000 Hong Kong households. 

This is the latest outbreak of 
tension between Britain and 
China since the Tiananmen 
square crisis 10 months ago. 
There bad been hopes that 
relations would ease after an 
agreement was reached a 
month ago between the two 
countries on democratic devel- 
opment in the colony. 

But last Friday Mr Zhou 
Nan, China’s new de facto 
ambassador in Hong Kong, 
said that the promulgation in 


Peking last week of the Basic 
Law, which will govern Hang 
Kang after 1997, meant that 
Britain should now “always 
consult China” on important 
issues. 

Asked for comments in a 
BBC interview yesterday, Mr 
Maude said: “Where it is appro- 
priate we will consult, and 
where it is appropriate we will 
inform - and we always do 
that. But what we won’t do is 
to accept that there is any pos- 
sibility of a veto on what we 
do.” 

He said it was also "absurd” 
to suggest tbat the UK had any 
obligation under the 1984 Sino- 
British Joint Declaration to 
“agree meekly with what 
Peking says” now that the 
Basic Law had been promul- 
gated. 

Yesterday Mr Maude visited 
one of Hong Kong’s Vietnam- 
ese boatpeople camps. He said 
the UK would step up its 
attempts to restart mandatory 
repatriation of boatpeople to 
Vietnam later in the year when 
a current waiting list of about 
1,600 volunteer returnees had 
gone home. 


S Korean 
inflation 
fears grow 


By John Ridding in Seoul 


SOUTH KOREA’S money 
supply grew tester than tar- 
geted in the first quarter of 

1990, increasing concern about 
the rising inflation rate. 

Figures released by the 
B ank of Korea showed that 
M2, which represents money 
in circulation plus deposits at 
firninrinl institutions, rose by 
23.5 per cent In the first three 
months of the year, compared 
with tiie target range of 19-22 
per cent. It is the highest 
quarterly rise for seven years. 

The first quarter figures 
imply tbat the government's 
animal inflation target of 5-7 
per cent will not now be met. 

The central bank said 
money supply growth in the 
current quarter is also likely 
to exceed forecasts because of 
an expansionary economic 
package announced last week. 
The package, which is 
designed to boost exports and 
investment, includes an 
increase in bank loans, an eas- 
ing in credit restrictions on 
large business groups and an 
increase in preferential inter- 
est funds from won l trillion 
(billion billion) (Sl.dlbn) to 
won 2 trillion. 

The expansionary package, 
the rising money supply, and 
the depreciation in the Korean 
currency, which has fallen by 
4 per cent against the dollar so 
far this year, have added to 
concern about Korea’s infla- 
tion rate. 

These concerns were 
prompted by last week’s 
announcement that the con- 
sumer price index rose by 3.2 
per cent in the first quarter, 
compared with 13 per cent in 
the first three months of 1989. 

Analysts argue the real 
inflation rate is even higher 
than reflected in the CPI 
because the index gives inade- 
quate weighting to rental 
prices which have increased 
by about 30 per cent this year. 
The EPB said yesterday it will 
announce a package of anti-in- 
flationary policies later this 
week. 


Unit a rebels 


seek talks 


with Angola 


US-BACKED Unite rebels said 
yesterday they were seeking 
direct talks with Angola's 
Marxist Government and were 
ready to proclaim an immedi- 
ate ceasefire in the 15-year-old 
war, Reuter reports from 
Paris. 

A statement signed by Unite 
leader Mr Jonas Savimba and 
made public in Paris called on 
the Luanda Government to 
accept secret talks in Portugal, 
the former colonial power. 

The statement was issued 
after a meeting of the guerrilla 
force’s political and military 
leadership at the Jamba head- 
quarters of the National Union 
for the Total Independence of 
Angola (Unite) in southern 
Angela and dated April 7. 

The statement said that fol- 
lowing talks between Soviet 
Foreign Minister Eduard Shev- 
ardnadze and US Secretary of 
State James Baker in Washing- 
ton last week. Unite “is willing 
to recognise the state of 
Angola on the basis of the 
Alvor accords.” 

The 1975 Alvor agreement 
set the basis for Angola's inde- 
pendence from Portugal, with 
all three rival liberation move- 
ments agreeing to share power. 
As civil war broke out, Unite 
denounced the agreement and 

S reclaimed Its own indepen- 
ent state in southern Angola. 


OVERSEAS NEWS 



Overjoyed Nepalese greet the King’s announcement of political reforms with shouts for freedom, and opposition Congress Party flags 


Jubilant Nepalese celebrate victory 


By K.K. Sharma in New Delhi and Our Foreign Staff 


JUBILANT crowds gathered in 
the streets of Kathmandu yes- 
terday to celebrate the end to a 
ban on political parties, but 
some campaign leaders called 
for more sweeping reforms in 
Nepal 

King Birendra announced 
the lilting of the 30-year ban on 
parties on Sunday night after 
talks with political leaders who 
had organised a mounting 
campaign of demonstrations 
over the past two months. 

The protests, which have 
cost more than 200 lives, culmi- 
nated in the bloody clash 
between demonstrators and 
soldiers in the capital last Fri- 
day. Soldiers opened fire on 
unarmed protesters when they 
tried to march on the King’s 

palflra 


Although campaign leaders 
welcomed the King’s conces- 
sion and promptly called off 
protests, there , were calls yes- 
terday for further change in 
flip Himalayan WwgHnm. 

“Only the first phase of our 
campaign is over,” said Mr 
Ganesh Man Singh, supreme 
leader of the Nepali Congress 
party, one of tbe driving forces 
of the reform movement. 

Speakers at a rally of about 
200,000 people said there 
should be more constitutional 
reforms and dissolution of the 
present non-party l eg is latu re. 

In addition to deleting the 
word “partyless” from Nepal’s 
constitution. King Birendra 
agreed to the formation of an 
interim government and abro- 
gation of the Act which out- 


lawed political parties. A con- 
stitution-drafting committee is 
to work out tbe details. 

His decision to bow to popu- 
lar pnifHrai demands is bound 
to have far-reaching conse- 
quences as his absolute author- 
ity seems likely to be sharply 
curtailed. 

The King is worshiped in 
Nopal as the reincarnation of 
the Hindu god Vishnu bat, 
with his stubborn resistance to 
democratic reforms and repres- 
sive measures against leaders 
of tiw movement, the agitation 
was increasingly directed 
against him. 

How for his own powers will 
be circumscribed mil depend 
on Hatafiftii negotiations yet to 
take place between the King's 
representatives and reform 


leaders. The latter would like 
to make the King a constitu- 
tional monarch Who acta on 
the advice nf.a democratically- 
elected government. - 
This is certain to he 
by the coterie in the 
ace since the powers of its 
members would be dr&sticaHy 
reduced ' ■ ' • 

However, the King and his 
palace advisers, already chal- 
lenged by an increasingly pop- 
ular revolt, may have been 
seriously weakened:- by the 
decision last week to resort to 
force in the capital - 
Leaders ofthe movement for 
reforms- 'have demonstrated 
they have popular backing mid 
they wffl not be satisfied until 
real povrer is given to political 
partied i- 


Indian telephone hopes founder 


By David Housego 


INDIA'S efforts to develop its 
own high capacity digital 
switching system for urban 
telephone exchanges have so 
for been unsuccessful accord- 
ing to an official inquiry com- 
missioned by the present gov- 
ernment of Mr VP. Singh. 

Accounts of the finding s 
leaked to a leading business 
newspaper say that the com- 
mittee had recommended that 
the Centre for Development of 
Telematics (C-DOT) redesign 
its main exchange switch. The 
committee under Mr 
K.PJP. Nambiar, a former head 
of the Department of Electron- 
ics, says that this could take 


another three years. 

The committee has mean- 
while suggested that the state- 
owned Indian Telephone Indus- 
tries (ITI) should establish two 
more factories with a capacity 
of 500,000 lines each to manu- 
facture exchanges based on the 
technology of the French group 
AlcateL m already manufac- 
tures Alcatel’s E10B exchange 
unto: licence at a plant with a 
capacity of 500,000 lines. 

According to the leaks in the 
Economic Times, the report is 
damning erf Mr Sam Pitroda, 
the US trained electronics engi- 
neer. who founded C-DOT and 
headed the telecommunica- 


tions department under former 

P rimp Minister Ratt y Gandhi 

It says Mr Pitroda “clearly 
underestimated the complexify 
and magnitude of the teak of 
developing the main automatic 
exchange.” Four members of 
the 13 member committee 
wrote a dissenting report 
defending tiie work of C-DOT 
and of Mr Pitroda. 

In what many see as an 
increasingly vindictive cam- 
paign against Mr Pitroda, 
charges of. financial malprac- 
tices .were last week levelled 
against C-DOT. by " Mr KP. 
Pmflkrishnan, the Minister of 
Telecommunications. 


Comoro leader 
warns rebels 


COMORO ISLANDS Preside* ft 
Said Mohamedjtf aha? said yes- 
terday he would use force if 
the man he defeated, in test 

mnnth ’B ekyriO TO j cantipggd to 

“sow: panic*, on. the Indian 
Ocean archipelago. Renter 
reports.. 

Tm.not a violent man, Em a 
peaceful man. But if he carries 
an annoying us, I will have to 
use force,” Mr Djohar said, 
referring to losing candidate 
Mohamed Taki aad' hia sup^ 
porters.' . 

Last vreek seven people were 
injured-,- when police dashed: 
with a. group of Taki support- 
ers, some of them armed with 
firebombs, 


Mongolian 
democracy 
group picks 
first leader 


MONGOLIA’S biggest 
democracy group, ending a 
two-day congress yesterday, 
chose its first leader, add drew 
up a petition to .pressure com- 
munist rulers f or _ faster 
reforms. Renter reports from 

Peking- - . , ; 

Residen ts of Ulan Bator who 
attended the congress said that 
some B65 delegates PftheMga- 
gollHu Democratic Party (MDP) 
had chosen Erdenljn Batuiti, 
an intellectual, as their first 
party chief- 

coJjgreia also. called fig: 
the resignation of ^. delegates 
to the national parliament to 
-mafut way for an extraordi na ry 
session at which all p olitica l 
forces could be represented. 

: ft also demanded that com- 
munist rulers speed up reforms 
to allo w the nation’s first free 
and fair multi-party elections, 
residents said 

' -They want the government 
to reply to' the demands by 
April 15,7 raid one resident 
-Demonstrations- for democ- 
racy have ih . recent months 
swept Mongolia, avast land of 
just over two million people 
betiyeen the Soviet Union and 
China..'.' 

About lOseparate groups are 
campaigning for a multi-party 
system to replace 68 -years of 

communist oner party rule. • 
Bowing to pressure, the cant 
Umxrfst party-last month relin- 
quished its monopoly oh power 
but has lately assumed a 
tougher stance. . 

V A decree from President 
Punsahnaagiyn. Ochirbat, pub- 
fished on Sunday, outlawed 
public rallies which -disrupt 
people's tranquility” and ruled 
that permission for demonstrar 
ttons should be. obtained seven 
day sin advance. 7 - 
. -‘“m»VMDP . is very angry 
with (the decree) mdera,” said 

aresident"rbeysayitmfians 
the government ean ban any 
demonstration they don't like.” 
- CommunM leadere have told 
: foredjpi journalists in Ulan 
Bttiof ever the past few months 
that Mongolia would, never 
copy Chfr)& in using militar y 
force to cxush eiposition. 

. ft spedal congress of therul- 
ingMongofian People's Revolu- 
tionary Early. is , scheduled to 
start on Tuesday w 
•China: is to build a satellite 
communication network for 
iBurina. 

The Beijing-owned news 
agency, monitored in Hong 
Kong, Said 1 the state-run Nanj- 
ing RadtoFaciory to China’s 
eaSteru Vi/ Jiangsu province 
Would -provider Rwma with a 
satellite receiving and broad- 
casting system worth $3ft82m 
by- late November- 


Kashmiris extend deadline 


KASHMIRI MILITANTS 
holding three hostages said 
yesterday they were extending 
the deadline for killing them to 
early today. Renter reports 
from Srinigar. 

A spokesman for the Jammu 
and Kashmir Students Libera- 
tion Front told Reuters the 
deadline set for 3pm (0930 
GMT) yesterday had been 
extended to 8am (0230 GMT) on 
Tuesday. 

The kidnappers are demand- 
ing the release of three jailed 
militants in exchange for the 
vice-chancellor of Kashmir 
University, an official of state- 
run Hindustan Machine Tools 
and his secretary - all of whom 
were kidnapped by members of 
tiie Front on Friday. 

The Front spokesman said 


the government appeared to be 

taking DO inte rest in Starting 
negotiations but he said it had 
decided to extend the deadline 
this. 

dais in Jammu and 
Kashmir, India’s only Moalem- 
majority state, said they had 
contacted the militants and 
talks were going on. 

State officials said a massive 
manhunt for the kidnappers 
had yielded no clues to the 
whereabouts of the hostages 
who were abducted in Srina- 
gar, summer capital of the 
state and centre of a Moslem 
revolt against Indian rule. 

One person was killed and 
four others wounded yesterday 
when paramilitary police fired 
on crowds defying a curfew to 
protest against house-to-house 


searches fin; the kidnappers. 

More than 209 people have 
been arrested in the manhunt. 


an .official spokesman «aid. 

‘ The ^government was widely 
criticised for releasing five 
jailed militants in December in 
exchange for the. kidnapped 
daughter of Trahan Home Min- 
ister Mufti Mohammad Sayeed. 

Tbe swap was greeted with 
jubilation in tbe streets of Srin- 
agar and the arrB-Tnrila ins ur- 
rection soon afterward turned 
more violent 

New Delhi has asked a doc- 
tor and a lawyer to act as inter- 
mediaries in contacting the 
kidnappers. Mr Abdul Ahaad 
Guroo, a medical doctor, said 
he had told the government ft 
should free the prisoners. 


National Party loses 


Johannesburg council 


SOUTH AFRICA’S ruling-; 
National Party yesterday lost ^ 
control of Johannesburg coun-^ 
cil following revelations that 
councillors- tan- a network 
which s pied o n citizen s. Ren ter 
reports front Johannesburg. - 
The anti-apartheid opposi- 
tion Democratic Party: unex- 
pectedly* won a vote of no-cgur 
fldence to foe National Party, = 
enabling them to take over the 
country’s biggest municipality. v , 
■* “ We will u nshackle - Johan* 
nesburg from the old, .dictates . 
of the past and open up anew 
era forfois city,” said Mr-fop.' 
Davidson, leader of the- coun- 
cil’s Democratic Party group- 


The Democ ratic Party take- 

- over may remfbree pressure for 
tbe National Party at central 
govermnent leyd to phase out 
apartiiiSd tews, which rule that 
people of different races must 
ttuk in separate areas. 

Pressure on the Johannes- 
burg National Party has been 

- mounting since the council 
acknowledged last month it 
paid informers to spy on 
groups seen as a threat to 
Johannesburg. These included 
lawyers, academics and jour- 
nalists as well as anti-apart- 
heid groups and right-wing 
extremists, some of whom have 
since been harassed. 


Belgians negotiate for release of hostages in Beirut 


By Lara Marlowe in West Beirut 


TWO Belgian diplomats 
yesterday met publicly with an 
official of Abu Nidal's extrem- 
ist Fatah Revolutionary Coun- 
cil (FRC) and said they were 
negotiating for tbe release of 
five Belgian hostages. 

They admitted that their dis- 
cussions included the possibil- 
ity of freeing a Palestinian con- 
demned to life imprisonment 
in Belgium for a grenade 
attack which killed one person 
and wounded 20 in an Antwerp 
synagogue in 1980. 

Mr Hollands van Loocke, the 


director general of political 
affairs at the Belgian Foreign 
Ministry, arrived in Beirut on 
Sunday for the negotiations. 
Previous talks helped to secure 
the release of Dr Jan Cools, a 
Belgian relief worker, in June 
1989 - a week after the Belgian 
Government unfroze a £30m 
trade credit to Libya. 

Mr van Loocke was accompa- 
nied to the Mar Elias Palestin- 
ian refugee camp where the 
FRC has its offices by Mr Jean 
Kamps, the Belgian charge 
d'affaires in Beirut 


“It is true that the release of 
Nasser Said is a part of our 
discussions,” Mr van Loocke 
said, referring to the FRC 
member jailed in Belgium. “His 
early release could be 
requested sometime this year.” 
He said that an earlier state- 
ment by the Be l gian justice 
minister denying that Nasser 
Said would be released had 
been misunderstood. Mr van 
Loocke was welcomed by Mr 
Walid Khaled, the spokesman 
for the FRC. Asked when the 
Belgians and Ms Jacqueline 


Valente, the. Frenchwoman, 
would be released^ Mr van 
Loocke said: “I c ann ot tell you. 
They haven’t fixed a date. 
The y just say as soon as possi- 

The five members of tbe 
Houtekms fondly «iifl Ms Val- 
ente were seized by tbe FRC 
from a yacht in the eastern 
Mediterranean on November 8 

1987. - - 

Ms Valente’s two small 
daughters were freed in Libya 
in December 1989; She gave 
birth to two daughters while a 


herboy.; 

Houtek- 


captive, _ 
friend Mr 
ins. 

' FRC officials implied aarite b 
that cmly Ms Valente, Mr Fer 
(finanri Bflirtririrw attU ' OBB Of 

the infant gfrls wotfoi- be 
released; •. . 

With the exception of two 
Swiss International Red 'Cross 
workers who may also be held 
by the Abu Nldial. group, foe 17 
other .Western hostagesftrteb* 
.anon are believed to be faeld.hy 
factions of the pro-Ir an ten rife : 
boBah movement. 


World Bank wakes to the dark side of an African success 


Alleviating poverty among Malawi’s peasant farmers holds the key to sustainable economic growth, writes Mike Hall 


“WE haven’t touched 80 per cent of 
the people, and if we have, we’ve 
hurt them,” said the head of a major 
western aid agency. “The World 
Bank and other donors, even the 
IMF, are a bit conscience-stricken.” 

Malawi’s structural adjustment 
programme, which began to 1981, is 

_ -C « .1J^ TT_^V ... bl.. 


one of Africa's oldest Until recently 

dit 


the IMF and World Bank promoted 
as a success story and a model for 
other African countries. But as 
World Bank directors last week 
approved a S70m agriculture sector 
adjustment loan - part of the fifth 
package of International aid for 
Malawi - donors are now increas- 
ingly blunt about the limited 
achievements and negative social 
impact of adjustment policies. 

Some contend that success has 


been largely confined to the small, 
modern sector and a minority of bet- 
ter-off peasant formers. Sustainable 
growth remains elusive. Conse- 
quently, adjustment will continue 
throughout the 1990s. But there will 
be an important shift to focus. 

The key objective is now alleviat- 
ing poverty, or “ensuring that the 
poor recoup their losses,” as one aid 
official put it. Malawi’s economy has 
substantially recovered from tbe cri- 
sis of the early 80s. Business confi- 
dence is strong and output growth in 
1989 was expected to just exceed pop- 
ulation growth. Government expen- 
diture is under control and inflation 
is now below 10 per cent. 

Although recent research is either 


lacking or not publicly available 
' i often declares that 


(President Banda 


poverty has been abolished in 
Malawi), aid agencies acknowledge 
that rising prices, job losses, and 
d eclinin g access to health, education 
and other social services have 
pushed many Malawians - already 
among the world’s poorest people - 
deeper into poverty. 

One problem is that the structure 
of the economy is virtually 
unchanged, especially in agriculture. 
The division between the export-ori- 
ented estates and a stagnant peasant 
sector offers a “text book example of 
d ualis m," according to one econo- 
mist. “We are now coming up 
against a formidable situation. The 
export boom in the 1970s of (agricul- 
tural) estates has now fizzled out 
and industry is tiny. The economy 
seems to have gone about as for it 


can go in its present form.” . 

The government has drafted a new 
investment code involving tax and 
duty incentives to encourage invest- 
ment in manufacturing. But econo- 
mists argue that it Is agriculture 
that holds the key to growth. 

“If we’re going to have economic 
growth to keep pace with, let alone 
exceed, population growth,” said 
one, “it has to come from the small 
formers: We have to give them a 
better break by broadening markets, 
widening Income distribution and 
increasing their purchasing power.” 

The World Bank is pinning Its 
hopes on policy reforms tied to the 
next adjustment credit, co-financed 
with other donors, worth about 
$160m. Sources say conditions 
include the introduction to the peas- 


ant sector of burley tobacco, a high- 
value cash crop presently re stricte d 
by law to the politically influential 
estate sector. ‘ • 

Malawi must also introduce mea- 
sures to strengthen private agricul- 
tural marketing, target fertiliser sub- 
sidies to peasant farmers, introduce 
"food for work” programmes and 
devise new ways of extending credit, 
especially to women. 

This Agriculture Sector Adjust- 
ment Credit ft i ptpndwf to mark the 
beginning of "growth through pov- 
erty alleviation,” a strategy embod- 
ied in the recent Africa-wide -Social 
Dimensions of -Adjustment (SDA) 
Project sponsored by the World 
Bank and other international 
donors. 

Measures are likely to include 


more investment in health, nutri- 
tion, education, family fomdug a ad -' 
employment and income generating 
schemes. An important objective 
will bethe promotion of the informal 
sector. Another priority fo to 
improve the status of women, 

. The ideas are not now: The signifi- 
cant difference from past practices is 1 
that they are now being promoted by 
western donors, indiidfog the World 
Bank. But the dilemma is how to 
assist the poor without distorting 
economic mechanisms, "if this 
occurs, thenneither.econdmic recov- 
ery nor the poor : will be heiped.” 
warned a recent Bank document ■ 
“At the same time economic recov- 


^ seared ifpooraha 
effectiv 


vulnerable groups are 
excluded. 7- 


'actively 


Iraq expels 
US diplomat 


By Victor Mattel, Middle 
East Correspondent 


IRAQ said yesterday that it 
was expelling, a US diplomat' in 
retalia ti on for Washington's 
expulsion , last week of ah Iraqi 
representative at the United 
Nations. ■ 

■Relations between Iraq and 
the West have already been 
strained in recent weeks by 
Baghdad's efforts to smuggle 
suspected nuclear triggering 
devices to Iraq, President Sad- 
dam. Hussein’s threat to use 
chemical weapons ag ain st 
Israel if attacked, and the exe- 
cution of London-based jour- 
nalist Mr Famd ft ayo ft. 


The latest round of diplo- 
ivives 


matic expulsions re ...... 

another contentious issue 
■^the Iraqi Government's 
attempts to murder Iraqi dissi- 
dents abroad. US officials say 
the expelled Iraqi diplomat was 
hnked to a_suspected plot to 
sfotwo dissidents, one of them 
Kurdish, arid one Assyrian. A 
former driver at the Iraqi UN 
nasrion was Indicted In Calif- 
ornia oq Friday over the affair; 
he was allegedly offered $50,000 
to take part . 

It is not the first tfinethat 


.. im acuuseu. 

°f fighting their battles on far- 
in 1988 Britain 
C Xp elled three Ir aq i diplomats - 

*°* anti-dissident activities,' 
and Iraq responded by. eapel- 
tojg thrra British diptomatB, 
-iraqs Foreign Ministry, -in a 
^temfint carried yesterday by 
foe Iraqi News Agency, deaied 
the US accusations. ; 




>■ . *’■ ' 
i 'n * 

i t 


, -il 


P 


: ■ i* 

■; '• * 






1: 


^ •• 








S 

t 

f 

i 





II 



INANCXAL .TIMES TUESDAY APML;10 199Q 


BRIEF^ 


Japanese 
plan for 
bearings 
investment 

By Charles Leadbeater, 
Industrial Editor 

MINEBEA, the world's leading 
manufacturer of minlatore 
hail bearings, became the 
third Japanese bearings 
manufacturer this year to 
announce investment plans 
for the United Kingdom. 

Minebea plans to invest 
several million pounds in the 
Skegness, Lincolnshire, 
factory It acquired two years 
ago when it took over Rose 
Bearing, the long established 
manufacturer from APV, the 
factory equipment maker. 

The plant, which will 
become Minebea’s first 
bearings production site in 
Europe, will be producing lm 
bearings a month by the end 
of the year, with a target of 
eventually producing 5m a 

m«s — lh« 

Its other bearings 
nroduction sites are in the US, 


Singpore and Thailand where 
it makes about 60 per cent of 
Its bearings which account 
for a third of its annual 
turnover of about £9 00m a 
year. 

Minebea’s investment 
follows Koyo Seiko's decision 
to bnUd a £S0m ball bearings 
plant at Barnsley in South 
Yorkshire and Nippon Seiko’s 
purchase in January of United 
Precision Instruments, then 
the largest British bearings 
producer. 


World tourism 
chiefs set up 
London lobby 

CHIEF executives from more 
than 50 of the world's leading 
travel and tourism companies 
announced the setting up of 
a major lobbying group based 
In London to improve travel 
services in the 1990s, writes 
David ChnrchilL 

The group, to be called the 
World Travel and Tourism 
Council, aims to put pressure 
on national governments and 
other organisations to give 
greater priority to travel and 
tourism. 

One early target is expected 
to be the reform of the 
European air traffic control 
systems. 

Mr Robert Crandall, 
chairman of American Airlines 
and one of the founder 
members of the Council, said 
that the inefficiencies of these 
systems was costing European 
economies some £5L5bn a year 
in lost revenues. 


London City 
Airport profits 
tumble to £22m 

PRE-TAX profits of Mcrwlem, 
the construction group which 
operates London City Airport, 
last year tumbled by 63 per 
cant from £59. 5m to £22m after 
provisions of £J3tn against 
the loss-making airport. 

The company’s 
housebuilding profits also fell 

Sh arply from £17. 2m to £7. 4m. 

Sir Philip Beck, Mowlem’s 
chairman, warned that the 
housebuilding division which 
builds mostly in southeast 
and south-west England 
would, at best break even in 
the current year. 

He said it would be very 
difficult to make any money 
from London City Airport, 
built in London's former Royal 
Docks down river of the centre 
of the capital, unless 
Mowlem's plans to extend the 
runway were approved. 

A public inquiry into the 
runway proposals is due to 
start in London on July S. 

Instant coffee 
price inquiry 

THE Monopolies and Mergers 
Comissioii is to investigate 
the supply of instant coffee 
in the UK following concern 
that falling coffee prices in 
recent months have not been 
reflected in lower retail prices 
in shops, writes David 
ChnrchilL 


Sir Gordon Borne, director 
general of fair trading, said 
that there was evidence that 
the relationship between the 
price of coffee beans and the 
finished product suggested 
that competition was not as 
effective as it could be. 

The Commission has nine 
months in which to complete 
its investigation. 

Arab fund 

decision 

overturned 

THE COURT of Appeal 
yesterday reluctantly 
overturned a High Court 
decision to support an action 
in which the Arab Monetary 
Fund alleges $70m was stolmi 
from it and a significant 
amount laundered through 
numbered Swiss bank 
accounts. 

The AMF alleges that its 
former director-general Dr 
Jawad HosHim, who lives in 
England, Me famil y ft Tiff an 
associate misappropriated the 
funds. It further claims the 
First National Bank of Chicago 
and three of its subsidiaries 
negligently enabled the 
laundering to take place. 

The subsidiaries are First 
National Bank of Chicago (Cl), 
First Chicago Trust Company 
(Cayman) and First Chicago 
Internatio nal. 

Last November Mr Justice 
Hoffmann ruled the AMF 
could sue in English court 
proceedings, dismissing an 
appeal by the banks and Mr 
Uashim for a court order to 


strike out proceedings on the 
grounds that the fund does 
not exist in English law. 

Lord Donaldson allowed the 
appeal but “with the greatest 
possible reluctance,” as he 
regarded the result as “wholly 
without merit from the point 
of view of doing justice 
between the parties." 

World report on 
arts funding 
ranks UK low 

THE UK ranked sixth out of 
seven countries studied for 
direct expenditure on the arts 
per head by central and local 
government in 1987, revealed 
a report published today by 
the Policy Studies Institute 
(PSI). 

The report forms the fifth 
issue of “Cultural Trends,” 
the PSl's serial, and examines 
arts funding in Canada, 

Federal Republic of Germany, 
France, The Netherlands, 
Sweden, the United Kingdom 
and the United States. 

Sweden came top with an 
expenditure of £27.80 per head, 
compared to £9.80 by the 
United Kingdom and £2 by the 
United States. 

Correction 

One of BNFL's two proposed 
nuclear power stations was 
incorrectly identified in 
Saturday’s FT. The correct site 
is Calder Hall at BNFL's 
Sellafield plant in Cumbria, 
not Capenhurst near Chester. 


Factory-gate 
prices at highest 
level for 5 years 

By Rachel Johnson 

OFFICIAL figures showing 
factory-gate price increases at 
a five-yearhigfa in March, yes- ; 
ter day gave the authorities 
unwelcome evidence of rising j 
underlying inflation in the UK 
economy. 

Output prices for manufac- 
tured goods lumped 0.7 per 
cent on the month to an i 
annual rate of 5L6 par cenL the 
Central Statistical Office (CSO) 
announced. 

The decision of Mr John 
Major, the Chancellor, to 
. incre ase wih» (iitfjwj in mb . 
March Budget was responsible 
for about a quarter of last : 
. month’s increase, the CSO 
said. Mr Nigel Lawson, his pre- 
decessor, had left alcoholtaxa- 
thm unaltered for the previous 
two Budgets in an effort to 
control inflation 

However, the M impact of 
the 1660 Budget - in which' 
duties on petrol, tobacco and 
alcoholic drinks were raised - 
will not became clear until 
next m onth- 

The CSO said that the ! 
hi gher duties had only been in 
effect for about ten-days when 
the producer price data was 
compiled. 

The Treasury yesterday 
acknowledged that the latest 
figures suggested a "slight 
pick-up in underlying inflation 
in recent months," but said 
file increase was only “moder- 
ate.” 


Putnam Emerging Information 
Sciences Trust SA. 

SICAV 

Ij m cm h cwag. lLrueAkfcgigen 
ILG. Loxexnboaig n° B 22516 . 

Notice of Meetings 

The shareholders are hereby convened ta attend the Annual General 
Meeting followed by an Exfiraorfmaiy Genera! Meeting which will be held ai 
die rcgisrered office ooffiday April 27, 1990 all lJX)iurL . 

Annual General Meeting 
with the following agenda; 

, presentation of the repons of die Board of Directors and of the Audkor. 

V Approval of the balance abeei. profit and loss accmmi as .arDecem- 
ber 31. 1989 and appropriation of net results. 

3. Discharge ra be granted m die Krechars and Aocfiior for tbc year 1989. 

4" Ejection orre-cteoion of Direaois. 

5. Miscellaneous. 

Extraordinary General Meeting 
with the following agenda: 

1, Am e n dm e n t of the coiporare den wr u natinn hi Article 1 so ^aa to emit 

therefrom «5 LAj». 


The Board of Directors 


Some people call it excessive 
German thoroughness or effi- 
ciency. However, it is no 
exaggeration to say that our 
passengers appreciate very 
much the fact that every 
check we make is a double 
check; that our employees 
are proud to work for 
Lufthansa and for you; and 


that they carry out their jobs 
with the dedication that is 
the Lufthansa hallmark. We 
cannot afford to be anything 
other than highly critical in 
the choice of our employees 
because we know we can 
afford nothing but the very 
best when it comes to look- 
ing after you. 


Lufthansa 


It’s the small details 
" : ' the way we think. 
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Back^ournTtoFord in^ move 

|For<l::ealg^rv;' : 
decision reflects 
changing market 


By Kevin Done ~ 

FORD of Europe has been 
overtaken by events, its ded- ■ 
sion to transfer £225m of - 
Planned investment from Its ; 
Bridgend engine plant tir 
Cologne, West Germany, is the ; 

first embarrassing admission’ 
that its product and manofac-. 
taring planning for the 1990& . 
has failed to keep pacer with 
momentous developments fix' 
the industry. - . 

It has been thrown Into dis- 
array by the speed at wbich- 
the environmental debate has 
moved within the European 
Community. New exhaust 
emissions regulations were 
agreed last year which in effect 
will mean that all-new cars 
sold in Europe will have to 
have catalytic converters from 
the beginning of 1993. 

Ford had been following a 
strategy of favouring lean-bom 
technology rather than cata- 
lytic converters as a way of 
reducing exhaust pollution. 
Actions by some! countries to 
offer tax incentives for cata- 
lyst-equipped cars coupled 
with the EC moves to impose 
tougher controls mean that the 
company is mow struggling to 
produce the correct mi* of 
engines to meet rapidly chang- 
ing consumer preferences 
towards “greener" cars. 

At the same time continuing 
record demand in the West 
European new car market has 
taken the company by surprise 
and has upset its planning 
forecasts. Ford of Europe is 
still trying to come to terms 
too with the Impact of events 
in East Europe and how this 
will affect new car in 

Europe through the 1990s. ; - 

These factors have come into 
play at a time when its invest- 
ment in engine and transmis- 
sion develo pment had in any 
case fallen behind its major 
competitors during the 1980s. 
leaving the company with an 
engine programme struggling 
to be competitive. 

The £725m Bridgend invest- 
ment in a new generation of 
multi-valve engines was part of 
the company's response as it 
aimed to overhaul its Euro- 
pean engine and transmission 
programme by the mid-1990s. 

One result of yesterday’s sur- 
prise move at Bridgend is that 
the plant will continue to pro- 
duce its existing range of CVH 
petrol engines - fitted In the 
present . : Escort,. Orion. . and : 
Fiesta ranges - for muCh lon- 
ger than planned and certainly 
until 1997, according to assur- 
ances given by Mr Albert Kas- 
pers, Ford of Europe’s manu- 
facturing director, to the South _ 
Wales workforce yesterday. 

The new family of engines, 
code-named Zeta, planned for 
Bridgend - and now for 
Cologne too — is understood 
not to have included a 1.4 litre 
version, but only L6 and ZB 
litre versions. There is a strong 
assertion within Ford that a L4 
litre version had not tested 
well in catalyst form. 

Ford now realises, however, 
that growing demand for a L4 
litre catalyst engine, caused 
both by certain tax breaks and 
by Hwnflnd in small car coun- 
tries, such as southern Europe . 


and-potentiaUy East Europe, 

. meaos that the life of the exist- 
ing'Bridgend CVH engines - a 
: 1.4 -litre verstonworkswell in 
catalyst': form - had to be 
extended .into the second half 
. of the 1990s. ; . 

. At the "same time' higher- 
titanexpected mew car demand 
meant that both phases of the 
Zeta -engine investment were 
also needed. Ford-said yester- 
day that -underwits. new plans . 
-Bridgend would have a capac- 
ity for. producing 300,000 of an 
.upgraded CVH engine and 
650,600 of the new Zeta multi- 
valve engine (beginning in 
1991); while Cologne - would 
have a capacity for 300,000 Zeta 
engines from 1993. ■ 

- In the 18 months since the 
original Bridgend investment 
decision was announced with 
great fanfares at t he .last Bri t- 
ish motor show in October 
1988, leaders of Ford in both 

- Europe and in the US have also 
realised how vulnerable they 
were becoming by concentrat- 
ing ao much of their engine 
capacity in the UK - 

Their vehicle assembly 
operations are spread across 
Europe with assembly- plants 

- in West Germany, Belgium, 
Spain and Portugal as well as 
in the UK Around 50 par cent 

. of its European engines are 
currently sourced from its two 
UK plants, Bridgend in South 
Wales and Dagenham in tfow*, 
but Ford .claimed -that , this fig- 
ure was due to rise to around 
70 per cent by the mid-1990s. If 
both phases of the originally 
planned -£7£5m investment had 
gone ahftflH at Bridgend. 

- Such a heavy concentration i 
in the UK coupled with the 
intention to aingtesonree the ! 
new family of mnlti-valve 
engines from Bridgend would 
have left Ford’s supply lines 
looking dangerously stretched. 

Fierce competitive pressures 
mean that the motor industry 
is increasingly moving to just- 
in-time delivery of components 
as well as to.Mngle sourcing. 
Such developments mean that 
buffer stocks are cut to a bare 
minimum, however, mid that 
assembly operations . are left 
highly exposed to industrial 
disruptions at outside compo- 
nents suppliers or at the com- 
pany’s own components plants 
in other countries. 

Ford's decision to spread Its 
. risks by bringing the new. fam- 
ily "of 1.6" and L8 litre Zeta 
engines into production at both 
Bridgend and Cologne amply 
reflects.the growing awareness 
of this vulnerability and the 
(hanging circumstances of the 
industrial relations climate in 
its UK plants. 

In the course of the ; last two 
years Ford has faced a two- 
week official strike which 
dosed its 21 UK plants in Feb- 
ruary, 1988, as well as many 
months of debilitating , unoffi- 
cial industrial action surround- 
ing the wage negotiations in 
both 1987/88 and 1989/90. . 

' Industrial action from the 
beginning of November to 
March this year lost Ford pro- 
duction of more than 80,000 
vehicles with a showroom 
value of more than £800m. 


X 
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Court says 
blasphemy 
laws cover 


By Robert Rice, 

Legal Correspondent 

MR SALMAN RUSHDIE, 
author of The Satanic Verses, 
cannot be prosecuted under 
the UK’s blasphemy laws, the 
Court of Appeal ruled yester- 
day. 

The court rejected an action 
brought by the British Muslim 
Action Front challenging the 
decision of Sir David Hopkin, 
Chief Metropolitan Magistrate 
cot to issue summonses 
against Mr Rushdie and his 
publishers. Viking Penguin, 
for blasphemous libel and sedi- 
tious libel under common law. 

Lord Justice Watkins sitting 
with Lord Justice Stuart-Smith 
and Mr Justice Soch said the 
magistrate had been correct in 
holding that the common law 
of blasphemy only protected 
Christianity. 

During the course of a four 
day hearing, Mr Ali Azhar. 
counsel for the Front had 
argued that the common law 
of blasphemy coaid be 
extended by the coarts to 
cover other religions on the 
grounds that it was anomalous 
and unjust to discriminate In 
favour cf one religion. 

But Lord Justice Watkins 
said that while there could be 
little doubt that the contents 
of The Satanic Verses had 
deeply offended many law 
abiding Muslims who were UK 
citizens, where the law was 
clear, it was not the proper 
function of the coarts to 
extend it. 

That was particularly true 
in criminal cases where 
cffences could not be created 
retrospectively. In such cir- 
cumstances it was for Parlia- 
ment alone to extend the law, 
if it chose to. 

“The mere fact that the law 
is anomolous or even unjust 
does not, in our view, justify 
the court in changing it, if it is 
clear," he said. 

Mr Azhar said that while he 
had profound respect for the 
court's judgment, it was a 
decision which the Front 
would now seek leave to 
appeal against 


Ulster: centuries of conflict defy a quick fix j Igg s 

Ralph Atkins evaluates Northern Ireland’s continuing struggle to find a way forward 


IF THERE is one lesson the 
British Government has drawn 
from the unfortunate history of 
Northern Ireland it is that 
there is no such thing as a 
quick fix. 

Four centuries after English 
and Scottish protestants dis- 
placed native landlords, 70 
years after the island was 
divided into Northern Ireland 
and the Republic In the south, 
and after two decades of terror- 
ist murder, the "problem" still 
defies solution. 

For Mrs Margaret Thatcher’s 
administration - a govern- 
ment that prides itself in its 
radicalism - the contrast is all 
the deeper. 

Northern Ireland is still a 
place with many identities. In 
its simplistic terms the major- 
ity. Unionist, community 
favour continued union with 
mainland Britain. Many are 
gravely suspicious of the Cath- 
olic-dominated state in the 
south. A minority resent Brit- 
ish rule and want union with 
the rest of the island. 

Against that background. Mr 
Peter Brooke, Northern Ireland 
secretary since July, has been 
trying to find a way forward. 
Official British policy has 
man y strands, embracing polit- 
ical, social and economic 
threads as well as relations 
with the Irish Republic. The 
aim is to set up of some form 
of representative administra- 
tion to run the province’s 

affair s while ending the Social 
and economic grievances of its 
people. 

But the Government believes 
its function is limited. The role 
of "colonial administra- 
tor” - made necessary by the 
collapse of all but the lowest 
level of locally-elected govern- 
ment - is shouldered with 
reluctance. 

Attempts to get local politi- 
cians working together, initi- 
ated by Mr Brooke in January, 
are described as a “challenge", 
rather than an "initiative". 

The problem to be overcome 
is huge. On the surface, the 
province is an friendly, often- 
beautiful country. For many 
residents, terrorist outrages 
are seen only on television. 
But underneath, both Unionist 
and Nationalist sides are 
fiercely defensive. Violence 


ip®S 





Images of Ulster a vivid scene from, the past 


results at each extreme. 

Most notable is the provi- 
sional IRA, the nationalist ter- 
rorist group dating from the 
late X960s when the old Irish 
Republican Army split into 
“official" and “provisional" 
wings. Its aim is to defeat Brit- 
ish troops as a prelude to creat- 
ing a united Ireland. 

Terrorist outrages dominate 
headlines from Northern 
Ireland and the Government is 
committed to its eradication, 
deploying not just army units 
and policemen but also an eco- 
nomic strategy targeted at 
improving living standards. If 
unemployment is cut from its 
very high level and individuals 
are given a stake in society 
they are less likely to blow up 
the towns in which they live, 
the argument goes. 

Unionists, battle-scarred by 
what they regard as repeated 
acts of betrayal by the British 
Government, can also be stub- 
born. Illegal paramilitary 
organisations such as the 
Ulster Freedom Fighters thrive 
in most deep-seated pockets of 
bitterness. 

Unionist suspicion of the 
Irish Republic has been height- 
ened by Dublin Supreme Court 
rulings upholding appeals 
against extradition to the UK 
of terrorist suspects and the 
reiteration of the south’s con- 
stitutional Hatm to the terri- 


tory of the north. 

But adding to the political 
confusion is the lack of a 
clear-cut commitment by the 
unionist community to sup- 
porting a devolved administra- 
tion. Many would favour a 
more “integrationist" 
approach, strengthening links 
with the mainland. 

Division between Catholic 
and Protestant communities is 
expressed in more than just 
bombs and bullets. Large parts 



Mrs Thatcher: talks 
of “possibilities’’ 


This is the key to one of 
the most renowned 
kingdoms of the world. 



This key is on display 
at the Topkapi Palace 
Museum in istonbul. 
Sultan Mahmud II (1808 
to 1839), a westernizing 
reformer who fought to 
preserve the Ottoman 
Empire, presented it to 
a military commander 
os a symbol of sovereign 
governorship over 
newly acquired terri- 
tories. 


This is the key to 
the world’s finest private 
banking services. 

When you need private banking services, you 
want the best. And what’s best for you is no 
one elses decision but yours. That's why Swiss 
Bank Corporation is as personal in customer 
relations as it is diversified in terms of services. 
Whether you want fast capital growth, or 
regular income, or anything in between, your 
SBC consultant will deploy the latest finan- 
cial analysis tools and the most advanced re- 
sources to build a portfolio which addresses 
your objective. And because Swiss Bank Corpo- 
ration is at home in 34 countries, our personal 
way of doing business is available worldwide. 
Whether you bank with us in New York, 
London, Luxembourg or Singapore, you can 
expect the Swiss professionalism that we 
have refined in over 100 years. Successfully, 
we might add as evidenced by our status as 
one of the world's few triple-A rated banks. 


Swiss Bank Corporat i o n 

Schwozerischerfonkverein 
SoctelS de Banque Suisse 

The key Swiss bank 



General Management in CH-4002 Basel, Aeschenpfatz 6, and in CH-8022 Zurich, Paradeplatz 6. Worldwide network: Amsterdam, Atlanta, Bahrain, Beijing, Bogot6, Bombay 
(Adviser), Buenos Aires, Cairo, Calabar (Adviser), Calgary, Caracas, Chicago, Dallas, Dublin, Edinburgh, Frankfurt, Grand Cayman, Guayaquil (Advised, Hong Kong, 
Houston, Johannesburg, Lima, London, Los Angeles, Luxembourg, Madrid. Melbourne, Mexico, Miami, Milan, Monte Carlo. Montevideo, Montreal Munich, Nassau, 
New York, Osaka, Panama, Paris, Rio de Janeiro, San Frond sco, Sflo Paulo, Seoul Singapore, St. Helier/ Jersey, Stuttgart, Sydney, Tehran, Tokyo, Toronto, Vancouver. 


of the province’s geography is 
divided into protestant and 
catholic pockets. Education is 
mainly split along religious 
lines. 

Five years ago, the British 
and Irish Governments sought 
to construct a formal frame- 
work for promoting peace and 
stability. The 1985 Anglo-Irish 
Agreement was the product of 
fevered and protracted negotia- 
tions by officials and ministers. 

It was hoped that the accord 
would overcome Unionist dis- 
trust of the Irish Republic by 
stating explicitly that a change 
of status would only take place 
with the consent of the major- 
ity. And officials hoped it 
would appease nationalists by 
giving the Irish Republic a 
voice in the affairs of the prov- 
ince. But if expectations ever 
were high, the results have not 
been considerable. Its introduc- 
tion whipped up furious pro- 
tests from Unionists horrified 
at the "interventionist* role 
given to the Republic. Effigies 
of Mrs Thatcher were burned 
o utside Belfast City Han. 

In truth, tangible results 
have been restricted: Britain 
and Ireland have a formalised 
procedure for talks, helping 
overcome some of the 
long-standing friction between 
the two countries. Officials 
have a permanent secretariat 
in Maryfield, outside Belfast, 


through which hifrirmatiftn can 
be exchanged^ But extradition. 

rows and defensiveness on all 
sides have not. ended. 

More recently the Unionist 
vitriol has abated but their dis- 
trust still- runs deep. Suspen- 
sion of the agreement has 
become a Unionists precondi- 
tion for future talks - raising 
the possibility that despite its 
good intentions, it might hin- 
der, rather than help, progress 
towards a political solution. 

Yet the agreement is still 
firmly backed by the Govern- 
ment because -Of .the advan- 
tages it brings. It is also sup- 
ported by the mainly-Koman 
Catholic, Social Democratic 
and Labour Party, representing 
those nationalists /who seek 
eventual unification through 
peaceful wmik 

While the agreement forms a 
substantial part of the Govern- 
ment policy in the province 
others aspects are more pro-ac- 
tive. With division so deeply 
ingrained in the province, 
there is a recognition that 
more than, just cajoling . is 
required. 

hi the past year the Govern- 
ment has Introduced a Fair 
Employment Act and educa- 
tion reforms intended to break 
down barriers. 

The Fair Employment legis- 
lation made it possible to force 
employers to take positive 
steps to correct the Catholic-. 
Protestant composition of their, 
workforces if it does not match 
that in the local community. 

But tiie political talks initi- 
ated by Mr Brooke this year 
put the emphasis on seeking 
co-operation between local poli- 
ticians — rather than looking 
for a Government-inspired way 
out The process is in an early 
stage. The Secretary of State 
has held only “talks about 
talks” with Mr James Moly- 
neaux, leader of the Ulster 
Unionist Party and The Rev 
Ian Paisley, of the Democratic 
Unionist Party. 

The Government itself talks 
to "possibilities” rather than 
“probabilities”. And. with the 
lessons of history in mind, if 
taiira go no further this year 
»ind the foundations that have 
been built remain firm, offi- 
cials at the Northern Ireland 
Office win be happy pnnu gh. - - 



Haughey’s historic 
visit still planned 
despite IRA killings 


By our Belfast Correspondent 

THE. Dish Republican Army 
yesterday claimed responsibil- 
ity fora terrorist attack which 
killed four members of the 
Ulster Defence Regiment at 
Downpatrick, County Down, 
Northern IrelantLItwas the 
biggest loss of Ufb the UDR 
has suffered in a single inci- 
dent for seven years. 

The four soldiers were in a 
Land Rover which was blown 
off the road by the force of the 
blast early yesteritey morning. 
Four soldiers In another 
vehicle were treated far shock 
and injuries. 

- The killings came taro days 
before a planned visit by Mr 
Charles Haughey, the Irish 
Prime Minister, to Belfast Mr 
Haughey, in what will be the 
first visit to Ulster by an Irish 
Prime Minister for 25 years, is 
due to address a European 
business conference, organised 
by the Institute of Directors, 
in his capacity of president of 
the European CountfL 
-• Concern about security for 
his visit had already been 
expressed in the wake of last 
week’s decision by the 
Supreme Court in Dublin not 
to extradite Mr Owen Catron, 
.wanted by the Royal Ulster 
Constabulary on firearms 
charges. Unionists have 
warned Mr Haugtey to stay 
away or run the gauntlet of 
vigorous protests. . 

The Rev Ian Paisley, Demo- 
cratic Unionist leader, said 
yesterday that the Irish' Gov^- 


eminent was campaigning to 
remove the UDR from Ulster’s 
roads: and the IRA was carry- 
ing out their directions. Mr 
Paisley said Mr Haughey was 
not welcome in Northern 
Ireland and he claimed the 
republic gave safe haven to 
members of the organisation 
which pe rp etrated yester- 
day’s attack. 

Last night, the Institute of 
Directors said Mr Haughey 
would go ahead with his visit 
to Belfast tomorrow. 

Mr Haughey, a frequent 
critic of the UDR following 
allegations about security 
leaks to loyalist paramili- 
taries, described the killings 
as “an atrocity which yet 
again demonstrates the evU of 
the IRA’s . murderous cam- 
paign in Northern Ireland”. 

Mrs Thatcher, speaking on 
BBC Radio Four, said: “You 
take these murders of these, 
four people today alongside 
those decisions in tiie Supreme 
Court of the Republic not to 
extradite those accused of vio- 
lent crime - and one is very, 

. very depressed. 

- The killings followed a 
period of relative calm in the 
province. Mr Peter Brooke, the 
Northern Ireland Secretary, 
said: “Actions of this sort are 
wholly senseless in that they 
wifi not deflect us from our 
intention to defend the com- 
munity against these evil 


Air traffic control 
in need of radical 
changes, report says 

By Paul Batts, Aerospace Correspondent . 


A REPORT to be published 
today on the growing crisis of 
European airport and air traf- 
fic congestion is expected to 
provide additional ammunition 
for the campaign by smaller 
UK airlines for greater access 
toHeathrow Airport,- London. 

It will also call for regulatory 
action against large airline 
ran anlidatlnnH in Europe. 

The report by the Stanford 
Research Institute for the 
International Air Transport 
Association (IATA) warns that 
air transport in western 
Europe could be brought to a 
near standstill in the late 1990s 
because of congestion- . 

It calls for a radical reorgani- 
sation in the way European 
airspace is managed and urges 
a top level international con- 
ference of an governments, air- 
lines and international avia- 
tion organisation to discuss the 
issue. 

The report also highlights 
the increasing problems of con- 
gestion at London’s Heathrow 
and Gatwlck airports, and 
other large European airports. 
R says this congestion could 
severely undermine efforts to 
increase competition in air 
transport. - 

. Small pr airtinHs like SritiaTi 
Midland, Air Europe and Dan 
Air have all expressed mount- 
ing concern over the difficul- 


ties of sta rting services to com-, 
pete with national flag carriers 
because of the lack of .competi- 
tive slots at key airports, espe- 
cially in London. ' 

British. Mi dland is also 
opposing British Airway’s 
plans to revest in a 20 per .end- 
stake in the new Sabena inter-; 
national airline venture in BeL- 
' ginni. :: 

The IATA report, which took, 
two years to prepare, claixns' 
that by the year 2,000, aqnhalr 
losses to national economies 
doe to restrictums pn air tzahsr 
port growth will total . almost 
$10bn. The report also says 
there is/not enough govern- 
ment Investment to . improve 
air transport infrastxiicture 
and air traffic control. "■ 

Jh spite of current efforts to - 
' improve the flow management- 
of - ah" traffic control, .tie sys- 
tem throughout Europe wiR be 
unable to. cope with increases 
in air travel beyond 1985. 

At the same thne,. the- report 
says that without improve- 
ments to airport capacity at 
least 10 major European air- 
ports will be seriously 
restricted by insufficient capac- 
ity between 1996-2000. 

The proportion, of delayed 
fli ght* h«s almost doubled in . 
four years. The ccst of delays: 
due to congestion now a mo unt 
to about $5bn a year. 


Timber trade 
urged to help 
save rainforests 

By John Hunt : 

AN APPEAL^ has -gone- to the 
British timber trade to stop 
imparting ;,tropical timber that 
contributes to the depletion toe 
world’s rainforests. . 

The World Wide Fund for 
Nature has written to 50Q UK 
timber importers asking them 
to ensure that by 1995 they will 
only handle timber that has 
been produced by methods that 
-SUStamjtbe rain forests. 

A M ori poll commissioned by 
WWF showed that one tirird cf 
thosequestionedsahlthey 
were prepared to pay more tor 
umber from a country which is 
protecting tts forests. On aver- 
age, they were prepared to pay 
1R3 per cent more for sustama- 
Wjwoduced timber. 

More than! 80: per cent 
wanted the . Government to 
introduce legislation to ensure 
toat aU tropica! wood products 
in Britain specified the country 
of- orig i n and whether it; was 
protecting its forests::. 

Of those concerned about the 
problem, 77 per cent thought 
tiiat the responslblity .for sav- 
ing -the tropical forests rested 
primarily with the govern- 
ments of the cotmtries con- 
cerned. But 50 per cent thoug ht 
toe main responsibility lay 
with the timber traders and 49 
p er cent with the Government. 

.WWF estimates , toat Britain 
im ports about L3m cubic feet 
of tropical timber ayear, 2 see 
cent of the world’s total, and 
that toe EG imports 40 per 
cent 
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THE COMMISSION OF THE EUROPEAN COMMUNITIES ' 

Directorate-General for : - 

Telecommunications, Infor ma tion Industries amt Innovation is looking for a 

HEAD OF UNIT 

(COM/R/A/SO - A3 latteQfcnSI) 

ThaGoiTvnJsskyi Is tooWng^hlgNyquafifiedcani&WMlbrlhistiiatendna ' 

fengwyj PE* as head of unH responsMe tor the technologi ca l. strategic avfeoonomte 
andyste and Mow-up CommmBy pofcy rotated to Teteccxnrrnrtcations and hrtrautra 

“"""a*" 

contex t of toe T echnological Watch, and the dewtapment of acononnic and statural 
IntScatnre in the field of Tdecomrnunicatiara and Information IndustriraT^^ 

■ QUALIFICATIONS:' ! . ; 

SMSSBsafe 

; S3SS° fiT,etawn ahdi ' on *** n 

\ - IvwwtedgB of statistical method* 

Of lima a thorough knowledge of one 

_ Qontownltylansaaeearri.asaasfectofv' 

Knowledge c# a second; HtTOf y ... 

ef be bom-after 11.06.1940 


CancSdates must 
ef be nationals of one of toe Member States 
of the Community: - 

bf have.a university degree in technology/ 
econo mi cs; 

cf have at least fifteen yoa r tf post-graduate 
ejqrerlence h toe above field, InctacJng: 

- experience In deafing waft toe main «Tte- 
rest gcups Irwohred, 

(industry, pubic authorities, users) 


Bropiaan Cominunttae are not dgfola 

dstaBs concerning salary and toe precis* nature.of toe* duties wfi HarvrSIwf 
Please quote the reference QOM/R/A/so (both on your 
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FINAJtaAL totes TUESDAY APRIL 10 1990 


FT LAW REPORTS 


No agency under finance contract 


WELSH DEVELOPMENT AGENCY. r-Y 

export finance co utd ■--> , 

Chancety Division: ' ' ■ 

Sit Nicolas Browne- Wilkinson, Vice-Chan- 
cellor: • - ' 

March 281990 - - 

DEBENTURE holders with a charge over 
the booh debts of an exportin g company 
in receivership are enlffied io ddife doe 
from overseas buy ers f or goods -sqM Hy 
the exporter ost^uibly as principal at 
time of sale, the exporter ooubiiiat have 
ascertained that if tias toiHrtp vith the 
authority of ah twdisclosed p rincip al 
under an agreement expressed a* an 
agency agreement, ' but whieh could 
equally have hehn expressed as a loan 
agreement in that its object was 40 
finance the exporter. between time of Invo- 
icing and receipt of payments doe. . 

The Vice-Chancellor so held when rfiflng 
judgment' for the plaintiff, tfio Welsh 
Development Agency (WDA), dn its claim 
against the defendant, Export Finance Co 
Ltd (Exfinco), for payment of debts drie to 
Parrot Co rpora tion Ltd. . . ; 

HIS UORDSHIP-said that Parrot wasestaib- 
fished in South Wales to manufacture 
floppy discs sold in the UK and abroad. 
The WDA was a shar ehold er baft a: 
nominee director on the board. ' 

In 1385 Parrot was encountering -finan- 
cial difficulties. .On July. 29 it entered in to 
a master agreement with E&fmcd, a' 
finance house,; by which Rxfincd was pre- 
pared to purchase goods frorh Parrot, 
which Parrot would sell off Exfinco’s 
behalf to overseas buyers. 

By clause z of the agreement Exfinco 
authorised Parrot on its Dehaif a to sell to 
any buyer goods immediately thereafter 
agreed to be sold” by Parrot td Exfinco. 
The authority only extended to goods cov- 
ered by an Export Credit Guarantee 
Department guarantee. 

By clause 2, Exfinco made a standing 
offer to buy from Parrot goods to be resolS 
by Parrot “as agent for Exfinco to buyers 
by way of expert.” By clause 2(d) the offer 
extended only to goods which complied 
with warranties contained in tianse'S. By 
clause 5(d) Parrot warranted that, the 
goods should be of merchantable qualify 
and fit for their intended parpbse. 

Under the agreement Parrot wds respond 
albl e for collecting all monies due from 
overseas buyers and undertook to instruct 
them to pay into collection accodnts 
opened -by Exfinco in Parrot's natpe. It was 
prohibited horn disclosing that it was act- 
ing as Exfinco’s a grin t and frmh iH«»li«ring 
the existence of the master agreement; " 

By the operating procedures incorpo- 
rated into the master agre&nefit, it was 
provided that mi termination Of ft" agree- 
ment “all amounts owed to Exfinco by the 
buyers shall' become immediately due for 
payment” by Panot to Exfinco. 

"On " Parrot’s acceptance of Exfinco’s 
offer, Exfinco would pay Parrot 90 per cent 
of the price payable by the buyer less the 
Exfinco discount calculated on the basis 
that Exfinco would be.dut of its money for 
the Average Credit Period (ACP) - the 


average period over which oraseas. buyers 
. toefc to pay their debts. 

On expiry of the AGP Exfinco’a client 
account would be ^credited with lob per 
tceto-df the price payable by the overseas 
-buyer. 

Oh June 26. ZS85 the. Parrot board 
resolved ttert Rvfinhn cimniri be authorised 
to operate collection accounts' with 

- 'National' Westminster and Bank of Amer- 
ica in Parrot's name; and that Parrot 
;shpuld relinquish all rights to funds from 
; abroad,' such funds being Exfihco’s prop- 
erty Tbfi WDA hooMnee on the Parrot 
board was not present when the resolution 
was passed He subsequently saw the min- 

. utes but was not aware of the terms of the 
. -master agreement 

In October 1985 Parrot negotiated a 
revolving credit facility with certain bank- 
era. Its liabilities were guaranteed by the 
' WDA against a counter-indemnity from 
Parrot By a debenture dated October 31 
• 1985 Parrot charged its book debts and 
other property and assets, with all suns 
falling due under the tommifem wlt y 

The debenture was registered under sec- 
tion 39S of the Companies' Act 1985. 

' Parrot’s business never nourished. By 
May 1383 it was insolvent On May 16 its 
tamn ft ft" debt and -maefa a 

demand, on WDA as guarantor. The WDA 
a p poin t e d receivers under the debenture. 

; Bxfipce terminated the master agreement 
:: lbs receivers wrote to all overseas buy- 
ers terminating instructions to pay into 
the collection accounts with National 
. Westminster ' »tni nbmfc of America and 
requiring payment to themselves as 
receivers; Some overseas buyers paid the 
receivers, some paid into the collection 
accounts. Same had not paid at alL Esti- 
' mates of collectable unpaid debts varied 
between £260,000 and £315.000. 

The WDA claimed that by virtue of its 
charge Over-Parrot's book debts and other 

- property; it was entitled to receive all 
debts owed by overseas buyers. The pres- 
ent proceedings were started by writ dated 
July 2fr 19831 

The first question was whether WDA’s 
. debenture charged the debts from overseas 
buyers.' Mr Crystal' for gxfirico submitted 
tfiai when fhe debenture was executed on 
October SI 1985, the WDA was aware that 
Pafrfit Bad Srife refl into the master agree; 
mpnt and was aware of bank mandate^ to 
pay Collection account mraey to Exfinco. 

Clause 4 'of fhfe debenture required raon- 

- ietf received b$r Parrot in respect of “book 
debts and other debts hereby charged" to 
bb paid into Parrot’s bank account, not 
beang onC of the tollection accounts. Mr 
Crystal said that was wholly inconsistent 
with treating the overseas buyers’ debts as 

- Parrot 8 “book debts” within the wuamlng 
of the debenture. 1 • 

The submission was rejected for two 
: reasons. First,' when the debenture was 
executed WDA had notice of the master 
bgreemeut, but hb actual knowledge of its 
terms. Mere notice as opposed to actual 
knowledge of a fact was not relevant to 
construction of a document Second, even 
if the. overseas debts were not book debts 
it mndf» no- difference because under the 
debenture WDA also had a floating ebazgd 


over “all other assets whatsoever.” 

Accordingly. WDA had a charge over 
Pazrofs. interest In the contracts effected 
under the master agreement 

The second question was whether the 
. master agreement was effective to make 
■ Parrot BxfincO’s agent. There was a funda- 
- mental legal flaw in the master agreement 
Clause l only constituted Parrot as agent 
in relation to goods “Immediately thereaf- 
ter agreed to be sold to Exfinco.” 

It followed that unless any parcel of 
goods was the subject matter of Exfinco's 
clause 2 offer to buy, those goods would 
have been sold by Parrot not as agent hut 
as principal, since it had no authority to 
sell them as agent 

Clause 2(d) expressly excluded tram 
Exfinco’s after goods which did not comply 
with tiie clause 5 warranties. Unless and 
until it cduld be said , that the goods com- 
plied with those warranties it could not be 
said whether there was an offer by Biflnco 
to buy. 

It was Impossible to know at time of 
contract whether any given parcel of 
floppy discs was of merchantable quality 
fit for their intended use. If a latent defect 
subsequently emerged there would be a 
breach of the clause 5(d) warranty, and 
there would, therefore have been no offer 
by Exfinco to buy the goods and no 
authority in Parrot to sell them on its 
b ehalf, ft could therefore not be said at 
time of sale to the overseas buyers, 
whether Parrot had Exfinco's authority to 
sell as its agent That was fatal to the 
claim that Parrot made all contracts with 
overseas buyers as ag ent . 

Since Exfinco was intended to be an 
Undisclosed principal whose status Parrot 
Was contractually bound to keep secret 
Whatever was subsequently done as 
between it and Exfinco could not ratify its 
authority (toe Keighty Maxted v Durant 
p.901] AC 240) and could not torn the con- 
tract into h contract for sale by Exfinco. 

- MT Crystal submitted that a literal con- 
struction of the master agreement was 
inappropriate. He said that in construing 
t-nmTHprHai documents the court Should 
adopt a more generous approach. 

The submission was not accepted. The 
mairfar agreement was designed to cast in 
the mould of agency and sale an agree- 
ment whfoh, in commercial terms, was a 
financing agreement equally capable of 
being expressed as an agreement by way 
bf lean.' An the goods were sold to over- 
seas b uy ers by Parrot as principal, not 
agent It followed that none were sold by 
Parrot to Exfinco. Debts from overseas 
buyers were due to Parrot and subject to 
the charge in the debenture to the WDA 

WDA was entitled to retain all monies 
paid to the receivers by the overseas buy- 
ers. to recover from the overseas buyers 
art sums remaining unpaid and to recover 
all sums received by Exfinco from over- 
seas buyers since May 16 1989. 

Far the WDA: Gabriel Moss QC and Martin 
Pascoe (Morgan Bruce, Cardiff). 

For Exfinco: Midtael Crystal QC and Rich- 
ard Adkins (Lmklaters & Pomes). 

Rachel Davies 
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Perfect 

Savings 

Partnership 


14 - 37 % ■ 15 - 00 % 


hehss 

far your short term 
savings 

££,000 minimum deposit 
Interest cradHad Quart* rty 

fares are variable 


HEIIS 

for your longer term 
InvtttnMnt 

Cl XXX) mMimun deposit 

Interest pwd at tt>e«nd 

0* (he deposit period 


Raws correct arrmw of pomelo press 
Now you can benefit from the advantages of Che 
perfect savings partnership offered by Lombard. 

Tire Lombard 1* day none* account is Steal tor your abort term 
savings earning you a good rare of imprest witn easy 
And tor yaur tonper term needs, there is the one year fixed deposit 
where the rate of Imeresi Is guaranteed not to change durma the 
period oi deposit. 

Whether you enoose one or both of these you can be assured 
mat your Lombard deposit account will be confidential. 

As eh added benam for overseas resrttorits. att interest la paid 
without deduction of ta* at source. 

Ail this adds up to the perfect savings partnership— 
what more could you wish for your money? 

You can t «d out more without any obligation by writing to 
Stephen Carter and asking tor a copy c-t our Savers A Investors 
biochureno. 532 or simply by completing the coupon. 

■ meaw mrnamm mwb 

i: Stephen Carter. Lombard North Central PLC, 

Banking Services Department 532. 38a Curzon St 
London WIA1EU, Engtand.TeL 0737 778881. 

Ptease send me. wltnmt obSpatton. a copy ol yOLT Savers & tnvestois txochure and 
cunem rates. [Reas* wrtta in Capoal vmara). 

NAME (XW/MRSnJSSt 

ADDRESS 


I To:S 

I f 


I 




Reo*si*iaaKi EngianoNo. S3700* Registered Office. LomtMrt House. 
3 Pnncms wars Radmil. Surrey. RH1 IMR England 

£ A cumber or an Hie 


Lombard. 

r The Cmivvi Ci»I». 


Deposit Accounts 


BRAZIL 

The Financial Times proposes to publish this survey on: 
27th Jane 1990 

For a full editorial synopsis and advertisement details, please contact: 

Nigel Bicknefl 
on 01-873 3000 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9 ML 
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ATTENTION INTERMEDIARIES 

G A I A C O R P 

CURRENCY MANAGERS 
INTRODUCES THE 

GAIA GUARANTEED CURRENCY FUND 

40% PA RETURN 

NO LOSS GUARANTEE NO DEDUCTIONS 

* Based on Gaia Hedge II, the world's top performing managed currency fund and 
three tunes world's No. 1 offshore fund ouc of 1500 funds? 

■ Pioneered by Gaiacoip. the currency specialists. Gaia Hedge II represents a new 
generation of currency hind utilising forwards and options in a diversified portfolio 
of long and short cross -currency positions in up co 20 major currencies. Net return, 
since Lunch in May 1988, is SUS tjvft (£110%), equivalent to cotapound annu a l 
returns of 41ft and 50ft respectively?* 

m on the public trading record of Gaia Hedge 11* bat weighted to reflect the 

guaranteed imiciurc and the higher option component; the Rind would have 
yielded over 40% pa. 

■ Return of 100% of the original investment (with no deductions) is guaranteed by 
a major international banJc. 

■ Based on a system proven in six years of currency trading. 

■ UncorreLred with equities. 

■ Explosive upside pocenciaL 

Gaiacorp is seeking to market these funds through intermediaries and “own label* 

100% of sales commissions 1% per 


joinr-vcntures with major disrributors. 
extxemely competitive commiuiotu available; 
annum trailing fee. 


OFFER. PERIOD 15 th April- IStfa June 1990 
Past performance is no guarantee for die future ami the value of investments can 
foil as well as rise. 

Thlc odvrrtunncBi ii iunrd with prrmxiuon of Caiacsrp Limited (the Iflvftuuat Manager of 

Glia Guaranteed Currency Pond) by its UK sohudiary Guaeorp UK Limitctl which ba member of 
IMHO. Gaiacorp Limited and the Gaia cummer hedge tends which it manages are not regulated by 
IMRO and may noc bit within the UK Investor*- Compensation S c hema . Application to subscribe 
far shares in the Fund may only be made on the barn of tee Prospectus. Being a atccagmscd 
overseas scheme, derails of tee Fund may nor be dtimtwted within tec UK other teas to authorised 
persona and d)e»c to whom an authorised person is permitted to promote inch a scheme. 

'Source Micsopn! Sudsoa World Surrey of 1,500 offshoce te n d sector - October 1988, 
November 1988. December 1989. 

"Source: Mi nopal Scuit&iJ managed currency sector survey ealcnlated on an off* * to offer buia 
trite ULemt reinve st e d to S8th February 1990. 

Poet nr test the coopon or ring Nigd Then ley on >71-493 7455. Fan 971-499 2548. 

| TtiWIgdThenlsy.GilseBiplWHimiad.llUffasOrwHMlSlmt.Idnf — WXIM J 

. Please tend mean infbrtnatrou pact ■ 







you can 
project 
big video 
images. 

With the GBI LCP 
1200. A portable 
video projector incor- 
porating advanced Liquid 
Crystal Technology to 
throw large moving video 
images up to 10' wide. No 
more bulky TV screens, no more 
complicated set ups. Y ou can take it 
anywhere and operate it yourself 
for your presentations. Call Cl Dll |C 
Mary Green on 0235 8 II 69 1 
for a demonstration. * 
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Safety and punctuality 
used to be our main concern 


Safety is as essential for ait airline as the trust between two people who want to 
share their life together. It comes first 

A close second comes punctuality. We know you depend on our departing 
and landing when we’ve said we will. 

In the 90s, SAS will no longer be just an airline. We’re transforming the 
company into a worldwide travel service team, with strong airline, hotel and res- 


taurant partners around the globe. And we’re doing it for you. We’re doing it 
to make travelling less of a bother. The idea is we’ll be there, when you need us. 

Which doesn’t alter the very basis 
of our existence. Our priorities remain safety, 
punctuality and service. In that order. 


Well be there. 


Scandinavian Autries 









TECHNOLOGY 


“We'U entertain almost any 
idea," claims Robin Clabbum 
of the Cookson Group, special- 
ists in an asto n is h i n g diversity 
of Industrial materials. But as 
a strongly market-led com- 
pany, it also "insists that 
everything be' supported by 
somebody." 

In 1987 Cookson set up 
“group development" under 
Ralph Irley, joint managing 
director, bringing together its 
corporate research laboratories 
with developing businesses 
considered too immature to fit 
into a Cookson company. The 
concept was to establish a 
nursery where promising ideas 
could be cossetted - helped, if 
need be. by further research - 
until they matured into com- 
mercial operations. 

Although each of Cookson’s 
operating companies has its 
own development programme, 
they are not particularly good 
at nurturing opportunities that 
fall outside their product 
range, says Michael Hender- 
son, group chairman. As a 
member of the Government's 
innovation advisory board, 
Henderson believes innovation 
is a valuable commercial 
weapon “provided that you can 
organise your innovation pro- 
cess." He is committing about 
£lOm a year to his nursery, 
including the cost of r unnin g 
the corporate research labora- 
tories. 

Robin Clabbum is chief exec- 
utive of developing companies. 
He- began with one and now 
has six, the latest added this 
year. For the year just ended 
he reported £7m in sales and 
an operating loss of less than 
Losses this year will be 
halved, he forecasts. He says 
his stable of high-technology 
start-ups are well on their way 
to commercial independence. 
But what excites him more is 
the way disparate innovations 
have begun to inter-re late. 

This pattern began with a 
technology Cookson bad 
acquired through a small New- 
castle company called Electro- 
foils Technology for making 
pure copper foil for printed 
electronic circuits by electro- 
deposition on to rotating 
drums. Cookson uses copper 
foil in electronics and believed 
the technology could meet 
future demands for much 
higher metallurgical consis- 
tency and freedom from flaws. 
Electrofoils, however, was 
hampered by an insufficiently 
clean production environment 

When Cookson learned that 
the Japanese company Fukuda 
planned production of copper 
foil in Europe, it entered into a 
joint venture with the Japa- 
nese company to fund clean- 
room deposition using the 


David Fishlock examines the way the Cookson 
Group is bringing up its developing companies 


Ideas nurtured 


Electrofofls technique refined 
in the Cookson laboratories. 

Also in the north east Is 
Laminot, a £3m investment In 
m akin g a synthetic form of 
micaceous iron oxide, which 
Clabburn claims is environ- 
mentally more acceptable than 
the natural ore, as an ingredi- 
ent of corrosion-resisting 
paints, for example. 

This technology was volun- 
teered in response to Cookson 
advents me nts saying that it 
was looking for new technolo- 
gies to cultivate. A 2.000-tonne 
plant, the technology of which 
“bears some resemblance to 
what was proposed in the first 
place," is expected on-stream 
this spring, Clabbum says. It is 
another joint venture, this 
time with Magnesium Interna- 
tional. “We're running it, 
they're paying half the bills.”* 

Key-Tech is a Cookson acqui- 
sition specialising in the ther- 
mostatic printing of legends on 
computer keyboards, by a pro- 
cess that embeds dyestuffs in 
the polymer so that legends 
cannot be scratched off. Key- 
Tech progressed with the help 
of Cookson research into flexi- 
ble electronic circuits; while 
some clever forensic science by 
Cookson, involving the particu- 
lar dyes it had developed, also 
showed that a rival company 
was infringing Key-Tech’s 
patents. Key-Tech received an 
unexpected royalty Income. 

1ST is a joint venture which 
Cookson launched this year 
with British Telecom. The ini- 
tials stand for integrated sur- 
face technology, which is a 
way of putting micro-electronic 
circuits upon a plate of stain- 
less steel or aluminium The 
result is a robust, heat-tolerant 
package that is inherently 
screened against electromag- 
netic interference, an increas- 
ing form of pollution, for exam- 
ple inside the motor car. 

The secret lies in the chemis- 
try of silk-screen printing of a 
pattern of insulation to sepa- 
rate the electronic layers. 1ST 
has invested film in the tech- 
nology at Swindon. 

Also in Swindon is Focas, a 
venture Cookson began with 


Focas fibre optic cable being Installed on overhead power lines 


speciality polymer makers Ray- 
chem to develop fibre optic 
communication systems for 
use on the high-voltage over- 
head lines of power companies. 
Then Focas found a new oppor- 
tunity with a cable that is 
highly sensitive to pressure 
and can act as a long sensor 
responding to pressure 
throughout its length. 

The core of this cable com- 
prises a piezo-electric polymer, 
which if squeezed produces an 
electrical signal. The cable is 
already being used by the 
National Trust to guard stat- 


ues against vandals, and is 
being tried by the British 
Army as a way of policing mili- 
tary vehicles. 

Sdmat, like Focas, began as 
a joint venture with Raychem, 
to develop a microporoos poly- 
mo 1 to separate the electrodes 
in new kinds of battery - 
including lithium, silver and 
mercury. Cookson Is a supplier 
of plates and chemicals to the 
lead-acid battery business, and 
is looking to Sdmat both to 
penetrate the market for 
emerging battery designs and 
to open new opportunities for 


microporous and ion-selective 
membranes. 

Clabbum encourages his 
developing cnnupanlag to think 
hard about tbeiroWnfuture - 
and how they can expand 
beyond the innovation which 
has got them started. The inno- 
vation would not necessarily 
have to find a' home with an 
established Cookson business 
sector. His companies can tap 
the resources of the group 
.research laboratories near 
Oxford, a team of 130 directed 
by John Campbell. 

Campbell's research into ' 
electrically conducting poly- 1 
mers lies behind Key-Tech's 
development of flexible elec- 
tronic circuits, using its ther- 
mostatic bonding technology to 
embed conducting tracks into 
polymer film and then connect 
components to these tracks. 

Similarly, IST's technology 
for silk-screening circuits on a 

metal plate has been shown by 
the scientists to be good for 
many layers of electronics — 
eight or nine are already 
claimed. Each layer is sepa- 
rated by a n iimnlsitiwg cgr sm ri c 
film fused at a temperature low 
enough not to .damage those 
already laid. 

Complementary to both of 
these circuits is Focas’s piezo- 
electric cable, which requires 
circuits to turn it into a mar- 
ketable sensing system. New 
opportunities for power sup- 
plies have been opened by Sri- 
mafs microporous materials in 
a variety of polymers, such as 
solid electrolytes in batteries. 

Campbell’s scientists work 
closely with several universi- 
ties. One reason for relocating 
his laboratories from west Lon- 
don to Oxford this summer is 
to facilitate academic relations, 
he says. “University research 
takes a lot of servicing - 
you've got to put the effort in." 

Ceramic technology - par- 
ticularly the role of ceramics in 
electronics - is at the heart of 
many of Cookson's partner- 
ships with academe, including 
one with Sir F*eter Kitsch, head 
of Oxford University’s depart- 
ment of materials science. It is 
also the basis of a university 
“club” founded and funded by 
Cookson, in which the univer- 
sities of Oxford, Cambridge, 
Cardiff , and Durham partici- 
pate in an attempt to make , a 
high-temperature ceramic 
superconductor. 

Science has a long tradition 
at the Cookson Group hut has 
received a big boost in the last 
few years, says Campbell 
Recently, the Japanese have 
proposed collaboration and the 


Sound quality 
on the wires 


HI-FI bulla will be llw first to 
benefit from, a new type of 
wiring which should Improve 
the sound .quality of domestic 
audio equipment. . . 

Fibre-Data, of Redadh In 
Cornwall, has developed an 
optical fibre system to replace 
the wiring which connects 
the M-B system and the ' 
speaker*. As optical fibre* 
cables me resistant to inter- 
ference, the sound quality 
la-much better than with 
cheaper wiring. Optical fibres 
can aha be used In more 
expensive systems to reduce 
Hie costs. 

The breakfiirough which 
has resulted hi tWa develop- 
ment Isa powerful light emit- 
ting diode which uses visible 
red light. Intra-red light, which 
Is usually used to targe opti- 
cal fibre' cabling systems, can 
bis hazardous In domestic 


Fibre-Data Is combining 
the diode wfih an acrylic fibre 
to a PVC Jacket The company 
Is hoping M4 manufacturers 
will buy ltd* packaged mod- 
ule, but 4n the meantime Is 
making its own W-fl sy st e m 
which should cost about 
E2JXXL . 


Chips make all 
the difference 


HOW TO run tho most modem 
software packages without 
having to replace all your 
computer hardware Is a prob- 
lem which oocaskinalfy taxss 
office managers. 

Now fin Australian com- . 
pany Hypertec has come up - 
with a solution tor companies 
wanting to use software for 
computers based on the latest 
Intel 386 processor, when 
their own machines are based 
on the older 288 chip. . 

The answer hi the Installs- * 
tionof a credit card printed 
circuit board, which Is fitted 
with file 80386X processor 
chip- The board costs CMS, 
compared with a price tag ■ 
of £3,000 upwards for a 386- 
based personal computer. 


Cashier counts 
coffers quickly 


US has sought a technology 
licence. As he sees it, “this 
means -we’re at the cutting 
edge.” 


THERE are few things more' - 
Irritating than standing In a 
bank queue behind someone 
who seems to be paying off 
the third world debt In cash. 

To spaed up this money 
counting process, Barclays 
Bank Is Installing electronic 
cash counting equipment from 
the Parcel! Group, of Newport, 


Gwent, In 206 branches. The 
Tefiermate machine can count 
100 notes every eight sec- ... .. 
onto. . . . • . 

■ The machine, which « 
slightly larger than a tele- ^ 
phone, counts both coins ano 
notes by weight- AiSiough 

the weight of th* coins ^ ^ r 

remains constant, that of the 
notes can vary by 2 per cent 
- caused tot a change 
weather (In dry' weather note* 
weigh less) or by damage ... - . 
to the notes. 

The notes are put on the • 

machine lii' bundles of around 
25, to enable the machine So 
count' them to the nearest. : 
round number. If too large 
a wad : of notes le put Into the 
machine's bod the cashier - 
Is told to remove some, as 
the 2 per cent differential 
could cause errors. 


Component under 
dose scrutiny 


ONE of the problems with 
today's mlniscula electronics 
components Is Hie Increasing 
Importance — and difficulty 
— of examining the surface 
of file cbmpocont in question, 
and of measuring the mag- 
netic forces at play. 

Now; IBM's Zurich labora- 
tory has come up with a. 
mi c rosc o pe that can simulta- 
neously produce a high-reso- 
lution Image of Hie surface. - 
topography and measure 
these magnetic forces. 

The microscope uses a finy 
cantilever with a tip mounted 
on its free and. By measuring 
the deflection* of the cantile- 
ver, caused when minute . • - - 
forces push file tip, ft la possi- 
ble to measure deflection* 
as small as a fraction of a 
mUHonth of.a mfillmatra.- 


|n the laboratories a safino 
or .40 per cent glycerin solu- 
tion was used to simulate 
Mood Rowing through file 
heart, which was ropdcsled 
In the lab by a system of 
mechanical valves and 
■ pmnps. The. researchers 
believe the mathematical for- 
mula will give doctors useful 
sup p le m e ntar y Information 
to the Doppler system. They 
are now planning to deve lop 
a computer program Incorpo- 
rating the formula to make 
ft easy for the medical profes- 
sion to use. 


Video recorders 
see eye to eye 


Summing up the 
Heart. problem 


RESEARCHERS In the OS 
have adapted a basic engL . 
nearing technique to help 
■doctors diagnose the severity 
of leaky heart vahres. . 

The bioengineering centra 
at Jhe Georgta.ftnstflute.af - . 

. Technology has devised mJ\- 
m at hem a ti ca l formula which - 
canbe usedwllh tho tradfe'. 
tfoncri ultrasound Doppler — 
which maps a picture of the * 
heart - .to assess the amount 
of- Mood tasking from the. ... . 
valves. .. 

The formula has been cal- 
culated by looking at the way 
jets.— .of water, engineering 
fluids or air, say — behave, 
and com pa ring this with file . . 
way Jets of Mood behave , 
when leaking from file heart. 


THE latest video cameras, 
or c am corders, have fixed 
tenses which are Ideal for 

taking general holiday mov- 
ies. But they can be limiting 
for aspiring movie-makers 
who want to take spoctelfat 
pictures — wildlife films, say, 
WMeh require a very strong 
telephoto tens. 

To enable video users to 
change the lenses on their 
equipment; four Japanese 
camcorder manufacturers - 
Canon, Hitachi, Matsushita 
Bectric and Sony - have 
agreed a standard so that 
tenses manufactured by any 
of ffte four can be used on 
any of their camcorders. 

The standard, originally 

developed by Canon, defines 

both the way flia lens la 
attached, to the camera and 
the format lor MgRal. signal* 
flog betw eo n the camera body 
and tens. . ' 

The new type of camcorder 
should be avallabte by the 
end of the year — fast In time 
lor the holidays. 


IT TAKES A SPECIAL 


KIND OF COMPANY TO 


HELP YOUR 


. ■ j * B 


ORGANISATION GROW 


7 hat docs it take for Information 


EUROPPS HOTTEST IT SOLUTIONS. 


- ▼ T Technology to provide a real 
contribution to your business? . 

It - takes industry-specific . computer applications 
developed by peopje who know your market. 
It takes a technically excellent product line, from 

: ■ . • i* "j- , • ... 

PCs to mainframes, folly supported fc»y extensive 
professional services. • ' . ■ , 

It takes- a cwnmitment: to. “open system" sblutions r 
reinforced by a policy of collaboration with other 
leading names in the IT industry. 

AH of which you will find in oneinfonnation sys tems 
supplier - ICL. . ... 


If you would like more information on the hottest 


IT solutions in Europe, call - 
die special :IGL hotline On : 


Bracknell (0344) 711154. (Hill 


AN SIC COMPANY 
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Perfeibn legislation amendments 

rity Bill introduced: 

s:fflSasss®aps ^ numbere 

company pensions proviited by; _ ;•■..;■ • p^r V.B. ^ 

srnJler British companies.. •*/■_ . . ■ .'.r « - •. 

ssMrV"!) 3 g A il g 

employees m company pemiioai - ^ CrNr-A. ». >3 

schemes, but not for thecora- ■ : '■*■ * 

SSSSif^Jr Satiate Eri<; Short ^Plains why many companies 

unquantifiable liability . - '• =■ contractual benefit in advance. • • - 

Tius is because the Govern- Then, if c onditions are favoura- '- /tmbt fljM£U(TC<’ r\F fT- 
mmit is requiring all company: - bte; ite/emerging surplus from [ -11 

schemes providing salary-:-, the -pension scheme can be V 
related benefits -to increase : used .tdiaata benefit improve- - ■ - — 

P 611 ? ?^ 0ve GMP (Goaran- - merits for members and .pen- 

teed Minim mn Pensions) in stoners. ■ ■ 

bne with the rise in the Retail 1 * Thus,’ company «hww»M in \ 


Days numbered for 
salarv-based schemes? 


Eric Short Explains why many companies will not benefit 


unqua ntinab le liability.'- « • -y . contractual b en e fit in advance. 

This is because the Govern- _ Then, if conditions are tavoura- 
mmt is requiring all ctanpanr • hte; ihfi.eme!^i!« suipins from 
schemes providing salary-:-, the -pension scheme can be 
related benefits -to increase : used tomake benefit improve- 
P en ®i® , js above GMP (Goaran- - meats for members and .pen- 
teed Minimum Pensions) in sioners. > • ■ 
lin® with the rise in the Retail : - Thus,’ company schemes in 
Price Index up to a maximum - gerari^contract to' pay pen- 
increase of 5 per cent a year — "sToris that either have very low 


THP MtXfiUlTtf OF rr-axs IS TKe FIRST OMR*# 
T& fl£ I0> sv rw OOH ffeiacN® j 


known as Limited Pension 
Increases (LPI). ... 

In addition, any surplus in 
the pension scheme must first 
be used to ensure that every 
pension, actual and potential- 
has LPI attached to it- before 
the employer can use it for its 
own benefit 

The amendment is very 
much in ting with the underly- 
ing theme of the Bill, which is 
to give members of company 
pens ion schemes 'greater pro- 
tection. Even so, the. move to 
maintain the real .value of pep.-. 
sions when they become pay- 
able falls far short of the total 
protection provided by public 
sector schemes which give frill 
RP1 pensions increases. 

The reactions of pensions 
consultants to the amendment 
have been lute warm. They 
criticise the Government for 
going too far, too fast, in its 
proposals. 

Their main concern is. .the. 
burden to employers of provid- 
ing the LPI increases. They , 
believe that many employers, 
particularly the smaller ones, 
may find it impossible to carry 
the cost 

Under the current system of 
financin g pensions in . the -UK, 
the practice is to fimd for a 


U nsolicited Junk mail 
through the post is had 
enough but when It 
arrives on your fax marJifaw it 
can be even more of a head- 
ache. Unlike junk nwfl, Junk 
faxes can waste both money 
and time because they use the 
recipient's paper apd prevent 
his fax being used by suppliers 
and customers. 

According to a recent poll, 
fax wubMbwi (and answering 
machines) are the most popu- 
lar telecommunications prod- 
ucts used by small companies, 
so more small firms can expect 
to be exposed to junk fax. 


guaranteed increases (usually 
up to 3 per cent a year) or no 
guaranteed increases at all. 
Any increases are then made 
' on a dlstaEfiariaiy basis in line 
with fiie' amount of surplus 
. available and-the -financi^ ) git . 

: tba - aiw plrryiyf ~ 

Consultants put forward this, 
financial flexibOhy as one of 
the strengths of the present 
system.-ri a flexibility that is 
particularly vital for smaller 
companies; . 

. These- smaller firms can 
introduce a salary-related com- 
pany. pension scheme at a cost 
that can be afforded by the 
employer with any improve- 
ments to fixe scheme being 
made later as and when- finan- 
cial. circumstances of the com- 
pany permit. . 

Under these circumstances, 
and with the advent of the 
State Eamings-Related Pension 
Scheme (Serps), many smaller 
employers set up company pen- 
sion schemes in the late 1970s. 
This was . because they wanted 
to provide employees with a 
better pension than that avail- 
able from Serps. - 

The drawback to such . a 
financial arrangement is that 
when a surplus does arise, it 
takaa considerable managerial' 



discipline to use it solely for 
fixe benefit of members. When 
there axe so many calls on cash 
flow, funding pension 
increases tends to be well 
down the list of priorities in 
allocating the available. 

This was one reason why the 
Government has introduced 
this amendment - to impose 
that discipline on managers of 
making pension increases. 
Another reason is that the 
Government has pinched the 
Labour Party's clothes in that 
the Socialists put forward an 
amendment requiring frill RPI 
pension increases for all com- 
pany schemes. - - 

Pension actuaries estimate 
that for schemes which cur- 
rently wwtft no provision for 


pension increases, the funding 
required to guarantee LPI 
could Increase costs by 50 per 
cent, with possibly no surplus 
left to offset this increase. 

If companies guarantee 3 per 
cent increases, then LPI could 
add a quarter to the funding 
costs. 

It therefore seems inevitable 
that smaller employers will be 
forced to review their current 
pension .arrangements to see 
whether they can bear the 
increased costs. 

The temptation to end exist- 
ing salary-based arrangements 
is increased because now alter- 
native pension arrangements 
can be made for employees 
which were not considered via- 
ble In the 1970s. 


The facts on how to avoid junk fax 


' It is' impossible to protect 
yourself completely but in a 
recent report on fax marftfawt 
What .to Buy for Business* 
suggests ways of reducing the 
threat - 

• Forma dosed user group. 
Restrict incoming faxes to 
authorised, pre-defined num- 
bers indy. The problem is that 
relatively few companies are 
able to predict the numbers 
they will need to accept faxes 
from and adding to the list can 
he fiddly. Second, most fax 


machines have ah automatic 
re-dial facility so the sending 
machine. wUl try two or three 
times awfl tie op your machine 
anyway. 

• Introduce password access. 
T his allows you to add a four 
figure suffix to your fox num- 
ber which you only disclose to 
approved contacts. Ton can 
add this suffix to your headed 
paper but leave it out of fax 
directories. 

• Remove the paper rolL Most 
junk fax is sent overnight 


when cheaper rates apply so 
you could remove the paper 
roll at the end of the day. This 
does shut out legitimate send- 
ers too, however. 

• Stay ont of directories. 
Inclusion is not compulsory. 

• Ask to be removed from the 
junk mall company's list. 
Direct mail houses are legally 
obliged to remove your name 
if yon ask though it may take 
time and trouble to track 
down the culprit. Ton may 
also be on more than one list. 


Now employers can provide 
pensions in lieu of or in addi- 
tion to Serps benefits through 
a money purchase pension 
arrangement - either a group 
money purchase or a group 
personal pension arrangement 
- or provide extra salary for 
the employee to make his or 
her own pension arrangements 
through personal pensions. 

Under a money purchase 
arrangement the employer 
and/or the employee pays con- 
tributions into a pension 
arrangement. These are 
invested and the ultima te accu- 
mulated sum at retirement is 
used to buy a pension from a 
life company. 

The advantage to the 
employer of a money purchase 
arrangement is that the 
amount of contributions 
each year are defined and 
under his control. There is no 
potential open-ended financial 
liability as with a salary-based 
scheme. 

The disadvantage as far as 
the employee is concerned is 
that he has very little idea, and 
certainly no guarantee, of his 
eventual pension. And he does 
not have the employer to 
shield him from , any adversi- 
ties in the stock market and 
economic movements. 

The current provisions of the 
Social Security Bill, including 
this latest amendment, will not 
apply to money purchase 
schemes. 

Of course, employers need 
not switch arrangements. They 
can alter the benefit structure 
of their scheme by providing 
pensions based on l/80th of 
earnings for each year of ser- 
vice fagtaad of the usual l/60th. 
that is, a maximum pension of 
half earnings with LPI instead 
of two-thirds with no LFL 

The proposals come into 
effect no later than the end of 
next year. But by then, 
employers should have a clear 
idea as to whether Labour will 
form the next Government and 
what are its pension plans. 

It is a case of hasten slowly. 


The magazine also suggests 
that now is a good tmu» to buy 
a fax machine. Sales in 1989 
were lower than expected so 
many suppliers were left with 
nngniri stocks which are now 
on offer at well below list 
price. However, buyers should 
beware of buying a cheap 
machine for which they later 
cannot get support or service, 
It warns. 

*Published monthly for an 
annual subscription of £69.50. 
11 King's Road, London SW3 
4RP. Tel 01-730 C403. 

Charles Batchelor 


Religion in the workplace 

How a mission statement 
helped resolve an ethical issue 

Charles Batchelor reports on problems encountered by 
employers and staff when complying with Christian beliefs 


T he directors of Quicks, a 
South London commer- 
cial stationery supplier, 
were nine months into a 12- 
month consultancy project* 
intended to help the company 
cope with change when the 
consultants and the company 
realised they had a problem. 

Several months earlier. 
Quicks, which has sales of 
£L8m, had begun advertising 
for an operations manager - 
without success. “It was a key 
role but the project was getting 
hamstrung because file Quicks 
wanted a Christian for- the 
job,” recalls Duncan Collins, a 
consultant with the Tunbridge 
Wells-based Bambleden Group. 

Ian Quick, the m a n aging 
director, and his two brothers, 
David and Jeremy, are born- 
again Christians, as was their 
father, who had set up the 
company 

Although legislation has 
now made it illegal to discrimi- 
nate against people on the 
grounds of their religious 
hAiigfs, the Quicks had always 
tried to employ fellow Chris- 
tians, particularly for senior 
jobs. Seven of Quicks’ 20 staff 
(including the directors) are 

ffhricHan 

The consultancy project 
forced the Quicks to face up to 
the problem of reconciling 
their beliefs with the way they 
ran the business. It also 
allowed them to remove a 
source of tension between their 
private and their business 
lives. 

Just how many businesses 
are run according to Christian 
principles - or according to 
those of other religious faiths - 
is difficult to say. Duncan Col- 
lins guesses that there may be 
several thousand companies 
facing similar issues as those 
which confronted the Quicks. 

In the early stages of the 
Quick project the consultants 
thought they could avoid the 
religious issue. “We tried to 
ignore it because we saw it as 
a no-go area,” Collins acknowl- 
edges. But when it became 
dear that it had to be resolved, 
Collins, who had previously 
worked for a committed Chris- 
tian, was brought in to tackle 
this question. 

C ollins ' solution was for the 
Quick brothers to draw up a 


mission statement to include 
their Christian and their busi- 
ness objectives but to separate 
their roles as shareholders, 
directors and managers of the 
company. The mission state- 
ment called on the company 
and its staff to honour God in 
all they did; to help people 
develop; to pursue excellence: 
and to grow profitably. 

As shareholders, the Quicks 
could take an overtly Christian 
view of the business and allo- 
cate dividends to whichever 
Christian charitab le cause they 
wanted. As directors and man- 
agers, though, they could con- 
centrate to a greater degree on 
commercial objectives as long 
as they were achieved within 
the framework of a non- 
den ^ minatinnai code of ethics. 

The result of this was to free 
a log jam. As directors and 
managers taking on new staff 
the brothers need no longer 
concern themselves with the 
religious beliefs of applicants. 


Code of 
ethics 


They are now free to take on 
the person best q ualifi ed for 
the job - as long as he or she 
is prepared to fit in with the 
company’s code of ethics. This 
need be no more onerous than 
the rules to which any well-run 
company would expect its staff 
to adhere. 

What does this code of ethics 
amount to in practice? When 
the brothers sat down to work 
out what they expected of peo- 
ple in the workplace, the initial 
result a list of negatives. The 
company was opposed to 
lunch-time dr inking , to people 
tuning up late and ‘to the use 
of bad language. 

C ollins suggested that staff 
would respond better to rules 
which stressed the positive. 
After consultation with the 
staff, a list of minimum work 
standards was drawn up. 

The list which now hangs on 
the company's notice board 
urges employees to be courte- 
ous, to use clean speech, to be 
truthful and well presented. It 
calls for them to respect confi- 
dentiality, to make and keep 
realistic promises and take 
care of company property. 


One outcome of this discus- 
sion of the directors' Christian 
principles was to bring out into 
the open a subject which peo- 
ple had tiptoed round before. 
“People hadn't known what 
was expected of them,” says 
Collins. “They just knew there 
was a group of directors who 
prayed at certain times in the 
morning and that this meant 
they had to creep about.” 

"Now that we have become 
more up-front we feel there is 
more respect for our beliefs," 
says Ian Quick. “By nailing our 
colours to the mast it meant 
we were no longer shy about 
our Christianity." 

By finding a demarcation 
point between their Christian 
beliefs and their business prac- 
tices the Quicks have resolved 
another issue confronting com- 
panies which employ strongly 
religious staff. It was not 
unknown for Quicks' employ- 
ees to challenge a manager's 
decisions on the grounds that 
God and not the manager was 
the ultimate arbiter. ' 

Previously the Quicks did 
not know quite how to handle 
an objection like this. Now, 
says lan, the point at issue 
would be discussed immedi- 
ately and openly to prevent it 
becoming a point of dispute. 
The employee would be made 
to see that, on the commercial 
level at least, the managers’ 
instructions had to be fol- 
lowed. 

Sometimes this approach is 
successful - one employee 
came back the following day to 
say he now saw the manager 
had been right - but in 
another instance the employee 
left. 

The result of this has been to 
smooth some of the commer- 
cial decisions the Quicks have 
to take. It has become easier to 
recruit good staff and manage- 
ment decisions can be imple- 
mented more quickly. More 
important, it removed the pres- 
sure on the brothers exerted by 
apparent conflicts between 
their business and Christian 
lives. “It resolved a huge per- 
sonal issue," says Collins. 
“That was probably more 
important than what we did 
from the strategy point of 
view.” 

*This page March & 
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WHAT DO 
WINES & 
COMMODITIES 
HAVE IN 
COMMON A 


A Both are handledVconqnnieshavmgto deal witiithe 

■Xa/:-| problems afbqying and selling m currency 

Both chose Kerridge Business Systems to provide their solutions. 

Eeni^i^fertailOTedUNIXba8ed8ysteniBcateriugfix:l-600+ 
users. Our “one-«top”-appro8ch provides hardware, software. 


maintenance from a ringift source. '• 

Another example of Keziidge turning problems into success. 
SUCCESS IS WHATWBSHARE 


Contact HUgrKMhil. fa n i d|iCai ngnt > r Qaap«nrLt l L,J faQigBft I^n>. 

KtvtaqiBaUiiaBaiSlHr.nfcDfiSBfiSMM . 


We are specialists in assisting vendors to achieve the sale of their 
businesses and companies, and Individuals tn their acquisition 

ail — hiMMk aaaVtnn 1 a«vn ■(<& na fi ■ wn 


programmes. Currently we have cheats seekhq 
distribution to sales promotion and insurant® 
electronics to enghteamg. If you have a camp 
industry or would like details of companies cnm 
contact in the first instance. 

Mbs Yolanda Craig 
EhirHngton Investments Ltd- 
25/28 Old Burlington Street, 
London W1X1LB 


m ri ati ons from 
iditgi and from 
for sale in any 


TeL 01-439 8411 


Fax: 01-439 1879 


“ARE YOU A SUBSTANTIAL SUCCESSFUL 
BUSINESSMAN?” • 

Have you it*** your money and are presently sitting back wondering 
what 10 do with it? Sold year btttiflew sad would like to.get involved in 
something new? Why don't yon be -the one to provide - substantial 
fi nancial ba cking and guidance to an e uttepr enenr seeking to acquire a 
controlling interest in a fully quoted PLC and launch a strategic 
acquisition programme. 

“Act today, it may be the opportunity yon have been waiting forT 
Writs to box F97I5^ Financial Thntt,:?-- 
Qne Southwark Bridge, 

. London SEI 9HL. . 

DO YOU gtrrj CONSUMER PRODUCTS TO INDIA OR AFRICA ? 

ir sc we are the manufeeturew of a unkp* and exciting electronic 
consumer product for the car accessory market, which is presently selling 
successfully in Europe and Amenta. 

We now wish to sell the product 10 the above markets and would 
wdemne enquiries hm companies with c s aMinhed contacts, - 

please write to Box F9721, 

LONDON. SEI 9BL 


New Air Conditioned 
Headquarters Office 
Development 

:• Central London 55 miles 
f City of London by train 
50 minutes 

% From 15,000-145,000 sq.ft. 

Principals and Agents with named clients 
please write to P.O. Box T6814, Financial Times, 

1 1 Southwark Bridge, London SEI 9HL. 

MINIMUM : £1,000,000 

Development Capital 

Property Finance for Development, 
Dealing and Investment 

Corporate Re-structure, Mergers, 
Acquisitions, Flotations, etc. 

CORPORATE FINANCE CONSULTANTS 
LIMITED 

77 Moscow Road, London W2 7 EL 
Tel: 01-727 6474 Fax: 01-221 1196 


COAL PROPERTIES U.S JK. LARGE RESERVES 
EASTERN KENTUCY - WEST VIRGINIA 

Approx one billion tons of compliance coal, very low 
sulphur 0.43 to 1 per cent Current production two million 
tons a year. Good mining conditions with both steam and 
metallurgical coal. Twenty four hour unit train loading 
facilities CSX and Southern Railroad. State of the art plant, 
washer blender with complete preparation plant Enquiries 
to: General Crude Ltd.. 43 Charles Street London W1 7PQ 
Fax 01 491 7046. 


PRODUCTS OR COMPANIES 
REQUIRED 

Leading National distributor of display materials to Retail 
Stores and Exhibition Contractors seeks to expand into 
NEW or EXISTING markets by acquiring PRODUCTS or 
COMPANIES with good potential Full resources in place. 

Please write bt strictest confidence to 
Box F9719, Financial Times, 

One Southwark Bridge, London SEI 9HL 

BES WINE COMPANY 

Mount Sued Floe Wine Company Pic has just completed the Bnel year 
of iu BES period and the directors are considering a unde range of exit 
routes for shareholders. The company has unencumbered assets (which 
indude a range of stocks of fine wines and substantia] cash balances) 
together with a profitable trading activity of a wine distribution business 
and rerail outlets. Principals only, having- propositions for the purchase of 
the Company or for a merger of complementary businesses with a view to 
a USM flotation, should write 

The Chairman. Mount Street Fine Wine Co. Pic 
c/o Box F9640. Financial Times. 

One Southwark Bridge. London SEI 9HL. 


Hotel, Leisure, 
Offices 

Potential on four acres 
site fronting main 
arterial, close to 
International 
Convention Centre, 
Edgbaston, Birmingham 
AVAILABLE NOW. 
Preliminary planning. 

Principals only to 
Box T6803, Financial Times, 
One Southwark Bridge. 
London SEI 9HL. 


* Snhcmrial Funds available for 
Badness Opportunities - 

* Mergerx/Acquwitiopx - Stra teg ic 
ffwl Financial Pl anni n g 

* Financial CcusnltaDcy 

* Wcalao specialise in the amaUcr 
and medium tfiw m i Mpf ioi 
which often requires a unique 
and flexible approach not 
normally offered by existing 
professional finn«- 


mmiUM management ud. 

■ TXMAMY fAFDk MOHTLAKE MGH ST, IDVDOH 
SW14 WN TBJ 01 -3« 2K3 FAX OH7I S3B2 


UNS OLD 

RETIREMENT 

FLATS? 

PARTLY COMPLETED 
SHELTERED HOUSING SITES? • 
WE ARE CASH 
BUYERS NOW! 

All proposals will be dealt 
with in the strictest 
confidence. 

Cmrnrr Brim Lawaon. 

R orawn Hotoea PLC 
Tel: 090722 4022 

MORTGAGES 

On Cammerciel & faxhuuW Properties 
al prime rales 5/10 yews. Interest only. 
MiainiiBn loan £500,000, 

Apply toi 
HKSCH 

Em s u l Infer Flamer rreiraUwWs 
U1RSCH INT (FtonocM Services) LTD 
IS Berkeley Street Leadoa Wl 
Tefc 01-629 5651 Fu 489-6419 


We say this is no year 
to let your customers sit on 


In a year when business 58* 

is tough, money talks. V 
Here's what it says. 4 

The companies with the cash are the companies 
with the opportunities. 

The companies with the best customer 
relationships are the ones with the chances of 
developing best Kbu agree? 

Shake hands with Keliock. Our business is 
helping your business with just those two ^ 
things. We'll improve your cash flow 
by paying cash for your domestic 
or overseas receivables. 


your assets. 


This will improve your 
via*’ relations with your 

customers by removing 
the need for you to pressure them for payment 
We'll be quick with you, and patient with them. 
We have to- We know how important customers 
are. We're knocking ourselves out to build a 
business too. To be faster, more responsive, 
more helpful. 

That helpful attitude is known as The 
KelUtck Factor. It's made us the fastest 
growing company in our sector. Isn't it a 
factor you should consider? Use die coupon. 


That!? the Kellock Factor. 








"ir. —eti *•?» 









KELLOCK 

Member of Bank of Scotland Group 


I We are urgently seeking to expand our range ot activlttes and services whkri 
j cover the whole spectrum of Financial and Strategic Consultancy indutfing our 
! unique btand of Venture Capital Furring. WewoJdbepfeaadd totrikto 
interested partes about potential marget/acqiiistefl proposals. Substantial 
Funds avaktijte. ^ 

LOTHBURY MANAGEMENT Ltd. 

guppy * v yard. uoBTuuee man bt. toimow bwijiswth.- oi-aag area fax owa aan 

Businessman Wishes To Invest Up To 

£2,000,000 

in profitable business or one suffering a temporary 
setback. This is a genuine investor who really has 
got the money, seeking a sensible investment 
Management Consultants Ltd, 

18 Croftdown Rd, London N.W.5. 


Please send nr the 
fans about kellock 's u-rvlan 
□ P lease call O Please do not Can 


TcJ No 

Send to: Kellock Limited. Abbey Cardens. 4 Abbey Street. Heading. 
Berkshire RCI 3BA or telephone: lan Fit=-Harna. Commercial Director, 
on 0734-5(15511. 

BIRMINGHAM ■ EDINBURGH ■ GLASGOW LEEDS ■ LONDON MANCHESTER 

PT!M 


SPECIALIST CLEANING COMPANY 

Based in south Herts but operating nationwide and specialising in computer room 
cleaning, brick and stone droning, steam droning, tank cl ean i n g, industrial cleaning 
and initial cleaning (no oflkc denning!. 

2nd year of trading roped £360.000 l.o. rooeflcnl profits. Looking to merge with 
larger ‘service industry’ orientated company with view to further controlled 
expansion. 

Write to box FP720, Financial Tunes, 

One Southwark Bridge, 

London SEI 9HL. 


INVESTMENT OPPORTUNITY 
Investors are sought to buy a product rovdty relating to the worldwide sales 
of a unique product. Protected selling rights have beat obtained in respect of 
the product. Investments arc sought in multiples of £10,000. Principals only 
need reply. 

Advertisement has been approved by the Ann detailed below, who are 
authorised by the Institute ol Chartered Accountants in England and Wales 
to carry on investment business. 

Dahi Si Co, Chartered Accountants, 140 High Stteet, 

CofasUU, Birmingham B46 3BJ 
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STOCKS/STOCKS/STOCKS 

REQUIRED 

Communicate in confidence with 

J. Singer (Trust & Investment) Ltd, 

Barkan House, 475 Bolton Road, Swinton, 
Manchester M27 2TB 
Tel: 061 793 90SS Fax: 061 794 4961 


NEW GOLF CLUB 

Planning permission has been obtained for a new Golf Club to 
be established In an extremely favourable location In Surrey. 
Parlies interested in either outright acquisition or joint 
venture, please 

Write Box F9716, Financial Times, 

One Southwark Bridge, London SE1 9HL 


WANTED 

MANAGING DIRECTOR/ 
INVESTOR 
For 

HAULAGE COMPANY 
Sleeping Fanners of profitable 
Haulage Company based ia West 
Midland*, require a Managing 
Director with proven ubitiiy 10 take 
this already profitable (E 100,000 
prc-uia) company 10 greater 
profitability Tor USM flotation. 10% 
Equity available for £50.000, A larger 
shareholding could be available if 
required. 

Principal only write to Bo« F97I5, 
Financial Times. Oik Southwark 
Bridge, London SEl 9HL 


FRANCHISE 

OPPORTUNITY 

There are a limited number of 
AUTOSHEEN Mobile Car 
Valeting franchises still avail- 
able. Prices from £5,000. 

For details and an initio] discus- 
sion telephone John Elliott 0933 
72347 or write lo the Company 
at Au to sheen Car Valeting Ser- 
vices (UK) Limited, Unit 4, 
EveriU Close, Deningion Indus- 
trial Estate. Wellingborough, 
Northamptonshire NN8 2QE 


EUROPE 1992 
ARE YOU 
READY! 

We cart find: - Markets 

- Products 

- JV Partners 

Contact Focon international Ltd 
Tel: 0932 253311 
Fax: 0932 253473 


Mavlair. London. M l 


A truly cost-effective 
alternative to leasing a fall- 
time office. Our Business 
Identity Plans are designed 
to suit your Company's need 
to maintain a high profile 
office representation at a 
reasonable cost. For full 
details: 'phone or tax 
Nightingale Secretariat, 

3 Berkeley Square, London 
W1X 5HG. Tel: 01-629 6U6. 

Fax: 01-491 4311. 


LONDON BASED 
ENGINEERING 
COMPANY 

owning building sites for 400 plus 
bouses north west of Manchester/ 
Wirral plus indust rial/co romcrciaJ 
sites and buildings seek 
experienced promoter of 
conglomerates with investment 
following very good reputation for 
the separation of these property 
opportunities from continuing 
industrial base by means of quoted 
vehides. 

Write Box F9714. Financial 
Times, One Southwark Bridge. 

London SEl 9HL 


OFFICE 

LAMINATOR 

Distributorships available for new 
office laminator with suggested 
retail under S300 USD. Seals 
paper in crystal clear plastic from 
small ID tags to large 12" x 18" 
posters, interfaces with desktop 
publishing systems. Sample 
machine, supplies, literature SI 50 
USD plus freights. 

Fax (516) 754 2799 USA 


Are you looking to 
acquire a listed shell 
company in the U.K. the 
U.SJV. or Canada? 
Contact GAMMOND & 
COMPANY LTD 
Tel: 06f 655 4347 
Fax: 061 643 0931 
Innovative Merger 
Brokers 


CORPORATE 

FINANCIAL 

ADVISORS 

Offer a wide range of financ- 
ing options/solutions lo 
growing businesses. Brochure 
from: 

INTEGRATED CORPORATE 
RESOURCES. 20 Bmanna Place, Hath 
Street. St Hefier. Jersey C.I. Tel/Fax 
44JMS.4601 73 or *7.i50«7<l. 


EQUITY INTEREST 
FOR SALE 

Shareholding in expanding drinks 
systems/ ingredients business active 
in SE England, winning many 
prestigious accounts. Injection of 
working capital will be required. 
Write Box P‘724. Financial Times, One 
Southwark Bridge. Lndco 5EI 9HL 


WANTED 

Sales orientated marketing 
executive with £200,000 to spare 
lo invest and actively 
participate in a leading, 
well established off 
road vehicles company. 

Write Box F9T22. Financial Tones. Oae 
South wurk Bridge. London SEl 9HL 


ff You Are 
Launching A BES 

Assured Tenancy In the next 
season a leading BES Consultant 
can help you. For further details 
WrilS Box F9708. 
Financial Times, 

One Southwark Bridge, 
London 5E1 9HL_ 


WE ARE 
LOOKING FOR 

3 hard working entrepreneurs 
to help us expand a test 
moving new business In the 
U.K. and then Into Europe 
Contact.. Allstsr Bredee 
Chase Marketing. 01-968-6633. 


EAST ANGLIAN 

WINE MERCHANT 

WANTS TO BUY 
VINTAGE PORT & 
CLARET 
TELEPHONE 

RICHARD HARVEY JONES 
0473 626072 
FAX 0473 626004 


FUNDS 

AVAILABLE 

for expanding businesses and 
selected sun-ups. Investors have 
funds and skills to invest. Send 
business plan to or 
Contact: VCR. Boston Road. Healey, 
Oxoa. RC9 I DY TcL tOWlI 57WW 
Fimbra 


BUYING OR SELLING A COMPANY? Finance 
lor Expansion? Gerhoff Bentley 
01-740-9020. 

DEBENTURE SEATS tor sale Camffl Arms 
Park (SO years) bast seats. Tel (0448) 
733048 office hours. 


Short term finance 
for long term 
growth. 

Working capital finance for 
stock and work in progress. 


or A Beale, 

GHURCHU. Mg*»ANnW3 LMTED 

Qnnchfl) House, 2 Eaton Cate, 
Belgravia, London SW1W 9BL. 
071-730 8428 


NEW BUSINESS 
REQUIRES FINANCIAL 


As concept is in fastest 
growing industry, leisure, 
the returns are very 
profitable. For further 
details write:- M.Y.C.H., 
170 Sloane Street 
London SW1X 9QG. 


/: :'cr p.s slink > 
international 


1 «'tir iHTicr in 
MUSSELS 
WARSAW 
Bt DA PEST 
LONDON 

hully I'm rushed, lirsl class 
iwirei.triul services 
I'reMiukHis it >cii lions. 

1,' I ■•n.t-ii ni.jiT uwi 
7w«i 


TRADE USA 

British ex-pat. Seeks 
companies wishing 
representation in Southern 
California USA 
Telephone Connectns on 
041-644-5550 


FINANCE 

COMPANY 

Small successful and 
profitable finance 
company requires 
additional capital 
for expansion. 
Please write Box F97I0, 
Financial Times, One 
Southwark Bridge, 
London SEl 9HL 


NOTICE TO ALL 
OPERATORS IN THE 
LEASING FIELD 

Let me show you how to 
increase profitability on your 
leasing deals by earning an extra 
£80,000 minimum per £1 million 
of leasing AT NO EXTRA 
COST TO YOUR COMPANY. 
For more information 

Write to Box F9717. Financial 
Times. 

One Southwark Bridge, 
London SEl 9HL. 


HOLIDAY AND 
BUSINESS 
COMPLEX, 
SOMERSET 

House with 4 bed 2 baths, suit- 
able Band B with shop frontage, 
also 2 holiday cottages in 
secluded wall patio, with Out- 
door heated swimming pool. 
"Rollover" available. 

Write to Box F97 (2, Financial 
Tunes. 

One Southwark Bridge, 
London SEl 9HL. 


GERMANY 

UK quality product wanted 
for sla on basis moderate 
retainer plus 
commission only. 
Office Hamburg. 

FAX: 4SM0-451745 
TELEX: 2165G58 (OEMS 0) 


M.L.M. 

PflE LAUNCH OPPORTUNITY 
BRITISH COMPANY 
NEW PRODUCT 

01-548 9916 




FREEHOLD 
INVESTMENT 
PROPERTIES 


Following the appointment of Ralph S. Preece FCA, of Touche Ross as Receive^ the 
opportunity arises to acquire a number of substantial freehold investment properties. 

• Hanover House, 49-60 Borough Road. London SEl. 

• 9, St. George Street, London Wl. 

■ Hanover House, Coombe Road, Norbiton, Surrey. 

• Kent House, Upper Mulgrave Road, C h e am , Surrey. 

• East Mains Industrial Estate, 1 Broxburn. Scotland. 

For further details, please contact TJ. Malthouse or E Cooper at WeatheraH Green & Smith 
the Receiver’s agents on 071 405 6944. 


Touche Ross 


Eleven Albion Street, Leeds LSI 5PJ. 

Telephone: 0532 44474L TeLnn 556376 T RLE ED & Fax: 0532 443942. 

AmlnriKd W carry re IkWjmm Btnln™ by the Imunu oTOwund Xcromtuub E»*Und rad Wls. 



The Receiver of the following pptqjerties of Dedan Kelly Homes Ltd 
(In Uqmd^on>; resifljEnlial property (tevetopere, offers for sale ® a - 
whole or, individually,, the following development sites: 

STALRAN5 ; 11 houses and 10 flats, of which 5 houses and 

5 fiajfe are substantially complefce. 

HOLT, WILTSHIRE 6 laige detached houses, of winch 2 are built . 

BRATTON, WILTSHIRE 1 bungalow and 3 houses, of which 1 bungalow 

and 1 house are built. 

For details please contact the Receiver P RCqpp FCA, FCCA car 
E V L Blackwell FIPA (ref JF). 


AMember.of Horwatti International 

ACOMWWJS-aWIWSSAOVISeB-AMAHGSMB^ . 

8 BAKER STREET. LONDON Wl M IDA TEL 01 -*86.5888 FAX 01-4873686 TELEX 28771 6 HORWAT. 



LEON VIUD CURTIS 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
KEITH GOODMAN FCA and PHILIP MONJACK FCA 

IN THE MATT® OF 

HANS KUNKHAMER LIMITED 

Offers are invited for the business and assets of this established Manufacturer of 
Ladies Garments, whose customers indude leading High Street Retail Groups. 
Situated in leasehold premises in London Wl, the company has a current turnover 

of approximately £5 m. 


• i n ii 1 1 


For further Information please contact 

Leonard Curtis & Co, Chartered Accountants, 30 Eastbourne Terrace, London W2 6LF 
Tel: (01) 262 7700 Fax: (01) 723 6059 


The Praill Motor Group Ltd 

(In Receivership) 

The businesses and assets of the following 
companies are for sale as a consequence of 
receivership. 

The Praill Motor Group Limited 

• Renault vehicle franchise. 

• Seddan Atkinson commercial vehicle franchise. 

• Service facilities for commercial vehicles 
and cars. 

• Commercial vehicle body building. 

• Substantial leasehold premises In prominent 
(ocatfon In Hereford. 

• Annual turnover of c.£9 million. 

Midwest Engineering Limited 

• Light engineering sub- contractor (principally for 
manufacturers of fork lift trucks). 

• Substantial plant and machinery. 

• Annual turnover of c.£1 million. 

• Histor ically profitable. 

• Good order book. 

~ For further Information please contact 
PE Baldwin FCA, Price Waterhouse, Livery House, 
169 Edmund Street, Birmingham B3 2JB. 
Telephone: 021-200 3000. Fax: 021-200 2902. 


Ref: 3/RAW 



WELSON ▼ - 

BRAITHWAITE^I 

SCHOLEY 

Chartered Accountants 



For ftill details, in complete confidence 
contacc- 

Nb. G mu ‘ 

Wilson Btaxtbwaite Sdiaiey 
21 Sk.Fmft Street 
Leeds LSI 2ER 
Td: (0532) 4454S1 
Ac (05323 426308 


PLUMBING & HEATING MERCHANTS -- 
TRURO, CORNWALL 

STERNRISE LIMITED S*—— ' 
ADMINISTRATIVE RECEIVERSHIP 

The business and assets of the Company are 
offered for sale by the Joint Administrative 
Receivers. 

* 1 989/ 1 990 turnover of £525,000 
•-Currently trading from2jQQ0 square feet 

approx. leasehold premises, incorporating 
offices, showroom, sales counter and stock 
. rooms . 

* Office equipmenL racking, , vehicles 
. * Trading stock of approximately 

£60-70,000 

For further details please contact 
Richard Neville the Joint Administrative * 

; Receiver 


uii* 

<:* t] 

t *-’») i<1 *7; H 


is principally engagea ro 
manufac ture ana distribution, of 
a wide range of clothing. 

• Freehold premises of 45,000 
sq. feet 

• Experienced workforce 

• Sales concession with major 
retail group 

For further details please 
contact the Joint Administrative 
receivers: 

Scott Barnes or Peter Flesher, 
Grant Thornton, 

St. Johns Centre, 

110 Albion Street, 

Leeds LS2 8LA. 

Teh 0632 455514 

Fax: 0532 465055 “i - -- 

Grant Thornton 9 


■mm? 


teat Marwick Corporate Recovery 

Pboerix House. None Street, Plymouth, Devon PLl 2RT. 
Tel: (0752) 22S38L fio:(0752Y266800. 


DiY. STORES CHAIN 




Thebnsmess, assets and property interests 
of HandHand Lkditedare offered for sale as 
a going concern. This established family-run 
business has outlets ur Newport, Cardiff and 
Swansea. 

* Comprehensive range of DXY: stocks at 
all locations 

• Large freehold premises atr Swansea with 

extensive concreted yard, 11 ' 

* Leasehold warehousingandbffice 
fedlities at Newport close to r^Sil outlet ‘ 

• Experienced workforce • ; • 
Interested parties should confect 

the Joint- Administrative Receivers: - 
Barry Mitchell and Stephen James. 


at M^wckXorpdra te Recovery 1 

fariborongh House, Fitzalan Court. Fdzalau Road, 

CE21TE.Td: 0222462463. Faxr 0222 481605. . 


Price Waterhouse 



The Joint Administrative Receivers 
offer for sale the business 
and assets of 


i T (.1 f 1 

ml 

yyu 





, .■ Lit . .A * • .-a ■ i- . 

(IN ADMINISTRATIVE RECEIVERSHIP) 

BUSINESS FOR SALE as a going concern 

■ Freehold premises at Samffiofpe - approx 1 acre 

* Custom-buSt briquetting faeflay. suaabla for treatment of moist 
grdiyfoes 

•Adjacent to the Ml 80 

For further Honnaflon pteasa owttact M J Moore and D J Waterhouse, 
Cork GuBv.AUon Court, 5, Albion Place, Leeds, LSI 6JP . 

Telephone 0532 457332 Fax 0532 424009 

Co* Mr » oot t o riiid ■ *» amm 4 Cccpn 1 l|M 
DctMtoky re teHuM at Oxrnrtd fctaiwi in Eatfaatf (ad 
WoIr u any oa k renn n M ITntimt 
Coown S Lrftnf OMom a M hatoax mm and bt Q town 
S L (brand la lb* UX. «U ansa win Moitta Hnkaa & 

SA. in M UK oa 79 *tri 1990. 


CHRISTIE &. C2 


aaaass J 

LONDON W2 

Recently Refurbished Hotel 

Neo-Georgian 

property in Bayswater square. 

39 letting rooms. 
Restaurant and lounge. 
Excellent potential to increase trade. 

£3,000,000 freehold 

Contact Adam Rushner 
London Office Ref 20- 062 


[ICork Gully 

Wl 




Opportunity fo acquire the business and assets of this • 
estabfished company iaLdcester whSchindude: 

♦ L^leaseboidpropeaty l miledtyrantre^ T " ; : 

approx 15^43 sq.fL - 

♦ Fixtures and fittings mdudingracking. . 

♦ Motor vrfiides: E r- •. 

♦ Stock and goodwill. 

4 Turnover 12 monfos to August 1989 £3 .4 izL 
Furtha: in f ormation may beobtamedfrom the Joint - 
Administrative ReceiverPeter Powell ot Barry Smith at' 


A Member of Horwath International 

- - *OXX»MMS-BUSK^AOVeBB;-MW*aa^ 

Fcodmll Lodge, Gx^oiyBcfnte’ard, Nottingham NG7 6LH. 
• TEL:. 0602 62657BFAX: 0602 091043- - - e . 


Tratt Plastics Limited 

(In Receivership) 

Pinza Plastics Limited 

(to Receivership) 

The business and assets of the above 

companies are for sale as a result of receivership. 

• South Wales based injection moulding business 
with turnover of £3m per annum. 

• 38 injection moulding machines with full support 
and I lari es and a range of 700 to 30 tonnes 
capable of operating parcels of moulds. 

• High tech engineering polymer converters with 
skilled workforce of 100 able to undertake 
advanced projects. 

• Ford Q101 approved and BS5750 (preliminary 

survey for Ql). 

• Principal customers include automotive Industry. 

For further information please contact: 

Derek Howell, Price Waterhouse, Haywood House, 

Dumfries Place, Cardiff CF1 4BA. Telephone: 

(0222) 376255. Fax: (0222) 374124. 

Pice Waterhouse H 


PUBLISHING BUSINESS FOR SALE 

Clarendon Information pie, Daring completed the purchase of IFS Ltd end its 
sues idj ary companies mm Sprtnger-VerJag announces a reorganisation at IFS 1 * 
publishing activities and Is offering tor sale all Of lFS*s publications In the areas 
Ol manufacturing, robotics and factory automation. Included will be live quarterly 
subscription magazines, one monthly newsletter, the rights to Hs book Hat 
currently containing flQ Odea together with book atocha and mailing llsL These 
activities produced gross revenues in excess of £700X100 In 1989 and are 
targetted to achieve higher levels in 1990. Interested parties (Principals only 
please) should write In confidence to the Chairman, Clarendon Information pic. 
Lada Home. Station Road. Cambridge, CBl CRN. 


Resource Group Pic 

(In Receivership) 

a The company specialises in 

Land and Hydrographic 
Surveying using advanced 
computer software techniques. 

• Major Corporations as Clients 
c • Turnover in Year 'to 31 
December 19S9 £1.2 million 
For further details please 
contact Joint Administrative 
* Receivers. 

f John Macmillan and Maurice 
: Withall: 

Grant Thornton . 

31 Carlton Crescent 

Southampton 

S012EW 

Tel: 0703 221231 

Fax: 0703 330443 

I Grant Thornton® 


*" —nr tr inTiim^m 


CARAVAN HOLIDAY HOMES 
RETAIL CENTRE FOR SALE 
NORTH EAST OF ENGLAND . 

Present owners looking towards retirement. Very 
strong caravan PIC, Connections. 

Turnover 1987 £1.7 million. ; • 

Turnover 1988 £2.3 million 
Turnover .1989 £2.8 million 

Please write te Bo* H6072, Fimas! Times, 



sale by tfatfl- iq u idato r; WJ. KeD^ FGA, FIPA: 

• Manufacturers of remote controlled 
/electronically operated, ftijustable beds with 



PRESTIGE CAR SHOWROOM, BODYSHOP, 
PARTS AND WORKSHOP 
a«ilab|s wWi ample parking in Pangboume; Nr 
Heading. Total site on.-one acre. Lease until 
2003.- 

Write to:iMng*pniad Ltd, 54 The Broadway, SbOthaJI,' Middx OBI 
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FmANa^/n*^ 1990 


BUSINESS FOR SALE 



A company iwScfrhas developed W patented the 'AUTOGflfttt' 
process of accelerating tfa-flanninafiro cfcereal grams for 
wwmal feed to sipHffcantfy -e qhan ca'tha feed vvaJueand : . 

- dtsesUbiBty of the tew grata.-.; . ■-*%:* ; i : - : 

To date over f 700,000 h« been .irow^iiLtfa-proc^ . 
which 'now requires further Hivtutiunilto prove and . : 
“nunerdaly develop the process: A«eti . composer " 

• Registered UK Patent 

• 10 'Autogenn' Production Modotos 

• Considerable tax losses 

For farther details contact ; D J Wittarhotaie,. 

at Cork Gully, Afirion Court, 5 ABwbi Place, leads LSI. 6JP. ' ■ 

Teh 0532 43T343. Fa*: Q532 4Z4Q09. ftef-.QJWfTS. .. 

CaA Mr ii NitaiMd ■ A* aaiv «r CMpa a UtH^ ' 

n * af ‘ h “ "“ A al O ^ ■ T1 T | , |„ | 

er*h» m tmr§ m I 


, tapes a L*re* Octet* * At Uan a» mt W CBM.. 

izrL‘£*ki 5 sr- “■—**-*“ 


ICorl 


rk Guik 


=/ 


TORSALE : . 

RETIREMENT HCWfEI)EVlix>PER . 

Operating in Southern Home Counties 

6 sites at varying stagescf development 

Quality sheltered housing schemes incorporating 
cottages and flats in attractive community se ttings, 
and a residential home 

Stales area £2 nriflkm, substantial assets 


For further information, PRINCIPALS ONLY, 
please write to: \ 

Box H6067, Financial Times, 

One Southwark Bridge, Lpndon SEl 9HL 



TRAVEL AGENCY AND FREIGHT 
FORWARDING : ; 

- Long.established bushjqss/or sale either as 
a su^eunitprassqwrate divisions..: 
Commission income is approximately ■ 
£400,000 and£100000 respectively.. 
Substantial business and group travel 
Please write to; Len Hooker 





Peat Marwick McLintock 

Merger and Acqcrisuion Services 
lPnddkDodt > BtadcSlan l lciidpiiEC4V3FD 




-i--- 


NU RSING HOME SALES 

Residential Car •- Registered 50 - Kent/Surrey location - addHSonal 
planning applied. Avoiqga fee £200.00 per week. Further 
Information on appfcatiori.'-. 

Lfrorpoof Location - Ragbterod 64 - Nurafos Home for EM set in 2JS 
acres. Tracing at 95% occupancy. Ample opportunity for further 
expansion; 170 £790,000 pa. Further Moapation on appBcadon. 

Ful delate from June MMoughby, Taylor Corporate, 01 300 6130 

A member of the Ruatoss Salat Group pic 


By Older oOl Hocking KCA^fMans. See* Hayward 
- Re VhiaviBeLid On Recdvreshii)) 

SUSSEX 

Established 

FREEHOLD REST HOME 

31 BEDS 

Sheltered Accommodation Turnover £300,000 pa 

Extensive grounds — dewekjjnnentpOBentialsnbjecttocjoiisenr 
Brf AMS/FH For' further details contact 


2 Sondiw»rk S«reet; I*mdonBrWgc r Lanaon SEI IRQ 

V let: 01-407 8454 Telex: 6954348 Ea xr OL4Q 7 6423 J 

10NOON lUMCmnmt UVomOl UlSTOl. (OOtHAWTOC _/ 


STRUCTURAL 

STEELWORK 

business for saledue-to change in Group 
objectives. West Midlands based, £2 Vi million 
profitable turnover, significant order book, 
own blast/paint facility, capable of expansion. 

Principals only please write to 
Box H6099, Financial Times, 

One Southwark Bridge, London SE 1 9HL 


COMPOUNDING AND DISTRIBUTING 
OF THERMOPLASTIC . 

RAW MATERIALS AND COLOURS 
BUSINESS FOR SALE;, y . 

ong regional and national coverage. Customer 
of 300 plus. Annual turnover £4 million. 

Write to box H608& Financial limes, . ‘ - 
• One Southwark. Bridge, .. 

London SE1 9HL, 


Specialist Profeanomrf HeaWtcare/Med^Prodiicts 
Company for Sale - : 

The company i® based* in southern.. EojJand and is mvoived in 
manufactwe and supgfr of a wide range of p r ofewdonal Healthcare/ 
Medical instruments, materials and equipment. Its, turnover is £&n 
with substantial export sales and it is very profitable. 

; should write to: Morris,- Stewait-Brown A Co. Limited. 

■ Street, London EC1A 9DE FAX NO: (01) 489-1672 


8/9 



^‘.r y y****^ T. ';''7T^V 


v.*y ...»>?*; 

The Joint MranWrafive Receivers offarftr gob tee business ond assets 
of Oxflenge Hoctoy Co Umflwl. The compony produces mate and (odes' 

fwsie^,se*ngtowefli«ownr^stTBetretage^ 

• Modem, 1 7.500 square foot fccJwy, Eoshvootj, Note, 3 rotes 
fromjunctton28Ml 

. • Annud Turnover £1.6 friSSon 
; • Vsreatte range of krsttrig moertwry <rW plant 

• Finished stocks - cgiproximateiy 500.000 pdra of hose 

• Substonfid order book 

fqfislhwWotniQliQn phene oonfadSiaphaflTo^ Of FfctWSOw^ 
Coop«&LytxtroDflWtTe.ajmtwVrdHousft36ParhRD*r. 

Nottinohan NG1 66 R.TbL 0602 4 19Q6S Fat 0002 470662, 


>} 


OWMI|M)OMkao 


rMMM CM 


M|MWWWWH—eeb— CKanAliMnlCMM 
II iiuiilBrCiiwiw4UMiiaaidB<uliiliMiiHi 

hoaia iMMatmoMBBvgsotiSB^f mso. 
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| &Ly orand 
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FRESTK30CB 
SECRETARIAL EMPLOYMENT 
AGENCY 


The Joint Administrative Rece iv ers offer for sale the 
business and assets of an employment agency based in 
central London, which provides high quality temporary 
and permanent s ecretarial staff. 

The -Business and assets available include: 

• Leasehold -office premises in Westminstac 

• Annual Tbnsover in excess of £400,000. 

• Large prestigious client base. 

• A large number of temporary staff supply contracts, 
for further information, please contact the Joint 
Administrative Receiver, Nigel Atkinson or Gabriel Keane 
at tlia following address. 

&lbucheRoss 

55/57 High ndbom, London WC1V 6DX. 

Telephone (tt-405 8799. Rtc 01-831 2628. THeac 261296 TRCHAN G. 

*«S li t r 0a»«y ■■ h i u i ia ■ « B » ■ ly U. In *. aT Ot— J I n ■ ■ 


Computer 
Company for sale 

Turnover £6 million. 
Profit £400,000. 

F6r farther details ptone write Boat 
H608&, Fmxocim] Times. Ono 
Southwark Bridge. London SE1 9HL 


SOUTH COAST 

PROFITABLE STEEL 
COMPANY FOR SALE 
T/o approximately £% million, 
ac9 spread customer base. Free- 
hold pr o per ty modern plant & 

. For dau3s write m Bax 86069. 


LONDON. SE19HL 


APPLICATION 
SOFTWARE IN NICHE 
MARKET 

London Based. Sales £300K 
Unix/C Orie n t a tion 
Strong custo me r base 
VMa Box K60SS. Fmocial Tina. 
OoeSoadiwtdt Brides, 
Laadoa S£I 9HL ' . 


LEISURE GROUP 

Travel, entertainment and sports 
promotion division* Turnover 
£4 million. Management in 
place. P ri nc i pal* only. 

Finn wrrie to box U6078. 


One Somhwk Bridge; 
London Sei9HL 


Wefl Established 
TYPESETTING COMPANY 
FOR SALE 

Highly skilled staff; modern 
computerised plant, purpose 
boot freehold pr e mis es. 

Pine wriz» box H59S2. Financial 
1&M* OM.Soaltarirk Bridge, 
Lond on . SE1 9HL. 


ACOUSTIC 

ENGINEERING 

Ewftn op port u nity to aeqabe profit- 
xbfc enftaoeans oompnqr wwh toenowr 
ex e mdm * £1 unlBon engaged in the 

wMiM ft i if H w , nle nod jotah- 

don oTiodmoM aeomtie product*. 

G H F i t itnn ni, Bride— P i i U npita r 

Oiauhat. Priri Hat, BMry. 

*7B1_ Fax S4S2 77B2SZ 


£1,450,000 SPECIALIST 
NURSING HOME 

Notts. Reg 45 with planning peniri a- 
sea /hr additional 40 beds. 5 acre*. 
Spacious 2nd floor flax. Weekly tak- 
ings average £10,600. Very good 
occupancy levels in ge n e of 95%. 
Recommended. SOLE AOENTS- 
Call Cromptons 0243 227505 
- Ref: CN 2071 


OOtF COURSES Florida tt hot* 200 ooraa 
Orica njoo.no. Prlndpaj* only apply 
LynoMorpo ti Uttridgo St London wa 


S truc t u ral Steelwork 

Design, Manufacture and Erec- 
tion. General Steel Fabrication. 
Sales Approx. £4MN. Very 
Profitable. 

BocHfiOM, 

Financial Tents. 

One Southwark, Bridge, 

London SEI 9HL 


RECRUITMENT 

CONSULTANTS 

Leading firm in its 
industry sector, 
T/O£300K_ 

Write Bon H6Q86, Financial Ttas 
One Sont h v ui fc Bridge. 


Efectronics Company 
Design and manufacture CMC 
Work Station^ Control Unita, 
Intorfece PCB’s, Control Pan- 
els. Saks £800,000. Pro fi ta bl e. 


Write to Bax H6073. Fh anc i d Tba, 
One Southwark Bridge, 

- - i SEI 9RL 


CONTRACT 

SCAFFOLDING 

COMPANY 

FOR SALE: AS A GOING CONCERN 
BASED IN THE NORTH WEST 
CIRCA E450K. 

PLEASE WRITE BOX W606&, 
FINANCIAL TIMES, 

ONE SOUTHWARK BRIDGE, 

lamuflah 


PROFITABLE LEATHER 
DRESSING BUSINESS 

Operating from 12.000 tq. ft freehold 
tsetoey. North Y mkaliii cu Plenty of 
•cope for rip a n sion. for ngfat penou- 
Andited seconnls to June 1989. 
Good amet becking at £275.000. 
Write Boa H6075, FoumewJ Times. 
One SootJnraric Bridge, 
LONDON. SEI 9HL 


NORTH MIDLANDS 
-ENGINEERING 

Tu r n o v er 6m - Profits before tax 
750k Freehold Premises . Modern 
Plant Quality Management and 
staff 1 . Directors wish to plan retire- 
ment. Principals only. 

WriM io bra H6079, Ftaaaoal Ttoea. 
Ono Sorahwxrk Bridge, 

’ ' !BL2Sc 


FOR SALE 

Profitable Business 
Centre Located In popular 
Kent town 18 rooms. 

Plooao writo Bos FB711, Financial 
Times, One Southwark Bridge. 
London SEI BHL 


SMALL smiMMUC Partly m totally tor 
nto, CHpher *4-132-115. Pitoiutas. P.O. 
Bax. CH4021 Zurich. 


Business 
opportunities 
appear every 
Tuesday and Saturday. 

Advertising rates: 

Business Opportunities. 

£55.50 persingle column centimetre - minimum 3cm 
£16 per line - minimum 3 lines . 

Business tor sate/wanted 

£50 per single column centimetre - minimum 3 cm 
£15 per line - minimum 3 lines 

For further details please contact 

Gavin Bishop 01-673 4780 

of 

Sara Mason 01-873 3308 
or write to: 

Classified Department, 

Financial Times , 

T f Southwark Bridge , 

London SEI 9HL 


MARINE & CAR ENGINE 
MAKER - FOR SALE 

Specialist engine designer and manufacturer seeks 
company or individual to exploit commercially a new 
high-powered V8 engine. Company or business for sale. 
Please reply to Robert Yorke, Yorke Business 
Development Consultants, 

Silver Birches, Bashurst Hill, 

Itchingfleid, Horsham, 
west Sussex RH13 7 NY. 

Tel: 0403 790500 Fax: 0403 790029 



Leisure 

A major London leisure business is for sale either 
for cash or quoted shares. High cash flow, 
substantial trading profits plus property 
development potential. Management will remain if 
required. Serious purchasers only please 

Write to box H6087, Financial Times, 

One Southwark Bridge, 

London SEI 9HL. * 


One Of The Largest U.K. 

independent wafer and ice cream cone manufacturers for 
sale. Long established family owned business in West 
Yorkshire with owners now seeking retirement The 
company has substantial assets in its freehold property 
and plant and shows consistent profits. Please reply to 
J.I. Wine, Wine & Co., Chartered Accountants, 

20/22, Bridge End. Leeds. LSI 4DJ. 


For Sale 

DISPOSABLE HYPODERMIC NEEDLE FACTORY 

A new sate of the ait factory capable of producing 180 Miltioa need les a 
year, starting from SS strip lo finished sterilized product. Everything 
from warehouse racks to laboratory microscopes, for a small part of the 
' oanl cost. Large inventory of finished product, raw materials etc 
. Principals or thar Agents may contact Owner Gordon Hoslting. 

TeL- USA (415) 34S-S096 Fax: USA (415) 34S-4990 


DIM RCO 

Sell Companies 
Nationwide 


SELLERS and BUYERS 

Contact In eonBdmoa 
DJVERCOLTD. 

4 Bank Street 
Worcester WR1 2EW. 

Tet 0905 22303 


FOR SALE 

BULK HAULAGE BUSINESS SOUTHERN COUNTIES 
RIGID AND ARTICULATED VEHICLES 
COMPUTERISED TRAFFIC OFFICE 
TURNOVER 1.000K 

DEPOT FAOLmES AVAILABLE IF REQUIRED 
PRICE GUIDE 500K. - PRINCIPALS ONLY 
Write Box H6074, Financial Times. 

One Souhwadc Bridge, London SEI 9HL 


INCINERATOR MANUFACTURING CO 

with proven product for burning 
SCRAP TYRES 

Details: Write Box H6100, Financial Times, 
^^MSoBftgr|^^ejLONDONjSE19g^^ 


SPAIN HEALTH 
SPArCOSTA DEL SOL 

Brand new, equipped and 
furnished Health Spa. 
Landscaped grounds, 
swimming pool, tennis 
. courts. Price £2,200.000 
subject to contract Brochure 
from: Tel: (010 3452) 827754 
Fax (010 3452) 829754 
The Fielding Partnership, 
Marbella. 


PRESTIGIOUS AND 
PROFITABLE FITNESS 
CENTER ON THE FRENCH 
RIVIERA FOR SALE 
3,000m 3 luxurious installations 
in the heart of the French Rivi- 
era. Very soccessful operation 
and unique investment opportu- 
nity. Fax. France (33) 93-325482 
or 

Box H 6035. F hanr a l Tone*, 

One Southwark Bridge 
London SEI 9HL. 
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RETAIL BATHROOM BUSINESS 

A unique opportunity lo aqcuira a Largo RcU>! Business with tremendom growth 
opportunities allied lo ihe borne rmpnjvcmeal market. The bu*iae» ^leeiaBsre in the 
retail supply and Installation of popular domestic interior fitment*. 

The tale is to include targe 7.000 sq ft feagfcrfd store will) ample parking ndUxies. 
euetulve fixurei and filling* and modem vehicles. 

Pries circa £6 5k 4- SA.V. For further information write 
Box H60T7. Financial Times, 

One Soutinvark Bridge. 

London SBl 9HL 


Specialist Computer Employment Agency 
FOR SALE 

Turnover £400,000 pa approx. 

Based Central London, long term contracts with blue chip clients, good 
name, data base, tax advantages, No property included in sale. 
Would suit an existing agency wishing to add a specialist division or 
simply wishing to grow by acquisition. 

Principals only apply in writing to Box H8093, Financial Times, 

One Southwark Bridge. London SEI 9% 


B EM 

SUPERB 5-PENNANT 
HOLIDAY PARK 

5S7 touring pitches (166 hook- 
ups); 30 statics; 6 flats; 2 chalets. 
Large club complex (2 bars, 
disco, restaurant, dub room 
etc). 

Traditional barns - suitable for 
conversion. PPforfamfl yfenn, 
fish ponds etc. Very popular 
tourist location. Freehold. 


Mansion House; Truro 
f.»* (OS72- 42455 T £ I7421 V 


FOR SALE 

LONG 

ESTABLISHED 
MAIN MOTOR 
DEALERSHIP 
T/O £1. 5m p-a. 
North East Scotland 
Freehold Premises 
Available Principals Only 

Write to box H6092, 
Financial Times, 

Doe Southwark Bridge, 
London SEI 9HL 


WELL ESTABLISHED 
BUSINESS FOR SALE 

In the select home improve- 
ment market. Home 
Counties based - M4 - M40 
corridor. Trade and high 
street outlets backed by full 
fabrication facilities. 

Write Box H6076. Financial Times. 
One South wart Bridge. 
LONDON. SEI 9HL 


TEXTILE PRINTING AND 
EMBROIDERY COMPANY 
BUSINESS FOR SALE 
With impressive customer list. 
Foil order book. Freehold 
property included in price. 
Write to Box H6084, Fimdal Thao, 
One Suto fcn xifc Bridge. 
LONDON. SEI 9HL 


HIGHLY PROFITABLE 
OFFSHORE PRE CAST 
CONCRETE WORKS 
io netting nx haven, yielding 
S5% on turnover. Enormous poten- 
tial for Future developments and 
expansion. Market position almost 
azuque. Price region 167X000. 

Write Sox H60S3, Fimnrial TUnca. One 
Southwark Bridgo. LONDON. SEI 9HL 


SS, 



Opportunity to oxduslvaly 

aau lea Croon, on Tandy and Saunrioratoat 
Boacnos In PonabroXuatWo- Pan Iroohe l a. 
part I—* from CKXL000 Dstails front King 
Thomas, Uoyd^Jonw t Co.. IB NoR 
Square, Carmanhan. Toe DStti 232701. 

VALUABLE CLEANMQ COMPANY C2S0A00 
'companmant or cun. plus Write to box 
H6000. Ftnanelal Times. Ona Soutftwartt 
Bridgo, London SEI BHL. 


BURY ST. EDMUNDS, 
SUFFOLK 

Modern 34,000 <* operational, air 
conditioned food factory, offices 
and warehouse avallalba lata 
summer 199a Prims Z5 acre site 
near A 45, 1 mffo town centra, 
ample parking + expansion 
spa co. Suitable purchaser might 
retain trained loyal workforce. 
Offers Invited. For further details 
Colin Brooks Associates Ltd. 
The Old School. Afwahon 
Peterborou gh PE7 3UU 
Telephone: 0733 237033 


FOR SALE 
SHOPFITTING 
COMPANY 

T/O £4M + p-a. 
Nationwide Contracts 
Excellent Profits Record 
Freehold Premises 
Available Principals Only 

Write to box H6091, 
Financial Tunes, 

One Southwark Bridge. 
London SEI 9HL. 


DYNAMIC DOUBLE GLAZING 
COMPANY FOR SALE 
Strong sales + manufacturing 
presence in Sooth East 

T/O exceeds £2 million p.a. 

Offers invited 
Contact D Sudair + Son 
0689 50059 


FOR SALE 

Sman Dmttad company specialising In 
hytlrauNc/pnaumaUe seal distribution 
In UK. Based in South VorhaMre. Solid 
order book • goad profit margin. TO in 
asces* ol ES50.000 pa. 

Ownora wtaHng to retire. 

wma Box HS0B2. Financial Ttmaa. Ono 
Southwark Brtdga. London SEI 9KL 


FOR SALE 

Wholesale distribution company, 
established 7 years in Leisure 
Product industry. 

Excellent customer base. 

Turnover approaching £lm. 

Good relationship with European 
manufacturers. 

Write Box H608I, Financial Tima. One 
SoDihwaik Bridge. London SEI 9HL 


Small plastic 
Injection moulding 
Company for Sale 
situated west Midlands. 
Turnover circa £2D0k.. 
suitable for expansion. 

Write Box HBO09. Financial Tim**, 
Ona Southwark Brldgw 
London SEI 9HI 


Ever wish 
you could make 
the family business 
less of a 
family affair? 


It's a problem that's all too common. 

You've token charge of the family business, and now 
ihe family's trying to take charge of you. 

Naturally everyone wants their say But here's a simple, 
if rather brutal, fact: fewer than a third of family-run 
businesses survive to the second generation. 

Why do so many perish? 

Reasons vary But very often, it comes down to this: 
a failure to reconcile the interests of the family with those 
of the business. 

Sometimes, the dilemma may seem impossible. But at 
Stay Hayward, we understand the opportunities— and the 
hazards— for family-run businesses. 

And as a leading firm of accountants, business advisers 
and consultants, we offer the breadth of experience and 
professional services you may need. 

So, when you need to talk to someone outside the 
family you can talk to Stay Hayward. 

For more information, contact Fteter Leach, Stay Hayward, 
8 Baker Street. London W1M IDA. tel: 01-486 5888.0 return 
the coupon below. 

n Please send me more information about Stay „ ^ 

Hayward's service for family businesses. □ 

Please contact me to arrange a meeting with o 
Stay Hayward partner. U 

Name_ 


Company. 
Position — 
Address— 


Telephone Number — 

fteter Leach. Stay Hayward. 8 Baker Street, London W1M IDA 


1 

rn 

— 1 

LJ 


A Mem per ol Horwatti International 
JtCOuiMtom BUSNtSS .WBBtS MV11GE>&IT C&GUBMnS 


Adding value to business 

Offices in BeHast. ftrmmgham, firrflof. Glasgow Leeds, kxvfon. Manchester. Norwich. Nottingham. Sundertond. ihe European Cavmimfiyond WarkWe. 












BUSINESS SERVICES 


Stuttgart, Capital of Technology 

You want to have a base in Germany? Stuttgart will be the 
right location tor you. Your branch will be In a well situated 
villa, within minutes tram the City. We offer you your own 
telephone line, monitored 12 hours a day and 
comprehensive technical facilities. Further, conference 
rooms, secretaries, translators and correspondence in all 
business languages, and any other services you may 
require in your presence and absence. We collect and 
bring you from and to Stuttgart Airport with its 120 direct 
flights a day. For the basic price of 990,— SUS a month, you 
have your branch In operation. Please write to 

Real Management GmbH & Co for International Branch 
Office Services in Germany. Haussmannstrasse 34a, 
D-7000 Stuttgart 1, Fax: code 0+711 2261512 


BUSINESS WANTED 


Buying 

or sellin 


business? 



When you sell a business or go public you may 
have to give warranties and indemnities which 
could render you liable for damages os well as 
legal expenses, even if you arc nor at fault. 

This liability can be insured under our 
Warranty and Indemnity Insurance Policy. 

For more information contact: 

Insurance 

Marshall's Court, Marshall's Road, Sutton. 
Surrey SM14DU. 

Tel: 01-66! 1491 Telex: 8951673 EPISL G 
Regional offices: London. Birmingham. Halifax. Glasgow 


Computer disputes 

Maximise claims recovery 
Resolve licence/payment disputes 
Restart stalled projects Specialist consultant 

Richard Britton, MBA, Enterprise House, 
Cherry Orchard Lane, Salisbury SP2 7DL 
Tel 0722 334407; Fax 0722 414165 


PINEWOOD 

FILM STUDIOS 

venue of the stars is available 
for all fanctJoas, conferences, 
exhibitions, and private parties. 
Full catering for 20-1000 people, 
5 formal rooms. 3 elegant bars, 
beautifully landscaped gardens 
with marquee facilities parking. 
The PhOip Hobbs Company 
0753-656951, Rose Cassidy 


Mature and Energetic 

RimIiiwbmii 

having snccenfnlly bull up and ran 
existing company Tor > number of years. 
kcLi new challenge. Company (in any 
field) requiring new im pe t us and 
managerial direction would be 
considered. 

Replies treated in strictest confidence to 
Box Financial Tunes. One 

Sooibwarfc Bridge. London SET 9HL 


PROMISSORY NOTES 

Specialist traders in 
Nigerian debt 

Telephone Mr Miller 

01-346 7234 


1990 Golf Open 

Private country mansion with 
magnificent public rooms and 
gardens offers 
accommodation, breakfast 
and dinner. 18 bedrooms, 

6 miles from St. Andrews. 

Td: 0333 50313 


BUSINESS AND ASSETS ol solvent and 
Insolvent companies tor sale. Business 
and Assets. Tel: 01-262 1164 


COMPANY 

THREATENED? 

CREDITORS PRESSING? 

CROWN DEBTS? 
PERSONAL GUARANTEE? 

Our business fs solving 
problems, if anyone can help 
you - we can. 

Talk to us. 

Randolph St John Ltd 
Oxford OX4 2TX 
Tel: 0885 748989 
Fax: 0885 777308 
Licensed Debt Adjusters 
Management Consultants 
Interim Managers 


LOST TOUCH WITH 
RELATIVES, OR 
ADOPTED? 

Worldwide searches by 
skilled discreet women 
social workers. 

ARIEL BRUCE ASSOCIATES 
6 Regent Square 
LONDON WC1H8HZ 
01-833 2989 

Open Mondays to Thursdays 


EXPERIENCED 

MANAGING 

DIRECTOR 

AVAILABLE FOR SHORT 
TERM OR INTERIM 
ASSIGNMENTS 
Tel: 0865 748835 


DIRECT MAX. LISTS 1 SERVICES KXTS of 
raedp-made Hats Immediately available. 
Suppliers to leading UK companies. Free 
catalogue. Market-scan. Freepost. Chi- 
chester. Sussex. Tel 0243 786711 

FINANCE FOR EXPANSION BT FACTOfuriQ. 
Specialist independent service tailor made 
tor die small taismass with cash flow prob- 
lems. County Factors Limited (02021 660934 


PRINTING COMPANY 

Our client is a profitable company looking to expand 
within the print industry by acquisition. Businesses of 
particular interest will have sales in the range of £1 - 
£2 million and will be located in Greater London or 
Surrey. 

Please contact Peter T Samuels 
Clarkson Hyde Chartered 
Accountants & Consultants 
137 - 143 High Street, Sutton, 

Surrey SMI 1JH 

Tel: 01-642 8224 Fax: 01-643 3938 


WANTED 

QUOTED ENGINEERING COMPANY OR SHELL FOR 
REVERSE TAKEOVER 

All replica should be addressed to the Chief Executive Officer at the 
address below, and will be treated in the strictest confidence. 

Apex Huttings Cvmpmj United 
100 Park Lane 
LONDON WIV4AR 


ADVERTISING AGENCY 

London SW1, with £4m turnover 
seeks to acquire agency with gross 
income around £300,000. 

Reply in writing. Ref HJR, in strict confidence: 

ARRAM BERLYN GARDNER, MORTIMER HOUSE, 
37- 41 MORTIMER STREET, LONDON WIN 7RJ 



Rapidly 

expanding PLC 

wishes to acquire 
manufacturing/ 
engineering businesses 
in 

S.E. London and Kent 
T/O up to fl.Sm. 
Please write with details to Box 
H609S. Financial Times, One 
Southwark Bridge. London SE1 
9HL 


ALPHA 

Financial Services fs an expanding 
Ann of Independent Financial 
Consultants seeking to purchase a 
" General - Insurance Brokerage In 
London and the Home Counties. 
Apply In wrttog too- Mr U. Shoring. 
Alpha- Hn a n dd Sendees. 

Panon S um. H endon. /_» A 
London. NW41QA I FIMBBA 1 


MON-HESiD ENT will purchase companies 
wttft tax HaMimss. Will maximise price to 
vendor. Min Value C1.M. TX: 94011111 
BANK Q PX: +41 21 82S 1019 


BUSINESSES FOR SALE 


HIGH PROFILE CONCESSION RETAILER 

Very pro&abta. successful & waB-rranaged company (or sale as going concora or may 
corafcjsr merger witi compatible businsss. Rataang by concession In moat major store 
groups operating In up to 300 locations across UK. Breetant regional m ana gement 
network co v eting ol sales agents In each location. Own Brand ProduOa mads under 
contract to Ur East &M»s im c a pltonat maptaa and mctuaUrtfr. Our oerttnl Bearing Otilsa in 
Taiwan conso Wa tsa afl buying astivttias. 

Product range tndudw Ngh prattle, weS astsHsheiLwy last seftig range of mn Brand 
Toys. J o wahty. Stationery and Fancy Goods. Retobto. ongoing portfoflo of m^or store 
groups and substantial wtio teJa cBents. Senior management entrepransurtaL Utianted & 
progressive backed up by loyal, experienced wortdorea 

Entlra operation highly systenfesd and My conpuledsed. being run from our wduabto 
10.000 eq. It freehold offices and warehouse in North London. Ream franchising of 
products & irarfcwlng tachtfquo h Europe augers wet lor future. 

ESTABLISHED 10 YEARS WTIH GOOD TRACK RECORD OF PROFITS ft 
GROWTH. TURNOVER C3 MUON PJL; PROFITS EWXMJOO; CAP. ft RESERVES 
ESOOyOOO. GP. 68%; STRONG BAHKMG1E3 WITH AVAILABLE FACILITIES OF 
OVERC1 1BUJON. OENtlNE REASON FOR SALE: MAIN SHARBtOlDBt 
EMM GRATING. OFFB1S CONSIDERS) MREGUN OF 0811 CASH OR 
EARNOUT ARRANGBEKTPOSSIB1E. 


Write Box H6059, Financial Times, 
On* Southwark Bridge, London SEl 9HL 


BOSTON 

UNIVERSITY - LONDON 

MASTER OF SCIENCE IN MANAGEMENT 
and graduate courses in - 
COMPUTER INFORMATION SYSTEMS 
Summer Term 1990 
7 May -29 July 1990 1 

Offers emphasis on international management 

• evening and weekend classes 

• internships 

• flexible courses of study 

- • full and part-time program 

AN OPEN HOUSE WILL BE HELD AT BOSTON 
UNIVERSITY IN REGENTS COLLEGE ON 
WEDNESDAY, 25 APRIL FOR ALL INTERESTED 
PARTIES. PLEASE CALL TO CONFIRM ATTENDANCE 
ON (01) 487 7643/7644 


Botson University - London 
Regents College 
Inner Circle, Regents Park 
London NW1 4N5 


18391 1989 



CONTRACT TOOLROOM 

Excellent modern fully equipped toolroom centrally located in the 
Midlands and adjacent to motorways. Capabilities include 
manufacture of plastic moulds and pressure die-casting tools plus 
contract spark and wire erosion, grinding, milling and boring etc. 
Turnover £40,000 per month, blue chip customers. 

Box H6032, Financial limes. 

One Southwark Bridge, London SEl 9HL. 


ONE MILLION 
POUNDS OF 
OFFICE 
FURNITURE 

must be sold this month 
due to massive 
cancellation order. Up to 
50% off original price. 
Rosewood suites, Light 
oak & Grey desking, 
some reproduction 
furniture, chairs, filing :• 
cabinets, and fire 
resistant cabinets. 
Viewing days - 
Wednesday, Thursday, 
Friday. Ask fbr Ray 
Barron. Trade enquiries 
welcomed. Phone 
01-549-9339 


TROUBLESHOOTER 

offers services for all types 
of indnstrial/commerdal/ 
personal problems and ■ 
projects. Confidentiality & 
professionalism 
guaranteed. 

Write Box H6863, Ftarodal Tines, 
One South w ajk Bridge, 
LONDON. SEl ML 


6O0ROOM 
HOTEL ■. 

Miami Beach needs refur- 
bishment Price $17,000^)00. 
Principals only apply Lynch- 
corpe, 11 Uxbridge St, 
London W8 7TQ. 


COMPANY NOTICES 


COMPANY FOR SALE 
BLACK HORSE ESTATES LTD 

Substantial offers required. 
Serious enquiries only. 

Tel: 01-351 0226 


BILBAO VIZCAYA 




CONNECTORS/CONNECTOR 

ACCESSORIES 

We act on behalf of our respected US client whose major 
products are in the Connecter Accessory market, such as 
backshells, cable clamps, protective covers, sophisticated 
environment and R.F.I. connector accessories, band 
termination systems, flexible conduit etc., primarily used 
In military and aerospace applications. 

As part of their continued expansion into Europe andother 
world markets, they are seeking either to enter into a joint 
venture or to acquire companies in the U.K., whose 
turnover is not more than SUS 30m, and who manufacture 
connectors or similar products used mainly for commercial 
and aerospace/defence markets. 

Our client Is visting Europe in mid May so please write or 
fax your interest as soon as possible to Carol Howe or 
Shirley Stark, Link Consulting Group, Link House, 5 Queen 
Square, Bristol BS1 4JQ Fax: 0272 225298 Tel: 0272 294736 


CORPORATE FINANCE 

We represent a substantial number of major PLCs in mergers and 
acquisitions who are constantly looking lo acquire sound companies (UK 
& overseas) either for cash, equity or earn-out deals. 

Although not limited to any specific business sectors we have particular 
requirements in the following areas : com puter /telecomm onica Lions with 
mamtemtnen portfolios; food; employment A recruitment agencies; office 
automation; industrial/commercial property. 

We would be please to hear from controlling directors and principals of 
companies with minimum turnover £lm and pre-tax profits £100 k, with 
no upper limits. 

For a copy of our Company Link newsletter or 
•further details please telephone : 

_MARJC DUNN A.C. on 0625 53573' 


HOTELS & LICENSED PREMISES 


FINAL DIVIDEND FOR THE YEAR 1989- • 

Tiro BtoriofB«oe o Bi lb a o YbciyiSA. fa •ccott fc nocw .b h ton dodrioaiti too Anaari 
Gcobi *1 Mcreing of tiro Bank bold oa 17 Match, 1990, breanbodaediho payment aT* 
final dfrUmd fra tin year 1989 on 41 rimes to dtcaUtko, mtoared 1 la 231 jOOOyOQQ 
of a nominal vatoa of Fin fiOO*. Das tovUend, together wtti tba three qnsady 
dividends already paid makes a total of Ptta 290 tor the year. 

Aaacop w q ww recf ton amnrriaii iflacfahnM agenda too f a m e Angml General 
Meeting the actml Sail dividend will be increased to Ptas 294.78 per share. 


Hotel 
Brighton Seafront 
Offer for freehold 

£850,000 

A 17 bedroom ho’ol conference facility, ideally 
situated on .Brighton seafront promenade', between 
The 'two;, piers, , close to the Brighton Conference 
Centre and directly m from of 'The fanes'. 

A l.J \ ! Qt ' I CONCLPr that allows 1 raining 
•Companies arid Depart men ts off urge Organisations 
to hire out the entire Hotel.- Restaurant. /Business 
Centre as the only guests for the duration of their 
seminars. Therefore receiving unrivalled, personal 
service, instead of becoming trapped in the small 
conference. large hotel complex scenario. 

'Recently -fully renovated and. exquisitely furnished 
throughout, a lirst-classcm rent c bartered valuation 
report supports the asking price' and puts "Bricks 
and Mortar-' at E 60 0,000. 

■To arrange an appointment to. view the hotel please 
telephone in the. strictest confidence Mark Goldberg 
on 01-290 6209 t weekends. --’eve n i ngsl or 0 I -464. 6655 
during normal working hours. 


Tba final dividend is « follows: 

CniIMad 
Pm 49.89 

Date of Payment: 


lu 

Ptas 1247 


Net Drridaid 
Ptas 37.42 


Kkh Apal 1990 

At too Bead Offioo or branches of 
Banco Bilbao Vizcaya orbs 


HOLDERS OF INVESTOR DEFOSTTAKT KBCX1PTS (EQKb) Ihoald present 
CoDpnNsllaoMefdNcflkoiliSHlMsw: 


yi qi S wiri WM V TJwfhwJ 
45 Beech SlinS 
London EC2P2LX 


Mcepa Guiaaqp Tore Go of Now Ycifc 
Avanaadca Am, 33 
Enasdsaa.Bnee«U1040 - - 


IDR holdcre will receive ceding oomren e d at tiro lata of exchange ruling op the day 
af pemmafa acf theft coup o ns , sod ps yiwe win bc ipufa five b cenmi tiaya fiun 
that dale. In Ihe case of co op o os pwacwt e ti lot paymtre in Layton, UK taa will be 
dedoctoineilcia aoccxnpsinod by an hdandRevemto Affidavit rfNan-R r t itienre . 

•Note: Cta 2<5th March. 1990. in accordance wilh i ii tajliiiluus passed iitoe 

Annual Omni Masting of tos Bank, ton aembui vatos of ton 
torn was ioexosod to RasL200 sod. each dun was 
aUbasqucptity spte 10 create two aew daws of P iss 600 aatnteal 
value each. hm, j — s Hui, lliH. in Ha] Stand 

Baric Lid or Morgan Gmarey Tmst Co of New Yodc at tos above 
ad d res se s to be ov ereamped with nom insl value ofPtas 600 and to 
be hsned wfth an addtteeal now dam of similar value. . 

Bflbdo,~2nd April 199a ; ~ . 

Scuitiiji 10 ihc Bored . .. 




-X 


BUSINESS WANTED 

Successful office furniture 
manufacturer Involved in the 
manufacture of cabinet furni- 
ture wishes to expand into 
office chairs and reception 
sealing. With this In mind 
requires to take over a small 
company who are already 
manufacturing office furniture/ 
reception sealing or a small 
upholstery company which has 
the ability to manufacture office 
seating. Alternatively a com- 
pany with professional keen 
management who have ability 

but lack either capital or 
resources. 

Writs to box H6070, 
Financial Times, 

One Southwark Bridge, 
London SEl 9HL 


WE SEEK TO ACQUIRE 
a Stainless Steel Stock holding 
and/or processing company in the 
turnover reage LJm/SSm. Profiu- 
Mflity not essential- confidentiality 
assured. 

Reply widi up to dale audited ud 
raupanem account! to: 

Boi HM3C, FUudguI rimes. 

Cine Soadnvxifc Bridge. 

London SEl DHL. 


BUSINESS 

WANTED 

Successful furniture 
manufacturer wtahaa ta expand 
kito I nod bedroom furniture and 
wishes u take over a smafl 
bedroom manufacturing 
business wtti potential or 
company with professional 
keen management who have 
flbiiiy but lack ehher capital or 
resources. 

Writs Box H6071 . Ftfianeial Tunas, 
One Southwark Bridge, 
London SEl 9HL 


COMPANY WANTED 
IN SOUTH EAST 

We are a medium sized, highly 
successful engineering company 
supplying the storage industry. 
We have capital available Tor 
expansion and wish to purchase 
all of a medium sized engineer- 
ing company in the South East. 
Write Box H6096, Financial 
Times, One Southwark Bridge, 
LONDON. SEl 9HL 



IN EUROPEAN MANAGEMENT 


Reach the top in management by idling 


'taking an NBA through Hailey — Europe's 
iiti ovw 40 yean eiperiaxe, t(i? colkge ofFen: 


• 12 MONTH FULL-TIME COURSE. 

• MODULAR COURSE- COMBINING COLLEGE-BASED STUDY 
WITH PRACTICAL PROJECT WORK. 

• DISTANCE LEARNING COURSE - STUDIED AT HOME, IN TOUR 
OWNTIME 

Rm Henley MBA is reogiiishl (hraughoot the World. ladEus far hxai study 
arearuUblein many aMmries.fw full dtBihcmiaa: &&& 

HBA Umiuiom ^7 

Healey - lht narogrmart CdJtgt. (attnlantfc. r tfutt TJ\/ 

Healejr-on-nQms, Qua RG9 3AU, UJL 4*. JT1 Hi >1 LL 

Ill: (0491) SIMM Fat (0491)410134 ..^ E - 


•'iCfiMKNT COL v 


EUROPEAN 

INVESTMENT 

LOCATIONS 

The Financial Times proposes to publish' this 
survey om 

5th JUNE 1990 

For a full editorial synopsis and advertisement 
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Julius Caesar 


Tan Pieott-Smidt as Brates 


TOURING 

If every play has its day then 
1990, with the ramble erf politi- 
cal upheaval jpounrting and 
shaking the international 
landscape, should surely be 
Julius Caesar's. Rod Langs- 
ford, designer of this touring 
production for Compass Thea- 
tre Company, seems alone in 
grasping this fad. His setting 
of monumental stone blocks 
enshrines the Idea of political 
earthquake in a bas-relief of 
an armoured horseman which 
splits and oozes Uood at the 
murder of the emperor, and In 
which the spectral Caesar him- 
self is later spotted frozen in 
mtd gallop lifca a horseman of 
the apocalypse. 

There is nothing very apoca- 
lyptic about the rest of Mich- 
ael Joyce's production which 
resounds with the clash of 
steel on wood as the conspira- 


tors, their togas as crisp and 
starchy as their diction, face 
the consequences of their 
rebellion in stiffly choreo- 
graphed battle scenes, the 
atmosphere of which depends 
entirely cm the bloodiness of 
the lighting and the belliger- 
ence erf offstage drums. 

The problems start early, 
with a Cassias from Peter 
Blythe whose delivery is stac- 
cato going on garbled, and 
who is not helped by having to 
orate, at one point, arm 
uncomfortably extended to 
enable a wind machine to 
catch his toga in token of the 
gathering storm. Tim Pigott- 
Smith, who took over Compass 
after the death of its founder 
Anthony Quayle, gives a 
thou ghtf ul mid compassionate 
Bratus whose gentle rebuff of 
his wife (Pamela Miles) makes 


it dear that what greatness he 
has is thrust upon hint. 

His regret at the inevitabil- 
ity of treason is credible 
enough but his misjudgment 
in giving Mark Antony centre 
stage during the funeral 
remains unexplored, as does 
the fickleness of the mob faced 
with his rueful logic versus 
Antony's blatantly cynical 
crowd macipuIation.(One cer- 
tainly can’t look to Terence 
Longdon’s Caesar for the key 
to the mob’s split loyalties - 
he is played as a dull old stick 
with a pert young peach of a 
wife.) 

Missing from John Duttine’s 
Antony is any sense of the pas- 
sion that sweeps his famous 
funeral oration along. Here is 
a Macchiavel whose sidelong 
glances take in every shift in 
the crowd’s mood and whose 


timing Is slyly geared accord- 
ingly. It is a courageous read- 
ing, which fails because in cru- 
cial ways it undermines the 
structure and politics of 
Shakespeare’s play: it is essen- 
tial that Antony convinces 
himself and his audience, if 
only for the duration of his 
speech, since it is on this that 
the drama is hinged. 

The hollowness of his ora- 
tion has further reverbera- 
tions in his mourning of Bru- 
tus when there is no crowd left 
to impress except a straggling 
line of survivors, their couture 
as miraculously onrumpled as 
his emotions seem to be. But 
by this stage in a regrettably 
banal evening one has given 
up looking for anything but 
the door. 

Claire Armitstead 
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OPERA AND BALLET 

London 

Royal Opera. Covent Garden: 

A newly staged production (in 
old sets) of Die Meistersmger by 
John Cox introduces two 
reno wn ed Wagner portrayals 

— Bemd WeikTs Pans Sachs 
and Hermann Prey’s Beckmesser 

— to London audiences. 

Bngtiith National Opera, Coli- 
seum: David Ponntney's new 
production of Verdi’s Macbeth 
hag Jonathan Summers and Kris- 
tine CSesinski in leading roles, 
and Mark Elder as conductor. 
Also in repertory: The Mikado. 
and final performances of Poimt- 
ney’s witty, sharp-edged produc- 
tion o£ Prokofiev's The Gambler. 


Bastille Opera. The newly inau- 
gurated opera house performs 
an integral version OlLes Troy- 
ms by Berlioz (Sat). (40011789). 
Parts OpGra. Roland Petit arrives 
with Carmen, The Young Man 
and Death and Debussy par Seven 
Dancers at the Palais Gamier 
(47426371). 

Theatre de la Villa. Jean-Claude 
Galotta and the Group Rmila 
Dubois perform Les Mystircs 
de Subm (42742277). 

Brussels 

Th£fitre Royal de la Monnale. 
The Monnale Opera in a new 
production of Wagner's Lohen- 
grin with Josef Protschka (Loh- 
engrin), Barald Stamm (Ronlg 
Heinrich) Tina Kiberg (Elsa) 
staging by Apia Silja, sets by 
AdrianneLobeL CFri, Wed. Sun). 
Forest-NatioiuiL Lodz Grand 
Theatre of Poland performs 


Verdi's Nabuoco with Romuald 
Tesarowicz (Fri, Sat). 

HtHan 

Teatro Alla Scala. A totally Japa- 
nese production of Puccini’s 
Madama Butterfly, by Eeita 
Asari, with sets by Ichiro Takada 
and choreography by HldeJoEan- 
gaki- Adriana Morelli and Paolo 
Gavanelli lead the cast, con- 
ducted by Gianandrea Gavazzeni 
(80J12J6). 

Teatro Ltrico. The Scala ballet 
company in A Midsummer 
Night’s Dream, with choreogra- 
phy by Robert de Warren and 
sets and costumes by NadineBay- 

bS (86.64.18). 

Venice 

Ttetro la Fenice. The Bejart bal- 
let of Lausanne in Ring tan dm 
Ring (Ring around the Ring). 
based on Wagner’s Ring cycle. 

Choreography by Maurice Bejart 
and sets and costumes by Peter 
Sykora (opens Tues) (5210161). 

Turin 

Teatro Regio. Pasquall Grossi's 
production of La Traokaa con- 
ducted by Roberto Abbade, with 
Nelly Miridolu, Rena to Bruson 
and MarloCarrara (88152241). 

Berlin 

Opera. Aida has a strong cast 
led by Anna Tomowa-Sintow 
in the title role. Bruna Bagiionl, 
Giorgio Lambert!. Michael Syl- 
vester and lngvar WixelL Hoff- 
mams Ensdhhmgen, in Giancario 
del Monaco’s production with 
Faye Robinson. Iris Vermillion, 
Nell Sbicoff and Michael Burt 
A Stravinsky ballet evening 
AgmiDer Feuemogell Le Saadi 


du Printemps is jointly choreo- 
graphed by Maurice Bgart and 
George Balanchine and another 
fraTTp* 1 . Pnnmft null Juliet. 

Hamburg 

Opera. Bin S omm emachtstraumi 
Matthdus Passion, both with 
John Neuemeier choreography 
Harry Kupfer's controversial 
new Tarmh&user production is 
well sung by Rene Kollo in the 
title role. Further performances 
of Fausts Verdammnis. sung in 
French. 

Cologne 

Opera. Die Walkure. part at the 
new Ring cycle in a co-produc- 
tion with the Dusseldorf Opera, 
produced by Kurt Hones, will 
have Its premiere this week. Also 
in repertory: Lulu, choreo- 
graphed by Jochen Ulrich, 
danced to music by Nino Rota, 
and a well done repertoire perfor 
mance of Die verfcaufte BrauL 

Bonn 

Qpera. The new lively Baririer 
von SetrtUa production by Willy 
Decker has been well received. 
Singers include Ernesto Palaclo, 
Bruno Practice, Jennifer Lar- 
more, Alberto Rinaldi and Luigi 
Roni. Also Coppeha. 

New York 

Metropolitan Opera. Franco Zef- 
firelli's new production of Don 
Giovanni continues, conducted 
by James Levine with Carol 

Van ess, Karita MattOa mid Jerry 

Hadley. Hermann Michael con- 
ducts Otto Schenk's production 
of Die Fledermaus. Opera House 
at Lincoln Center (363 6000). 


Kremer & Holliger 

BARBICAN HALL 


The Chamber Orchestra of 
Europe’s spring season at the 
Barbican has been divided 
between two conductors, with 
Roger Norrington first taking 
charge of a pair of Haydn con- 
certs, while on Thursday and 
Sunday Heinz Holliger (in his 
first London appearances with 
a baton rather than an oboe?) 
offered more varied fare, 
revolving around Gidon Kre- 
mer as the compelling soloist 

London has been favoured 
highly by Kremer so far this 
year; his appearances have 
become now so infrequent that 
the chance to hear him both in 
chamber music during the 
Schnittke celebration and 
again in concertos with the 
COE should have been grabbed 
by anyone with the remotest 
interest in the current state of 
the violinist’s art. For my 
money Kremer is peerless in 
the excitement and commit- 
ment of his playing and in his 
ability to transform the most 
imperfect of works by sheer 
virtuosic force. At the Barbi- 
can he focused his powers of 
persuasion upon Schumann's 
Fantasy Op 131; it is as lame a 
piece of late Schumann as one 
can find, full of tired sequences 
and recycled harmonies, yet he 
was still able to uncover ker- 
nels of unaffected lyricism, and 
for those moments at least one 
could believe in the work. 

In Thursday’s programme 
Kremer had delivered his 
familiar, quirky account of 
Beethoven's Violin Concerto 
complete with the cadenzas 
composed by Schnittke, a dubi- 
ous complement to the work. 
Schnittke's own Third Con- 
certo was included on Sunday. 


It remains the most intriguing 
and effective of Schnittke's vio- 
lin works, balanced on the 
cusp of tonality and atohality, 
coloured with romantic echoes 
and with edges blurred by 
microtones, and demanding 
exactly the kind of passion 
that Kremer can supply. He 
plays it as if it were a central 
repertory piece, which it might 
well become, warming the 
work to life with its opening 
cadenza, inflecting its Bergian 
final elegy with sweet pathos. 

For all this Holliger proved 
the most alert and punctilious 
of accompanists, and the COE 
predictably the most alert of 
orchestras. One is loathe to 
praise Holliger 's accomplish- 
ment as a conductor too highly 
for fear that we will hear his 
imperishable oboe playing less 
often, but the way in which he 
shaped Beethoven's Seventh 
Symphony at the end of the 
series, the orchestra stretched 
to its virtuosic limits, revealed 
a copious talent, able to voice 
and shade every phrase while 
still fitting each element into a 
thoroughly satisfying dynamic 
envelope. 

He also is clearly interested 
in exploring the byways of the 
repertory; his programmes 
included a Shostakovich string 
symphony (an arrangement of 
the tenth string quartet) and 
Schumann's Overture Her- 
mann and Dorothea, a late 
piece full of easy melodic 
invention and genuine dra- 
matic tension for which such 
an act of rehabilitation was 
long overdue. 

Andrew Clements 


Dietrich 

Fischer -D ieskau 


QUEEN ELIZABETH HALL 

You will never find an 
audience that sits as silently as 
one at a recital by Dietrich 
Fischer-Dieskau. Not a breath 
of air was to be heard at the 
Queen Elizabeth Hall as he 
caressed the beginning of 
Brahms's “Wie bist du, meine 
KonighT - one of seven 
encores that evening and a 
piece of singing so withdrawn 
and intense that the audience 
was held in rapt concentration 
to the final bar. 

The eminent German bari- 
tone was in London through- 
out last week for what is 
becoming an annual series of 
three recitals. (The dates for 
1991 have already been 
announced.) Any doubts that, 
at 66, he will still be in a fit 
state of vocal health to appear 
can be set promptly aside. The 
voice is growing old with the 
dignity of an elder statesman, 
no longer soft and smooth as it 
was in youth, but threaded 
with silver, eloquent and wise. 

The old charge that he 
neglects a simple legato line 
holds good. The songs tend to 
proceed in fits and starts with 
sudden bursts of emphasis; but 
in his later years Fischer-Dies- 
kau has found a freedom in his 
singing that gives the impres- 
sion he is improvising the 
effects as he goes along. At his 
most inspired he seems to take 
the listener by the hand and 
lead him deep into the secret 
heart of a song that has lain 
untouched before. 

In Thursday's recital the sin- 
gle work was Brahms's Die 


SALEROOM 


schdne Magelone. In compari- 
son with the performance that 
he gave of the cycle at Salz- 
burg back in 1964, recently 
issued on disc, the singing here 
was unsettled and inclined to 
hover dangerously close to the 
extremes of intensity that the 
music can bear. But how easy 
it was to forgive him when a 
song like “Wie soil ich die 
Freude" would suddenly 
plunge into such depths of 
inner feeling. 

On Sunday he turned his 
attention to Wolf with no less 
concentrated results. A world 
of hushed sweetness and con- 
cealed passion was compressed 
into “Benedeit die sel’ge Mut- 
ter". In a selection from the 
Morike Lieder “Nimmersatte 
Liebe” came across with a mar- 
vellously judged wry wisdom 
and the scampering lines of 
“Begegnung" ran fast and 
loose with a freedom that 
might well have thrown an 
accompanist less expert than 
Kartmut HolL 

There has never been any- 
thing comfortable or compla- 
cent about an evening with 
Fischer-Dieskau and these days 
he is even more urgently 
intent that no moment should 
be let slip for the listener's 
mind to coast along. Every- 
thing is important The wonder 
is that at this stage of his 
career the singer still has a 
voice with so limitless a capac- 
ity for expression within his 
power. 

Richard Fainaan 


A continuing yen 

You can't blame the Japanese Master paintings came under 
for the poor results from the the hammer. "Feasants on the 


Impressionist and modern pic- 
ture rales held in London last 
week. Sotheby’s has worked 
out that in terms of value the 
Japanese actually bought 36 
per cent of its sold total, and 
an unprecedented 56 per cent 
of the key Tuesday night auc- 
tion which was such a disap- 
pointment. It was the 
Americans who held aloof. 

Sotheby's took extra heart 
from the Japanese buying 
(which culminated in the pay- 
ment of a record £2. 53m for a 
work by Dubuffet and another 
record, of £3.74m. for Chagall), 
because their two biggest col- 
lector-dealers, Aska Interna- 
tional and Mountain Tortoise, 
were not bidding. Indeed the 
latter was a seller, cleverly dis- 
posing of both the Chagall and 
Dubuffet. There are obviously 
other keen Japanese collectors. 

It is reckoned that the Japa- 
nese accounted for over 20 per 
cent of the turnover of both 
Sotheby's and Christie's in the 
second hah’ of last year. How- 
ever, since there are many 
markets in which they show no 
interest, their importance in 
the key Impressionist and Mod- 
ern sector rises to over 30 per 
cent 

So far the collapse in the 
Tokyo Stock Exchange, and 
the fall in the yen. has failed to 
dent their enthusiasm - per- 
haps they have bought the the- 
ory that in uncertain times art 
is a good long-term investment. 

At Christie's in London yester- 
day a drawing of a tree by 
Annibale Carraci doubled its 
estimate at £88.000 in a suc- 
cessful Old Master drawings 
auction. In the afternoon Old 


way to market", which is now 
attributed to a joint effort by 
the 17th century Flemish art- 
ists Johann Boeckhorst and 
Frans Snyders, sold at the bot- 
tom of its estimate for £330,000. 
In 1911 it had sold at auction 
for 190 guineas when attri- 
buted to Rubens. 

A Dutch still life by Bal- 
thasar van der Ast of fruit in a 
dish, with a grasshopper and a 
caterpillar, was at the higher 
end of its forecast. It is 
unusuaL in being the earliest 
known dated (1617) pure fuit 
painting of the genre and also, 
if the attribution is correct, the 
earliest surviving work by van 
der Ast, who was 35 at the 
time. 

A triptych of the Virgin with 
Saints by the Master of the 
Legend of St Catherine, a late 
15th century Netherlandish 
work, perhaps by Pee ter van 
der Weyden, fetched the same 
sum. 

Sotheby's New York sales 
over the weekend had mixed 
results. Chinese snuff bottles 
went swimmingly, with a Can- 
ton enamel bottle with a Yong- 
zheng mark selling for ten 
times itsestimate at 337,400 
(£22,800), but English furniture 
was lack lustre, totalling 
almost £l-2m., with 26 per cent 
unsold, including several top 
lots. 

The current demand for 
early Victorian furniture was 
apparant in the $143.000( 
£87,301) paid for a mahogany 
octagonal Library table of 
around 1S40 which carried a 
top estimate of $30,000. 

Antony Thorncroft 
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F ew would include Canada on 
a list of nations ripe for disin- 
tegration. Yet few countries 
outside eastern Europe are 
debating their future more assidu- 
ously or agitatedly than the US’s vast 
northern neighbour. 

It has to be said that this is not all 
that unusual. Commentators of the 
stature of Walt Whitman and Wyu- 
dham Lewis have been forecasting 
Canada's Imminent dismemberment 
or union with the US virtually since 
the nation’s inception. Consequently, 
defining the national Identity has 
become the national obsession: Cana- 
dians have a chronic psychological 
need to differentiate themselves from 
the Americans. 

It is becoming increasingly clear, 
never the less, that their current mis- 
givings are well-founded. A whole 
series of factors are contriving to nib- 
ble away at the nation's foundations. 

Given Canada’s formidable track 
record of muddling through against 
the odds, the ultimate impact of this 
process of debilitation, remains hard 
to assess. At best it may prompt no 
more than a serious weakening of 
inter-provincial ties and increasingly 
strong bilateral relations between the 
provinces and US states. At worst it 
could herald the fragmentation of 
Canada. 

Between these extremes, it may pre- 
cipitate a bout of constitutional paral- 
ysis or the defection of one or more 
provinces. Whichever of these courses 
developments eventually take, the 
process should not be treated lightly. 

The prime focus of present con- 
cerns, as ever, is the Quebec problem. 
The country’s only predominantly 
French-speaking province has always 
been an uneasy partner in confedera- 
tion. It has yet formally to accept the 
Canadian constitution, having refused 
in 1982 to sign the document following 
the patriation from London of the 
British North America Act 
The current high level of interest in 
the province is explained by the time- 
table attached to the Meech Lake 
accord, the document thrashed out 
three years ago by Prime Minister 
Brian Mulroney and the 10 provincial 
premiers in a bid to render the consti- 
tution acceptable to the Quebecois. To 
pass into law, the accord must be 
ratified by an provincial legislatures 
by June 23. Two - New Brunswick 
and Manitoba - have still to do this. 
The legislature of a third - New- 
foundland - last week passed a reso- 
lution rescinding the approval of the 
Meech Lake accord given by a previ- 
ous provincial government Mean- 
while, Quebec is refusing to contem- 
plate any changes to the accord such 
as might satisfy its opponents. 

The accord is desig ned chiefly to 
address the five key conditions which 
Quebec premier Robert Bourassa has 
said must be met if his province is to 
embrace the constitution. These were: 
explicit recognition of Quebec as a 
“distinct society;" more powers over 
immigration; restrictions on federal 
spending power; recognition of Que- 
bec’s right to a veto on measures 
affecting it; and a role in nominating 
Supreme Court judges. 

The tendency is to equate the possi- 
ble collapse of Meech Lake with the 
break up of Canada — a contention 
which the federal government, anx- 
ious to secure the accord's passage, 
has done little to discourage. 

In fart, the position is rather more 
complex. For one thing, some would 
argue, the consequences of enacting 
the accord may ultimately be more 
detrimental to the nation’s health 
than its collapse. 

Since consensus in the negotiating 
process was achieved, in most cases, 
by offering the powers demanded by 
Quebec to the other provinces, the 
accord portends a considerable degree 
of decentralisation. Ultimately, as 
some see it, this could be at least as 
debilitating to Canada as a disap- 
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DECEMBER 1990 is going to be 
an exceptionally busy month 
for the European Community. 
It will start with elections in 
the EC’s pivotal member, Ger- 
many; the inter-governmental 
conference on economic and 
monetary union will begin; and 
the Uruguay Round of multi- 
lateral trade negotiations will 
end. The last event may get the 
least attention, even if it is to 
happen in Brussels, but it is 
not the least important 

Some claim that the collapse 
of communism in the eastern 
half of Europe is due to the 
EC’s example. But the EC’s 
postwar prosperity was not 
achieved in isolation. The sec- 
retariat of the General Agree- 
ment on Tariffs and Trade has 
reported that global merchan- 
dise trade reached $3.1 trillion 
in 1989, while trade in commer- 
cial services exceeded $600bn. 
The global economy symbol- 
ised by these huge trade flows 
has been the context within 
which the EC has prospered. 

Between 1983 and 1989 world 
exports grew two percentage 
points faster than world out- 
put. Success in the Uruguay 
Round should ensure the con- 
tinued leading role of trade in 
world growth. It will also 
determine whether countries 
in what were the second and 
third worlds will be given a 
chance to join the ranks of the 
first. As Mr Francis Maude, 
Minister of State at the Foreign 
Office, remarked in a pamphlet 
for the Centre for Policy 
Studies released last week, suc- 
cessful completion of the Uru- 
guay round of negotiations 
could make the Gatt the “foun- 
dation of the new world peace 
order.” Such success is by no 
means assured. 

Priority ignored 

The EC is the world’s largest 
trading entity. Its responsibili- 
ties are of corresponding 
dimensions. Yet neither the 
responsibility nor the saliency 
of the issue is adequately 
recognised. At a recent confer- 
ence Mr Renato Ruggiero 
reported his impression that 
“the Community has not given 
to the Uruguay Round the pri- 
ority consideration which was 
and still is needed.” Mr Ruggi- 
ero speaks with authority. He 
is, after all, the Italian Minister 
for Foreign Trade. 

While EC officials have made 
important technical contribu- 


tions to the complex negotia- 
tions proceeding in Geneva, 
their masters have shown little 
inclination to grasp the politi- 
cal nettles. But the c hallen ges 
of this negotiation are, above 
all, political. AQ the major par- 
ticipants will have to lead 
sacred cows to the slaughter. 

For the EC the most sacred 
of all cows is the common agri- 
cultural policy. Substantial lib- 
eralisation will have to be 
delivered if the Uruguay 
Round is to succeed. Restric- 
tions on imports of textiles and 
clothing imposed under the 
Multi-fibre Arrangement will 
also have to be liberalised, but 
without a quid pro quo in the 
form of selective (discrimina- 
tory) emergency protection 
within the Gatt. Only then are 
developing countries likely to 
embrace the proposed disci- 
plines in new areas like ser- 
vices and intellectual property. 

Late agreement 

Parkinson’s Law suggests 
that the crux of a negotiation 
will always be reached in the 
last hour. If true in this case, 
the meeting in Brussels next 
December will be a shambles. 
At that late hour it will be vir- 
tually impossible for ministers 
to agree on the overall outlines 
of the deal and negotiate the 
final text of each specific 
agreement. If the Brussels 
meeting is to succeed, the out- 
lines of the deal must have 
been agreed before, preferably 
by July. 

Unfortunately, Mr Frans 
Andriessen said only last week 
that the EC would not be ready 
to consider such an early deaL 
But more positive EC leader- 
ship is essential, since impor- 
tant figures in the US have 
become increasingly doubtful 
about the multilateral trading 
system itself. 

The EC must pick up the 
baton. With the 1992 pro- 
gramme and soon Emu under 
way, there is no reason why it 
should not The CAP Is no lon- 
ger a totem of European inte- 
gration. It represents, instead, 
precisely the sort of backward- 
looting protectionism that the 
EC should rqject The EC will 
never find substantial liberalis- 
ation of the CAP easy and a 
German election will make it 
still harder. But it must be 
done. The trading system and. 
with it the EC’s role in the 
wider world is at stake. 


A retreat on 
testing 


IT IS LESS than two years 
since Mr Kenneth Baker's Edu- 
cation Reform Bill became law. 
But the impracticability of 
much of the testing and assess- 
ment ordained by the act is 
already becoming obvious. Yes- 
terday, Mr John MacGregor, 
the UK Education Secretary, 
announced that the Govern- 
ment will drop statutory tests 
in most subjects for seven year 
olds and, probably, 11 year 
olds. This is a welcome U-turn: 
if Mr MacGregor had pressed 
ahead with statutory testing 
on the scale envisaged by bis 
predecessor, he would have 
placed immense bureaucratic 
demands on teachers for little 
or no educational gain. 

The 1988 Act created the first 
National Curriculum in British 
history. It stipulated detailed 
attainment targets in 10 sub- 
jects at 10 ascending levels of 
difficulty. The attainment tar- 
gets are grouped into “profile 
components" (for example, in 
English, these are reading, 
writing and oral work). Pupils’ 
progress in each subject was to 
have been rigorously assessed 
by means of specially-designed 
Standard Assessment Tasks 
(SATs). These are lengthy 
tasks which can take several 
weeks to administer. Testing in 
all 10 subjects was to have 
occurred at the ages of seven, 
11, 14 and 16. 

Educationalists quickly 
became aware that Mr Baker’s 
testing machinery was 
absurdly complicated. For 
example, in mathematics, 
English and science alone (the 
so-called "core" subjects) seven 
year olds face 33 different 
attainment targets. The pri- 
mary school teacher with a 
class of 30 has to register 990 
separate marks, before begin- 
ning the statistical task of 
assessing performance by pro- 
file component 

Internal assessment 

Mr MacGregor yesterday 
accepted that it would be 
counter-productive to insist on 
national SATs for seven year 
olds in the non-core subjects of 
technology, history and geogra- 
phy. In these subjects teachers 
would be free to use their own 
internal assessment tech- 
niques. Mr MacGregor did not 
say what will happen in other 
foundation subjects such as 
art, music and physical educa- 
tion. But it is hard to believe 


the full Baker paraphernalia 
will be imposed here either: 
attainment targets in subjects 
such as PE are not yet on the 
drawing board. A similar 
watering down of assessment 
seems likely at age 11. But on 
present plans, 14 and 16 year 
olds will face SATs in technol- 
ogy. history, geography and 
modern languages, as well as 
the core subjects (16 year olds 
will also have to take GCSEs). 

Reforming zeal 

When Mr Baker’s reforming 
zeal was reaching fever height, 
many commentators, including 
Lord Joseph, the former Educa- 
tion Secretary, argued that a 10 
subject national curriculum - 
backed by complex testing 
machinery - was a mistake. 
Anticipating the kind of con- 
troversy now raging over the 
history curriculum, they said 
the Government should 
attempt to set and monitor 
standards only in the core sub- 
jects of maths, Eng lish and sci- 
ence. Tests, moreover, should 
be simple and designed to 
assess a minimum of essential 
knowledge and skills. 

Mr MacGregor’s derision to 
restrict external testing for 
seven year olds to the core sub- 
jects is an implicit recognition 
of the strength of such argu- 
ments. But even after yester- 
day’s climbdown, the UK 
remains saddled with an 
extremely complex and expen- 
sive system of testing and 
assessment. Crucial aspects of 
the system, such as the cre- 
ation of 10 levels of attainment 
in each subject, were rushed 
through with very little time 
for discussion or refinement. 
Yet this ad hoc suggestion of a 
hastily assembled working 
party will dictate the way chil- 
dren are assessed for decades 
to come. 

In an educational system 
characterised by choice and 
diversity, errors in the design 
of testing and curriculum 
arrangements are likely to iron 
themselves out But in Britain 
one blueprint is now being 
imposed on all state schools. 
The structure of the system 
therefore matters a great deaL 
Mr MacGregor has taken a step 
in the right direction but fur- 
ther adjustments are likely to 
be needed before the right bal- 
ance between accountability, 
complexity and expense is 
reached. 
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pointed Quebec. "If Quebec doesn’t 
till the country, devolution will,” 
says Professor Bob Both well of the 
University of Toronto. 

For another, the Quebec question is 
far from the only factor contriving to 
unravel the fabric of the nation. At 
least four others are loosening insidi- 
ously the ties that- bind. 

Two hard-to-reverse long-term 
trends are drawing closer and 

cl oser into the US orbit. Meanwhile, 

Canada and the US are 
coming closer because 
the historical reasons for 
their separation are 
increasingly remote 

two equally intractable flaws - 
together with a range of less immedi- 
ately thTpatening irritants Ufcg native 
land niaims and the status of the Ter- 
ritories - are eating away at the 
nation’s fragile cohesiveness. To takB ‘ 
the first pair first 

Business is being steadily reorgan- 
ised on a continental basis in a pro- 
cess which has been epitomised and 
chivvied along by the USGanada free 
trade agreement The document prom- 
ises to eliminate virtually all remain- 
ing tariffs on bilateral trade by the 
end of this decade - although many 
non-tariff barriers will remain. With 
two-way trade of some $150bn, the US 
and Canada are the world's biggest 
trading partners. 

As commerce across the 49th Paral- 
lel becomes subject to fewer and 
fewer restrictions, so ca p ital will be 





increasingly free to migrate to where 
conditions best suit it Clearly, cost 
and fiscal competitiveness will be of 
paramount importance. For Canada, 
with an economy one-twelfth the sire 
of its mighty neighbour, the price of 
improved efficiency appears likely to 
be further truncation of its already 
limited capacity to dictate economic 
- and aspects of social - policy. 

As the two countries are also 
aware, the historical reasons for their 
separation are becoming ever more 
remote. This is partly due. of course, 
to the passage of years since the Bos- 
ton Tea Party and all that. But it is 
also due to demographic change. 

Tn a n utshell, Canadians claiming 
British ancestry - who are likely by 
ttoflnirinn to be more sensitive than 
others to the country’s record of loy- 
alty to the Crown - comprise a 
dwindling proportion of the popula- 
tion. In Toronto — Canada’s commer- 
cial awd financial hub — this propor- 
tion fell from more than, two-thirds to 
just 30 per rent in the 30 years to 1981. 

This diminution hw« been caused 
largely by an InrT Mring ly Tnultifhr i- 
ous inflow of immigrants from east- 
ern Europe, Hong Kong and other 
places. For many of these, the US- 
Canada border must appear as little 
more than a sentimental inconve- 
nience. With the country in ever more 
urgent need of more people to help 
support its fast-growing army of 
elderly in the years to come, the de- 
Anglicisation of Canada will likely 
continue apace. 

A widespread perception that' Can- , 
ada is drifting towards closer integra- 
tion with its widely mistrusted 
southern neighbour might be expec- 
ted eventually to spark a nationalistic 




backlash. ^ 

Birt Canada, which resonhles avast 
horizontal Chile with its people 
strewn predominantly dong the US 
border, is a country where regional 
hot national loyalties tend to hold 
sway. “Many Canadians have long 
seen the concept of pan-Canadian 
identity as a threat to their own 
regional and provincial identities,* Mr. 
Richard Gwyn, a journalist, observed 
perripiently in his book The 49th Far- 


Senate reform would 
require the support of the 
very premiers whose - . j : 
power the move would •• 
be designed to curtail . ■ 


adox. In such circumstances, an out 
break of US-induced xenophobia 
might actually, increase the. nation's, 
fissiparousness rather than serve ash. 
bond of last resort toehold the regions 
together. ■ ... - . { 

As for the factors that are threaten- 
ing already to unglue confederation, 
Ottawa’s budgetary difficulties are 
responsible, arguably, for tfaemost 
acute source of strain. 

Despite intensifying efforts to bring 
it to heel, the federal gover n ment's , 
budget deficit fa set tb rise back above 
C$30 bn in the current fiscal year. 
Accumulated federal debt/ meanwhile, 
will weigh far. at^C$352bh. Most .seri- 
ously, tiie proportion of revenues -that ; 
Ottawa must devote to debt servirifag ■ 
will reach some 35 per-cent - an 
all-time high. 

Reading the numbers, the more; soiL 


vent provinces must be toying with 
toe notion of forsaking confederation 
on financial -grounds: alone. If. by 
doing so they could escape, response 
bUxty .for their theoretical- share of 
this debt Yet a concerted attempt by 
Ottawa to balance its books would 
Hale antagonising, the provinces fur- 
ther. This is because it would presup- 
pose cuts in federal transfers to the 
provinces, coupled with new tax mea- 
sures to divert a higher propqrtian of 
personal income into federal coffers. ■ 

Also undermining the nation's - 

cohesiveness is the - un s ati s f actory 
way to which regional -interests are 
brought to bear on federal policymak- 
ing. This is often through urf hoc, per- 
sonal lobbying by the provincial pre- 
miers rather than through any 
established process. - 

As a result, relations between the 
federation and the provinces are 
bound to be perpetually influ- 

enced by electoral expediency: Xu the 
absence of synchronised provincial 
fiprtinn dates,, it is rare .for at; least 
gnu premier not to be c am pai gning . 
This was brought' home forcefully to 
federal finance minister Michael Wil- 
son when he tried to persuade -.the 
premiers to combine the collection of 
provincial sales taxes, with that of 
their soon-to-be-introduced federal 
counterpart. This proved impossible^ 
in spite of the efficiency gains which 
would have accrued, primarily 
because the timetable proposed sat. 
badly with some provinces’ electoral 
-planning. •; 

What gives a modicum of justifica- 
tion to the premiers’ position is the 
weakness of the Canadian Senate. 
Parhamenfs Upper House Is not like 
its namesake in Washington, ft is not 
• an elected body, nor is it proportion- 
ally weighted in favour of the coun- 
try^ less populous regions. Nor, in 
practice, does it veto legislation. Its 
' primary function is often said to be to 
stimulate sobCT rerend thought 

This means that the seat of federal 
government is unequivocally in the 
'grip of the populous central provinces 
of Ontario arm Quebec, which supply 
174' out el 295 members of the Lower 
HofUseL _ 

This, In tum, breeds resentment in 
thfr outlying. regions, where national 
policy is often had. to he tailored sys- 
tematically to thecenfcre’s best inters 
ests.Bventherevered Maple Leaf 
(Canada.'* national symbol) is believed 
by proponents ?of tins school of 
thought to. be a centrist 'emblem: 
there are precious few maples in 
Moore Jaw or TldEfoitaktirk. ' 

-. Until Parliamentary ' reform pro- 
duces a more- credible and effective 
■mechanism 'to permit the outlying 

regions to participate in polic ymaking 

at the federal level, therefore, it wifi 
be hard to argue that the influence of 
the premiers - often ‘pursuing 
parochial interests end obstructing 
federal schemes - should be curbed. 
-On the- other hand, reform of. the Sen- 
ate, which is regarded by many as the 
most straightforward solution, would 
; require ' the support of toe very pre- 
miers whose power the move would 
; be' designed ultimately to curtafi. - 

Though Canada has a well-deserved 
reputation hot 'Only as.an J exception* 
.SOy hunrahe andtalerantsodety but 
also as a survivor; it is far from dear 
how any at these debilitating trends 
(tan be a men ded or reversed. . 

This need be a source or alarm only 
to natfonalisfac Canadians themselves 
are set to" remain amdng the planet’s 
most cosseted and privtteged individu- 
als.' But it' is not inconceivable t ha t 
the term “Canadian" may cease to be 
appropriate. The- century that began 
with Prlme Minister Wilfrid Lauder’s 
. proud boast that the next 10Q years 
: would belong £o Canadamayend with 
the nation's constitutional paralysis, 
and a significant erosion of the will to 
. coexist among individual provinces. 


Decisions 
in July 

■ The school of thought that 
believes that Margaret 
Thatcher will voluntarily step 
down as Prime Minister before 
the next general election seems 
to me to be growing. 

Not all that many people 
will now take a bet against 
it, certainly not a large one. 
This is quite different from 
a few weeks ago when if you 
so much as mentioned the idea 
of a voluntary, graceful depar- 
ture, you tended to be dis- 
missed as an eccentric. Now 
people listen: the questions 
are “will she really?" and 
“when?" 

The odds on her going must 
be about 50-50 and will change 
with events. But there is not 
much doubt about the best 
timing. The date to watch is 
toe be ginning of July. 

Parliament will still be sit- 
ting. That is essential, for the 
Tory leadership electoral sys- 
tem depends on the votes of 
Tory MPs. It is hard to imagine 
a leadership election taking 
place during a recess. The cam- 
paign, from beginning to end, 
could take up to three weeks. 

By the start of July, MPs 
will be asking whether the out- 
look is getting better. If It is, 
fine. Yet there is nothing in 
the pipeline - local elections 
or economic indicators - to 
suggest that it will be. 

MPs will then start looking 
at the prospects for the next 
few months. They will foresee 
a summer of uncertainty, a 

difficult party conference and 

the possibility of the Prime 
Minister being challenged for 
the leadership in the autumn, 
under the party’s own rules, 
in a much more serious way 
than she was challenged last 
year by Sir Anthony Meyer. 

That is part of the case for 
a voluntary move in July. The 
rest of the case is that the 
Labour Party is where it is 
today - over 20 points ahead 
in the opinion polls - largely 
by doing nothing very much. 

If there were a new Tory 
leader, the whole focus of 


Observer 


media coverage would change. 
Labour policies and personali- 
ties would be subjected to 
much closer scrutiny. The 
Tories would have a honey- 
moon. And the odds about who 
would win the next general 
election would swing dramatic- 
ally. 

There is a more personal 
point If Mrs Thatcher does 
step down voluntarily in July, 
she will win back a lot of sym- 
pathy. She will be admired for 
not hanging on, and her earlier 
achievements will be more 
appreciated. That is considera- 
bly better than leading the 
Party into a fourth general 
election and losing. 

Going into a fourth general 
election and winning, of 
course, would be even better. 
But it does not look likely. 
Watch July. 


Cheaper port 

■ The best way to buy port, 

I was told after writing about 
the Sandeman bicentenary, 
is to use the Advance Port Pur- 
chase (APP) scheme, because 
port takes a long time to 
mature. It means investing 
in the vineyard and receiving 
a steady supply for same years 
afterwards. Quinta de la Rosa, 
a breakaway supplier from 
Sandeman, say that invest- 
ment of £L00Q ensures a supply 
of five cases a year for five 
years, which works out at £40 
a case. 



Old drugs 


b Past - as distinct from pres- 
ent - use of drugs may be 
becoming acceptable in the 
US. 

In 1987 the nomination of 
Douglas Ginsberg to the 
Supreme Court was fatally 
undermined after the disclo- 
sure that he had used mari- 
juana in the late 1970s when 
he was a professor at the Har- 
vard Law School. He had to 


“These riots have certainly 
deterred me from going to 
prison,” 

withdraw. 

Now that the flower power 
generation is coming to real 
power, however, there are 
signs of a change. Last week 
the Senate comfortably 
approved the nomination of 
Timothy Ryan as chief regula- 
tor of the Savings and Loan 
Industry, even though be had 
admitted s mnlring marijuana 
on several occasions in the 
early 1970s, when he was in 
his mid-20s. and having toe 
odd experiment with cocaine. 

It helped that he had volun- 
teered the informa tionhimseK. 
and anyway there are not all 
that many people who want 
the job of regulating the S and 
Ls. Still, he made it without 
fuss. 

A key test of the extent in 
the change in attitudes will 
come in Texas today in the 
run-off Democratic primary 
for the governorship between 
Ann Richards, the State Trea- 
surer and an admitted former 
alcoholic, and Jim MattoX, toe 
State Attomey-GeneraL 
Mattox, who describes him- 
self as “Texas Tough", has . 
accused Richards of having 
used cocaine and marijuana'" 


10 years ago. Richards has 
denied having sought treat- 
ment far the use of cocaine. 
But she has generally parried 
questions, apart from saying 
she has not used a “mood-alter- 
ing" drag in 10 years. 

There have also been, allega- 
tions that Mattox himself 
smoked marijuana in the 1970s, 
though he denies them. The 
race is too close to call 


Prepositions 

■ A reader in Holland with 
the anglophone name of Peter 
Walker wants to launch a cam- 
paign against redundant prepo- 
sitions. called CARP. The dou- 
ble preposition that most 
appals him is “outside of.” He 
rrnimg that the Financial 
Thnes is foil of such usage, 
as, for instance, in “demonstra- 
tors in a rally outside e£ the 
Supreme Soviet" 

Walker says that be has - 
compiled a whole file of them, 
that the usage is originally 
Ame ri can and was picked up 
by estate agents in Europe, 
some of whom must have prog- 
ressed to the FT. 

We can’t say that we have- 
noticed all that many “outside 
afar but we shall be on the . 
look-out. With readers who • 
keep files on our grammar, 
how could we not? 


Another Turk VJ 

■ Such is the spate of jokes • 
about the Tu rkish Prime Minis. 
ter, Yildirim Akbulut, that toe 
Turkish newspaper, Sabah, 
has now produced a book of 
them. It is called Once upon 
a Prime Minister, and although 
we promised not to print any- ; 
more, here is one of them. The 
Prime Minister decides that.' 
he must learn English, mlw 
goes to a language school 

After liisfiz5tlessah.be says 
*Tf only I had knownit was ;• 
so easy . I had no difficulty 
in speaking English as if it ' 
were my mother tongue.” 
Nobody dared to teU him that ’ 
he had been on the course: 
“Turkish for Foreigners." 
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The curious 

From Mr TtniGongdofc . 

Sir, The recent speeeb iry ^fr - 
Robin Leigh-Pemberton, Gosst- ' 
nor of the Rank at England, at 
Durham Castle was a carious- 
affair . (“Governor says, policy 
. errors fuelled inflation," April 
6 ). ■: . ... . 

On the one hand' he was 
deliberate about admitting that 
“yes, if we look, at policy as a 
whole; something went -seri- 
ously wrong with monetary 1 
management bribe late iSBOs;^ 
on the other, he tried hard to 
argue that_ “no, if we lodkat 
each mdrvidhal- aspect afpol--. 
•* Icy, we d£3 as wdl as we could 
in the drcnnwtancesl” 

The self-contradiction was • 
most obvious in . his .discusSloix 
of the money supply and uvur- 
tuzuihig. ■ 

When talking about the 1 
roots of the current tnfltrthm. 
the Governor suggested that 
these had “been essentially 
financial and substantially 
monetary.” He then proceeded 
to discuss the rapid growth in 
consumption in mb fee . 1980s,' 
with much analysis of credit, 
the housing market, equity' 

Not confidential 

From Mr Crispin Manners. 

Sir, Alice Rawsthora’S. 
article (“Spending on-junk wi^rc 
4 rose by 49 per cent last year,” 

■- April 3) provides helpful statis- 
tical measurements for the 
dally weight of often uhwel- 
come'maH wb all now receive. 

However, it to highlight 
a new and thoroughly unsa- 
voury practice that threatens 
to undermine the positive attri- 
butes that direct mail can offer 
business, 

“Private and Confidential” 
must be two of the most mean* 
ingful words in the business 
world when , semi on a sealed 
envelope. They carry a grewhos 
that demands priority atten- 
tion and suggests significant 
importance. 

To be tricked into giving pari* - 
ority attention to a nan-urgent 
f letter is nothing short of decep- 
tion - yet another. gimmicky 
technique that threatens- to 
faring my own- profession of 
public relations into disrepute. 

The value of a direct mail 
let ter being read in mte 
leading dtcumstaoDes must -be •• 
out-weighed fay the extreme 


’ * V ; ; 


^e^few ; iS(crtnce to 
moneyJs- dhe sense of a par- 
Hjcular categOTy of^Hotes, coin 
and deposits - M aS. 

The Cohftisfcn may have 
stemmed^fram - uncertainty 
- aboutwhiefrmeasare of money 
coolcf have "faeeri' causing the 

; Thefiank’pf England (unlike 


narrow money 
(for example MBycmmotpl&y a 
causaMt^e-in -the ftiftotintwy 
process hut Js merely an indi- 


speech 


cator a^ha cnrrexit state of file 

- if we are 

prenb 
qfthe^tnfla- 
re “substan- 
that only 
cocdd have been 



fOi 

.flon 
tidily 
hroad; 

t6: _ . . 

Buttb^Gtovmmcffwent on to 
Ids rnllwqgUftS 
had abandoned the view that 
there was; “a robust and* pre- 
dictable relgflonship 1 ”' between 
brtad money and demand.- So* 
presumably, broad money was 
not the culprit. ■ ‘ 

: Where- are. we to 80 from 


ion has ' monetary 
causes, , but neither narrow 
money nor broad money 
caused the recent upturn in 
inflation! Perhaps the Gover- 
nor should write another 
speech where he spells out the 
answer to this conundrum. 

The passage on overfunding 
presented further difficulties. 

. The Governor did not deny 
that " there are “various 
accounting relationships” 
which mean that extra funding 
.reduces broad money. (This Is 
a welcome advance on the 
wrong, but much- 
that ynernty 

out by funding baa to be 
infected back somewhere else 
in the system). However, he 
went on to argue that less gov- 
ernment borrowing from capi- 
-tal markets allowed more 
corporat e borro wing from the 
banking system. 

H the Governor was correct, 
a reduction in bank lending to 
companies, ought to have been 
recorded after the demise of 
ov e rfund in g in nrid-1985. More- 
over, that, reduction in 


lending ought to have left 
broad money growth at 
roughly the same rate as dur- 
ing the period of overfunding. 
What are the facts? 

In the four years to mid-1985 
bank lending to industrial and 
commercial companies aver- 
aged £6bn and the annual 
increase in M4 13.1 per cent; in 
the four years after mid-1985 
such landing averaged £l&3bn 
and the annual i ncreas e in M4 
16.4 per cent. Both bank lend- 
ing and the rate of broad 
money growth accelerated 
after overfunding was stopped. 

The Governor’s claims are 

not substantiated. 

Unhappily, the Governor 
was right In the opening para- 
graphs of the speech to admit 
that mistakes in monetary pol- 
icy were made in the late 1980s 


-These mistakes were - and 
remain - particularly serious 
in relation to funding policy 
and to broad money. 

Tim Congdoh, 

Economic Adviser, 

Gerrard & National 
Holdings. 

33 Lombard Street, EC3 
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Irritation experienced , when 
one realises what the letter 
contains, so why do it? . .. 

My experience dem on strates 
that the success of a direct 
mail item Is dependent on 
three main fttemptitig good tar- 
geting (an impeccable mailing 
HstX good copy; good presenta- 
tion 

So sorely, ail the (Bract mail 


houses should concentrate on 
good practice rather than 
deception. It only -backfires and 
refLecta badly on the direct 
tn«ff industry as .a whole. 
Crispin Manners, 

Chief Executive, 

The Argyll Consultancies, 
Manhattan Bouse, ■ 

140 High Street. 

Crouftkome, Berkshire 


A system to give market makers confidence 



From Mr B.J. Cameron SnudL 
, Sir, 1 write-in response to 
: Andrew: Freeman V . articles 
(“Burdflterfing fauy-ins : mj 
damage sector’s liquidity, 
March 36 and “Regulators eye. 
Eurosterling bond buy-ins," 
March 29). K is not always betfc 
» efirfal to the development of a 
market if a particular partid- 

E nfs views. In this case maT- 
t makers, are given undue 
wei ghtin g- Here are some Con- 
siderations which may help 
put an important debate into 
context ’ • "V 

• Both the International 
Stock Exchange QSE) Yellow 
Book and the Financial Ser- 
vices Act already outlaw the 
manipulation of markets. This 
applies both to buy-ins and to 
stock held by underwriters but 
not placed in respect of new 
issues. 

• The proposals before the 

* EPLF denies 

From Mr Y.G. MeskeL 
Sir, Julian Ozanne m a i ntains - 
("Embattled Horn erf Africa is 
centre of fresh power strag- 
gler April 3) that the Eritrean 
People’s Liberation Front 
(EPLF) has “appealed to Arab 
governments for assistance^: 
pnri claims tha t it has received 
shipments of arms] from Saudi 
Arabia, Syria, Iraq andlsibya.- 
These assertions are uttieriy. 
unfounded. . ' ' _^ r _ 

To begin with, the EPLE 
does not have links of any kin d 
with Saudi Arabia, prohi bited 
as it is even to open an infor- 
mation office to cater for the 
sizeable number of Eritrean 


ISE for the development of. a 
new settlement system for cor- . 
jKK&te bonds, modelled on the 
Central Gilts Office, wpuld, if 
approved, m£dre ft easier for 
market makers to borrow stock 
to settle short positions. This 
would improve market liquid- 
ity generally. 

• The presence of issuers buy- 
ing in bonds if they become too 
ch«m pwridre a couHterfaal-. 
once to tile event risk faced by 
investor s . The extent of these 
activities is controlled by the. 
XSE rules oin disriusure of buy- 
ing-in of more than 5 per cent 
erf an issue and no tificati on of 
any bonds cancelled. It would , 
be fane consninfaig andexpen- 
-szve. tf an issuer-ware obliged - 
to make a general offer to all 
bondholders every time a inar- 
.ket maker offers it a small 

' bolding of bonds. ... 

• The role of m a rket makers 


is to. take position in stock - 
they benefit from the sale of 
long positions Where an issuer 
buys ra-sfock. Why rifoulrf spe- 
cial rales apply ff they decide 
to seR short an issue If the 
purchaser happens be the 
issuer? 

While clarification may be 
required of procedures to pre- 
vent issuers creating a Short 
squeeze on the market by pre- 
maturely cancelling bonds pur- 
chased In the market, the main 
point of the debate is the devel- 
opment of a new settlement 
system Which gives market 
makers confidence in their 
ftmetion and the need to clar- 
ify the consequences of exist- 
ing legislation- We certainly do 
not need more regulation! 

B.J. Cameron S mall, 

Group Treasurer. 

British Telecom. 

81 Newgate Street, BC1 


exiles there. ' 

- Libya was until recently one 
of the main military allies at 
Ethiopia; supplying -it. With 
substantial hardware, includ- 
ing Antonov transport aircraft 
during EthioplaViaree-scale 
offensive against the EPLF in 
its Red Star Campaign erf 1981 
v Ethiopia’s? relations with 
Traiq:-hife c6®y, eliciting Addis 
Ahaha’si public praise to Bagh- 
aaiTfor its recent handling or 

the Kurdish problem. .. 

Syria . has- .never -been pre- 
pared to risk the Wrath of its 
Soviet ally by supporting the 
EPLF militarily when Moscow 
has been involved massively in 


from Arab regimes 

up the Mengistu 


propping 
regime. 

While this is the reality of 
the situation, the Ethiopian 
Government has doggedly been 
sowing disinformation in its 
efforts to lure Israeli involve- 
ment to add fuel to a turbulent 
region. 

It is unfortunate that Mr 
Ozanne has fallen prey to this 
trap to portray the 30-year-old 
war of self-determination in 
Eritrea as an extension of the 
Arab-Israeli conflict 
Yemane G. Meskel, 

Responsible for Information, 
EPLF (Europe Qffice\ 

140 Battersea Park Road, SW11 


A matter of 

serious 

research 

From Mr David Beoan, 

Mr Paul Collier and 
16- Jan WiBem Gunning. 

Sir, It will oome as no sur- 
prise that we found your 
review of our book. Peasants 
and Governments: an Eco- 
nomic Analysis (“Peasants 
deserve better," Review of 
Business Books, April 2) both 
KTwflT and triviaiising. 

Of course it Is not earth- 
shaking to conclude that gov- 
ernments habitually intervene 
in the lives ct peasant house- 
holds and that the conse- 
quences of these interventions 
are sometimes beneficial and 
sometimes damaging. It is not 
even earth-shaking to set out 
systematically to trace these 
consequences, but it is a seri- 
ous, not a trivial undertaking. 

If your reviewer really 
believes that it is self evident, 
for example, that limited avail- 
ability of consumer goods may 
induce perverse responses to 
producer price reforms, or that 
peasant farmers are capable of 
very high savings rates out of 
win dfall income, he has not 
been following recent policy 
debates with mnrh attention. 
David Bovan, 

.Pau l Col lier. ... 

- Jan Wdem-Gunning; ••• — - - 
prrit for the study of 
African Economies, 

Institute of Economics 
and Statistics 
University of Oxford 


Anomalies in 
beneficial loans 
taxation 

From MrCJF. Pocock. 

Sr, I am grateful to Mr PJ. 
Rivett for his response 
(Letters, March 28) cm benefi- 
cial loans fax anomalies. The 
Inland Revenue is bound, as 
are taxpayers, by the wide defi- 
nition at “the benefit of a loan 
obtained by reason of a per- 
son’s employment” in Schedule 
7 TA 1988. That potentially 
catches any loan made by the 
employer to his employee. 

Mr Rivett suggests that 
inspectors of taxes might con- 
cede on cases where the inter- 
est rate can be shown to be a 
rate available to the public. I 
am afraid this is not the 
and several of my colleagues 
have been as far as the General 
Commissioners only to estab- 
lish that the law is not on their 
side In this matter. 

I would not be surprised if 
some inspectors of taxes too 
find the whole business unsa- 
tisfactory. Whatever happened 
to the taxpayers charter? 

C J. Pocock, 

4 Broadfields, 

Harpenden, Hertfordshire 


he most depressing item 
I'satv in any newspaner 
last week was an article 
by Alan Cowell, the New York 
Times 's Cairo correspondent, 
entitled “Iraq’s Resurging Bel- 
ligerence”. 

It was not so much the title 
that depressed me: this col- 
umn, in case yon haven’t 
noticed, takes the belligerence 
of Iraq, under its present lead- 
ership, pretty well for granted. 

It was the subtitle, “Arab 
Fears fifix With Respect for Big 
Voice and Big Stick," which 
conveyed the real message: 
namely the favourable reaction 
President Saddam Hussein has 
ellrttart in the Arab world by 
threatening to “consume half 
of Israel” with chemical weap- 
ons in the event of an Israeli 
attack on Iraq. 

Mr Cowall quoted a professor 
at Jordan University - “Sad- 
dam has military, oil brain 
power . . . Arabs are ready for 
a power that can respond to 
Israel In an era of total col- 
lapse, especially after events in 
Eastern Europe” - and the 
Jordanian newspaper Ad Dus- 
tour: “Hussein awakened tV»» 
desire in every Arab soul for a 
glorious Arab stand . . . His 
combative tone awakened 
every Arab’s longing to 
respond to his nation's ene- 
mies with language not used 
for a long time.” 

Well, Jordan is a poor coun- 
try, uncomfortably sandwiched 
between Iraq and Israel, with a 
none-too-friendly Syria next 
door. Whatever he thinks of 
his namesake’s “brain power,” 
King Hussein has become 
acutely dependent on Iraqi ml, 
money and political support 

On the other hand, Jordan is 
also one of the freer Arab 
countries - with a reputation 
tor being moderate, sensible 
and friendly to Britain. Only 
last month King Hussein tried 
to obtain Iraqi clemency for 
the British-based journalist 
Farzad Bazoft 

In spite (or because) of his 
failure in this effort, and the 
subsequent apprehension of 
Iraqi agents attempting to 
import triggers for nuclear 
warheads, tbe king has 
defended Saddam Hussein’s 
outburst as an understandable 
reaction to an “iniquitous cam- 
paign." 

Besides Jordan, Iraq’s other 
partners in the supposedly 
moderate Arab Co-operation 
Council - including Egypt 
which has a peace treaty and 
foil diplomatic relations with 
Israel - issued a communique 
endorsing “the right of Iraq or 
any Arab state to legitimate 
self-defence” and opposing 
efforts to single out chemical 
weapons few restriction. 

President Hussein's remarks 
have also been applauded by 
newspapers in the Arab states 


Foreign Affairs 

The butcher’s 



Arabs who voice support for Saddam 
Hussein can do their cause nothing but 
harm, argues Edward Mortimer 


of the Gulf which have much 
more reason to fear Iraq than 
to fear Israel; and even, albeit 
more cautiously, by the press 
of Ms bitterest Arab enemy, 
Syria. 

Most depressing of all, to me, 
are the statements emanating 
from Palestinian leaders. 

Sheikh Abdul-Hamid al-Say- 
egh, Speaker of the Palestine 
National Council, hailed Presi- 
dent Hussein's “great speech, 
which reflects his confidence 
in himself and the strength of 
the Iraqi army, on which we 
still pin great hope for liberat- 
ing Palestine." 

Mr Bassam Abu Sharif, polit- 
ical adviser to Yasser Arafat 
and one of the pioneers of the 
PLO’s peace policy, said the 
Iraqi leader had “proclaimed 
the revolt of the Arab nation 
against limits to its power and 


heads of the unfortunate Pales- 
tinians in the West Bank and 
Gaza, the devastating Israeli 
victory of 1967. 

Thoughtful Palestinians are 
certainly well aware that “Pal- 
estine”, whether that name is 
taken to include pre-1967 Israel 
or only the West Bank and 
Ga2a, is never going to be lib- 
erated by Iraqi chemical weap- 
ons and that: if Saddam's grisly 
threat was ever implemented, 
Palestinians would perish 
along with Israelis - in fact 
probably a much larger propor- 
tion of them, since they would 
not be issued with the protec- 
tive equipment which Israel 
now stocks for the benefit of 
its own population. 

They also know that Sad- 
dam’s regime has as unpleas- 
ant a reputation as any on the 
world stage, both for internal 


The West’s only hope of containing 
Saddam’s alarming ambitions and denying 
him the acquisition of yet more destructive 
military technology must lie in isolating 
hhn from his Arab neighbours and allies. 


brought to the Palestinian peo- 
ple in particular the good news 
that their struggle could now 
depend on a new balance of 
power." 

I am sore these statements 
do not represent the views of 
all Palestinians. 

Many of them, particularly 
those living under Israeli rule 
and engaged in the day-to-day 
struggle (intifada) against the 
occupying forces, are well 
aware that in the past bombas- 
tic declarations by Arab lead- 
ers have never done them any 
good and have often been the 
prelude to fresh disasters. 

In the 1360s especially, the 
Egyptian leader Gamal Abdul 
Nasser used the escalation of 
rhetoric and gesture against 
Israel as a way to raise his 
prestige in tbe Arab world and 
to consolidate his hegemony 
over other Arab leaders. 

In the mid he over-reached 
himself, bringing down on his 
own head, but above all on the 


repression and for brazen dis- 
regard of international law; 
that by ifatng up behind hi*n 
or hailing his leadership the 
Arabs are reinforcing every 
negative stereotype that the 
West entertains about them; 
and that this in turn is liable 
to nullify all the recent 
achievements of Palestinian 
diplomacy in winning Western 
sympathy and support for a 
compromise peace based on 
mutual recognition of the 
Israeli and Palestinian peoples. 

Mr Arafat’s meetings with 
the Pope and with ex-Presldent 
Carter, and his offers to meet 
Mr .S him on Peres, will cut little 
ice while Mr Abu Sharif and 
Sheikh Abdul-Hamid are 
applauding Saddam’s threats of 
rhfwniral warfare and looking 
forward to the “liberation" of 
Palestine by the Iraqi army. 

Arabs who insist on identify- 
ing themselves with Saddam 
Hussein can do their cause 
nothing but harm. That does 


not mean they will do the West 
any good. On the contrary, the 
West’s only hope of containing 
Saddam’s alarming ambitions 
and denying him the acquisi- 
tion of yet more destructive 
military technology must lie in 
isolating him from his Arab 
neighbours and allies. 

What has given him his cur- 
rent undeserved prestige 
among tbe Arabs, or at any 
rate some Arabs, is their need 
for a psychological boost after 
what another Palestinian offi- 
cial quoted by Mr Cowell calls 
“the anti-Arab, anti-Moslem, 
anti-Palest inian events of 
recent months.” 

This is ironic indeed, given 
that many Moslems (especially 
but by no means only those of 
the Shia persuasion) regard 
Saddam Hussein as the most 
godless and unprincipled of 
their tormentors. 

Bat it is true. Rightly or 
wrongly many Arabs feel, as 
an unprecedented flood of 
Soviet immigrants arrives in 
Israel and one east European 
state after another renews the 
diplomatic relations severed in 
1967, that they no longer have 
any allies that count in the 
world, and that America. 
Israel's chief ally and sup- 
porter, is now the supreme and 
uncontested superpower. 

Facts such as last month's 
doubling of European Commu- 
nity aid to Pales tinians in the 
West Bank and Gaza (while 
Arab states themselves have 
disbursed less than one third 
of the aid they pledged at the 
Algiers summit two years ago, 
according to tbe head of the 
Palestine National Fund) go 
largely unnoticed. 

What is remembered is that 
Western concern about Arab 
acquisition of nuclear, chemi- 
cal or missile technology has 
never been matched by a simi- 
lar concern about Israel, 
although Israel has been care- 
ful to keep ahead in all these 
branches of weaponry, usually 
acquiring the raw materials 
and much of the knowhow 
either licitly or illicitly from 
Western sources. 

Israel must be the only state 
in the world that has any kind 
of relations with the US that 
has never come under pressure 
to sign, let alone to observe, 
the Nuclear Non-Proliferation 
Treaty. Thus it is not surpris- 
ing that Arab states see West- 
ern preoccupation with chemi- 
cal weapons as one-sided, and 
argue for “a comprehensive 
ban on all kinds of weapons of 
mass destruction.” 

Only if the West applies its 
non-proliferation regimes 
impartially to all states in the 
Middle East can it hope to dis- 
suade other Arabs from sup- 
porting Saddam’s folie de gran- 
deur. 



AST Premium 386SX. 
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The 90's are going to demand more than ever before from your personal 
computer. And the AST Premium 386SX delivers. To begin with, we built in 
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Shares as reward for individuals and teamwork 


From Mr George Copeman. 

Sir, Before the 1984 Budget 
tbe Wider Share Ownership 
Council asked the Government 
to make the introduction of tax 
reliefs for executive share 
options conditional on the eoc> 
pany also having an a ppro ved 
shar e scheme for all employ- 
ees. This proposal was not 
accepted aT *d Mr John Moore, 
then Financial Secretary, 
explained that such ail 
arrangement was not consid- 
ered necessary as it was expec- 
ted that the introduction erf 
executive share options would 
cause a parallel growth of all- 
employee schemes. 

In feet, there are now 4^28 
approved discretionary (execu- 
tive) schemes, 881 approved 
savings related share option 
schemes and 890 approved- 
profit sharing share schemes. 
Mcreover, the executive 
schemes are increasing tester 
than the all-employee schemes.. 

Repeated pleas in the test ;; 
five years to redress this infoal- _ 
ance have been rejected. The 
Government does, however, 
have an opportunity to teke a 
first step towards doing this in 


the Finance BflL It must pro-; 
ridst-as forecast in the Budget, 
for shareholders fat tmqtiotea 
companies to havd rollover 
relief from capital, gains ; tax 
when they sell shares to the 
trustees of an employee share 
ownership plan (Esop). 

There Is an anomaly , to be 
put ri g ht, for the 1988 legisla- 
tion on Esops requires all 
shares held fay trustees to be 
passed on to employees within 
seven years, yet this' year’s 
Budget proposal makes rol- 
lover tax reBaf available only if 
the trustees, as a result of the 
shares sold to them, hold 10 
per cent of tbe company’s ordi- 
nary share capital To allocate 
10 per cent, to employees in 
seven years means an average 
annual allocation of 1.4 per 
cent of the share -capital. - 

This figure of L4 happens tfa 
be roughly the investment 
Committee guideline limit -' 
which Is l per cent per annum 
in new issue shares pins as 
many old shares as can be pur- 
chased with 5 percent of the 
profits. However, no more than 
half the lifoit is available to 
executives on a discretionary 


basis. and the remainder, if 
used, must be available to all 
service-eligible employees on a 
similar-terms bams, such as 
proportional to pay. 

As there is a demand from 
companies for the right to allo- 
cate discretionary shares 
tinder the Esop legislation, the 
obvious way to put right the 
anomaly is for the Government 
to introduce - or accept - a 
Finance Bill amendment to the 
present law requiring all Esop 
share allocations to be on a 
similar-terms basis, Bach a 
chang e would allow up to half 
of each allocation to be on a 
discretionary basis, provided 
the remainder was made on a 
similar-terms basis. 

Managers Who rece i ved large 
discretionary allocations of 
shares would, however, as the 
law stands now, be beneficial 
owners of those Shares. They 
could immediately leave the 
company ami take the value of 
tbe shares With them - 
th oug h in a private company 
they could be required to sen 
the shares back. It is therefore 
suggested that shares a lloca ted 
by discretion should be subject 


to forfeiture an leaving within 
three years of allocation - 
except in the compassionate 
circumstances of drat*), redun- 
dancy,. retirement, injury or 
incapacity. This is currently 
the case with shares options. It 
is also common practice in 
American share plans, includ- 
ing Esops. 

Indeed, it would simplify 
company administration ana 
avoid setback problems if all 
employee shares allocated by 
an Esop trust were initially 
subject to forfeiture on leaving 
within three years. The for- 
faited shares would he reallo- 
cated to those Who stewed - a | 
popular policy with the stay- 
ers. 

These proposals, if enacted, 
would be an acknowledgement 
that both individual achieve- 
ment and good teamwork are 
contributors to business suc- 
cess. They should both be 
rewarded accordingly. 

George Copeman, 

Deputy Chairman, 

Wider Store Ownership 
Council . 

Juxon House, 

94 St Paul’s Churchyard, EC4 
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GREEK ELECTION 


Mitsotakis set to form government 


By Kerin Hope in Athens 

THE GREEK conservative 
leader. Mr Constantine Mitso- 
takis, said yesterday that he 
would form a government with 
support from a small centre- 
right party to tackle the coun- 
try's pressing economic prob- 
lems. 

Mr Mitsotakis, whose New 
Democracy party won 150 of 
300 parliamentary seats in Sun- 
day's election, needs backing 
from the single Democratic 
Renewal deputy to win a vote 
of confidence in the House. 

“The urgency of the situa- 
tion requires an immediate 
government,” Mr Mitsotakis 
said after patching up relations 
with Mr Costas Stefanopoulos, 
an old political rival who heads 
Democratic Renewal. The new 
Cabinet will probably be sworn 
in on Wednesday. 

After three elections in less 
than a year and a series of 
weak coalition governments. 
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Mitsotakis; nrge nt situation 

Greece may now be set for a 
period of political calm. 

New Democracy boosted its 
share of the poll to 4&9 per 


cent, up from 46-2 per cent at 
last November’s election, by 
winning more votes in Athens 
and the traditionally left-wing 
port of Piraeus. 

The major loser was Mr 
Andreas Papandreou, the 
Socialist former Prime Minis- 
ter, who still faces possible 
prosecution on allegations of 
ordering illegal phone taps and 
allegedly taking bribes in the 
£200m Bank of Crete embezzle- 
ment scandaL 

His hopes of returning to 
power by forming a coalition 
with the Communist-led Left 
Alliance party were dashed 
when support for the Panhel- 
lenic Socialist Movement fell to 
38.6 per cent from 40.7 per cent 
in November. 

The Socialists won 127 seats, 
including four in constituen- 
cies where they fielded joint 
candidates with the Commu- 
nists. The Left Alliance turned 


in a stronger-than -expected 

performance, finishing with 19 
seats and 10.3 per emit of the 
vote, down from 10.9 per cent 

Mr Papandreou, 71, pledged 
fierce opposition to the conser- 
vatives, saying he would 
“defend in every way thepoliti- ; 
cal, economic anH social 1 
made by the Greek people" 
during his eight years in gov- 
ernment. 

Two independents represent- 
ing the increasingly vocal Mos- 
lem minority in northern 
Greece and a Green also won 
parliamentary seats. 

The new Government is 
expected to introduce an aus- 
terity package immediately fol- 
lowing a warning from the 
European Commission that 
Greece’s international credit 
standing and future status in a 
unified Europe is at risk. 

Hard 4 kMbm for M H a oteMs, 
Page 2 


Employers use Tokyo turmoil to limit pay 


By Stefan Wagstyl in Tokyo 

JAPANESE employers have 
taken advantage of the turmoil 
in Tokyo’s financial markets to 
take the sting out of trade 
union demands in nationwide 
armnal pay talks. 

The average increase is 
expected to be less than 6 per 
cent: an advance on the 5.14 
per cent secured last year, but 
well short of the 8 per cent to 9 
per cent demanded by leading 
unions at the start of their 
campaign. 

Government policymakers 
do not believe the likely 6 per 
cent average increase will fuel 
inflation. Some private sector 
economists agree - but others 
think there is a risk companies 
may raise prices to cover the 
increase in payroll costs. 

The expected result is seen 
as a defeat for Rengo, the new- 
ly-formed national trade union 
confederation, which was 
unable even to secure its final 
scaled-down demand of a mini- 
mum average increase of 6 per 
cent 

Talks , which have been con- 
ducted by individual employers 
and their company unions in 
some cases and by industry- 


wide councils in others, have 
yet to be completed. 

However, most metal work- 
ers’ unions - grouped in the 
Japan Council of Metal Work- 
ers’ Unions -seem certain to 
accept increases below 6 per 
cent Last week, Toyota Motor 
settled with its workers for 5.S3 
per cent and Nissan Motor for 
5.9 per cent. 

Honda Motor broke the 6 per 
cent barrier with an offer of 
6.17 per cent But top electrical' 
companies - including Mat- 
sushita Electric Industrial, 
Hitachi, Toshiba, and Mitsubi- 
shi Electric - all settled for 
5.93 per cent 

Workers at Nippon Tele- 
graph and Telephone, the tele- 
communications group, 
secured a 6.37 per cent rise, but 
they were making up for 
ground lost last year when 
they accepted a low increase 
because of the controversy sur- 
rounding NTT over its involve- 
ment in the Recruit financial 

g ran rial 

Even so, managers made the 
award only after workers 
staged a one-hour strike last 
Thursday - their first in more 


than five years. Railway work- 
ers. who also held a token one- 
hour strike for the first time in 
four years, secured a 6J37 per 
cent increase. 

However, trade unions are 
particularly strong at NTT and 
the railways, since the degree 
of bureaucratic control over 
both industries means they are 
less exposed to market forces 
than manufacturing compa- 
nies. The average figure will be 
brought down by other groups 
which settled for well under 6 
per cent - Including steel- 
workers who look set to accept 
4.7 percent 

Officials at the Bank of 
Japan, who are concerned 
about a possible resurgence in 
inflation, regard 6 per cent as 
the maximum acceptable 
increase. Salomon Brothers, 
the US investment h ank, also 
believes the increase is broadly 
in line with recent years, when 
awards have roughly tracked 
gams in productivity. 

But Mr Paul Summerville, 
ec onomis t at Jardine Fleming, 
has recently revised upwards 
his forecast for the expected 
increase in consumer prices in 


the financial year which began 
this month. He now predicts an 
increase of 3.5 per cent, rather 
than 3 per cent, partly because 
he believes productivity gains 
are slowing. “Increased cost 
pressures will force Japanese 
companies to raise prices wher- 
ever possible,” he said in a 
recent report. 

Much depends on the extent 
of the likely deceleration in 
economic growth. Growth is 
expected to slow partly 
because the current expansion 
has continued so long that it is 
losing steam and partly 
because higher interest rates 
will probably cut capital spend- 
ing. 

Japanese private-sector econ- 
omists have been paring eco- 
nomic growth forecasts for 
1990-91 from 4 per cent to 4J2 
per cent to 3.7 per cent to 33 
per cent; NIkko Securities last 
week lowered its prediction 
from 4.0 per cent to 3J) per 
cent This compared with 4£ 
per cent in the fmanrifli year 
just ended. This may sound 
like a small difference, hut it 
may be enough to ease the 
pressure on prices. 


Problems loom on E German programme 


By David Goodhart in Bonn 

EAST GERMANY finally has a 
grand-coalition Government 
three weeks after the country’s 
first democratic election. But 
its programme may cause diffi- 
culties in the imminent negoti- 
ations with the Bonn Govern- 
ment over economic and 
currency union. 

After last-minute haggling 
over the distribution of minis- 
terial posts, the Social Demo- 
crats agreed to join the domi- 
nant centre-right Alliance for 
Germany grouping and the lib- 
eral Free Democrats in a gov- 
ernment which will be for- 
mally confirmed today. 

The Christian Democrats, 
largest party In the Alliance, 
will put forward the Prime 
Minister and take 11 of the 24 
Cabinet posts. The Social Dem- 
ocrats will take seven Cabinet 
posts, the Free Democrats 
three, and the German Social 


Union and Democratic Awak- 
ening - both part of the Alli- 
ance for Germany - will take 
two and one respectively. 

The inclusion of the Social 
Democrats in the Government, 
and recent disquiet in East 
Germany over the conversion 
rate of the East German Mark, 
may complicate the economic 
negotiations between the two 
states. According to Bonn, the 
talks should start as soon as 
possible after April 23 and last 
for no more than two weeks. 

The provisional East Berlin 
policy agreement spells out 
potential points of conflict with 
Bonn. These include an 
unequivocal commitment to a 
one-to-one conversion rate for 
the Mark; five voting seats for 
East Germany on the Bundes- 
bank central council; the guar- 
antee of most existing property 
claims in East Germany; and 


membership of Nato only if it 
abandons its strategy of for- 
ward defence and flexible 
response. 

Less controversial points 
include the closure of the 
Greifswald nuclear power 
plant; abolition of state subsi- 
dies and introduction of the 
D-Mark on July 1; drastic 
reduction in the size of both 
German armies and formal rec- 
ognition of the border with 
Poland. 

The Social Democrats had to 
abandon their refusal to join a 
government which included 
the German Social Union. But 
they forced the latter down to 
two posts and reached their 
own goal of seven, including 
that of Foreign Minis- 
ter - which will be held by Mr 
Markus Meckel, current pa rty 
chairman - flnri the Finance 
and Employment Ministers. 


The Christian Democrats 
will keep the Economics Minis- 
try, but Mr Elmar Pieroth, the 
former Economics Minister in 
West Berlin, will not take over 
the post, as originally planned. 

Mr Rainer Eppelmann, 
founder of Democratic Awak- 
ening, will be Defence Minis- 
ter. 

• The spring report of the five- 
main West German economic 
institutes, published yesterday, 
predicts that East Germany 
will provide DM35bn - DM40bn 
($20.6bn - $23.6bn) in extra 
demand for the West German 
economy in 1991. State add for 
East Germany will average , 
about DM20bn a year, but fos- 
ter economic growth in West. 
Germany in the current year 
alone will provide DM8-5bn 
extra in tax revenue. The insti- 
tutes are against a general 
one-to-one conversion. 


India retains curbs on foreign investment 


By David Housego in New Delhi 


ANY significant relaxation of 
India’s foreign investment reg- 
ulations was ruled out yester- 
day by Mr VP. Singh, Prime 
Minister. 

Making his first major 
speech to a business audience 
since taking office, he said that 
India would not follow an 
“open door” policy towards for- 
eign investment and confirmed 
that the normal ceiling on for- 
eign equity participation in an 
Tnriian company would remain 
at 40 per cent 

But he promised that below 
that ceiling, investment proce- 
dures would be simplified to 
give foreign companies almost 
automatic approval. 

The Prime Minister’s 


remarks followed strong criti- 
cism from Washington last 
week of India’s continuing 
restrictions on foreign invest- 
ment and access to thp Indian 
market. Mrs Carla frnia, the US 
Trade Representative, told an 
Indian o fficial and business 
delegation that India should 
allow a majority holding by 
foreign companies. 

Addressing a conference 
organised by the World Eco- 
nomic Forum and the Indian 
Confederation of Engineering 
Industry, Mr Singh said that 
the Government wonld con- 
tinue to be selective about 
areas in which foreign invest- 
ment would be permitted. 

“There are some areas in 


which foreign investment is 
not necessary but there are 
large areas where it is wel- 
come,” be said, referring to 
high technology and export 
industries. The Government Is 
expected to publish a list of 
areas - such as the soft drinks 
industry - from which foreign 
investment will be barred. 

The new Administration’s 
stance on foreign investment 
has caused widespread disap- 
pointment among foreign com- 
panies because of the expecta- 
tion that if the Congress Party 
had continued in power, for- 
eign companies would have 
been allowed majority holdings 
as part of a more rapid liber- 
alisation of the economy. 


Mr Raymond Barre, the for- 
mer French Prime Minister 
who was chairing the confer- 
ence, also criticised India’s 
restrictive approach and said 
that India would not keep pace 
with global industrial changes 
if it prevented the flow of for- 
eign technology and capital. 

Mr Singh indicated that 
external tariffs would also be 
reduced - India has among 
the highest protective indus- 
trial tariffs of any large coun- 
try - but added that that this 
process would be “gradual” 
and in line with an improve- 
ment in the balance of pay- 
ments. “We want to exercise 
industry but not exhaust it,” 
he said. 


WORLDWIDE WEATHER 



Little support for yen 


Continued from Page 1 
stopped short of specific sup- 
port for the yen. Japanese 
efforts to secure large scale 
joint support for the currency 
from the other G7 countries 
failed, apparently because of 
opposition headed by West 
Germany. 

Mr Paul Chertkow, chief cur- 
rency strategist at Citibank in 
London, said that he believed 
the communique bad damaged 
the image of the G7 co-opera- 
tion process, since it had 
revealed the unwillingness to 
back currency stability with 
policy action. 

All the G7 countries wanted 
strong currencies to contain 
inflation, be said, and the 


group had been unwilling to 
single out Japan fin: particular 
support. There was a feeling 
that Japan’s problems were 
primarily domestic. 

Mr David Morrison of Gold- 
man Sachs called the central 
bank intervention “lethargic." 
The markets believed there 
would be no monetary policy 
steps to unde r pin the yen, he 
said, and he expected it to 
come under pressure again. 

There was a belief among 
some analysts that interven- 
tion might be stepped up if the 
dollar rallied to Y16D. This was 
one reason why traders woe 
unwilling to push the currency 
hard. 


Thatcher 
unveils plan 
to reduce 
demand for 
illicit drugs 

By Robert Graham 
in London 

A SIX-POINT formula for 
increased international 
co-operation to reduce demand 
for illicit drugs was spelled 
out yesterday by Mrs Margaret 
Thatcher, the UK Prime Minis- 
ter. 

Opening a ministerial drug 
summit in London, sponsored 
by Britain and the United 
Nations, Mrs Thatcher also 
offered £2 6.5m ($43 .5m) over 
the next three years in drngs- 
reia ted ass istance to develop- 
ing countries. 

This year £4J5m of the funds 
will be earmarked for the Col- 
ombia Government which is 
locked in a violent conflict 
with cocaine traffickers. Presi- 
dent VlrgOio Barco assisted at 
yesterday's opening to under- 
line his own commitment to 
combatting the drugs thwwt 
The summit is being, 
attended by ministers from 
112 countries and by Mr Javier 
Perez de Quellar, the UN Sec- 
retary-General. It is the first! 
high-level conference to 
address the specific issues of 
reducing demand for drags 
and the threat posed by 
cocaine. 

Mrs Thatcher said: “Our 
efforts to reduce production of 
drugs and to p re ve n t traffic in 
them can never succeed while 
demand for drugs is still there. 
Seducing demand may be i>f » 
dramatic and newsworthy 
than a rres ti ng traffickers. But 
without customers, the drag 
traffickers would soon be cut 
out of business." 

Mr perez de Cuellar the 
illicit drags business was 
worth some |500bn a year, 
only exceeded by the arms 
trade. President Barco urged 
greater resources be given to 
the UN to co-ordinate more 
e ff ec tiv ely the anti-drug effort. 
He criticised the previous 
app io a dt by the international 
community with its wnpimni* 
on curbing supply. “Facts have 
shown that strategies geared 
only to drug production and 
trafficking are inevitably 
doomed to failure,” he said. In 
this sense he regarded the coii- 
ference as “an emarmous step 
forward.” 

The conference is working 
an a draft declaration expected 
to incorporate Mrs Thatcher’s 
proposals to help reduce 
demand. These mrlude; better 
education for young people on 
the “terrible consequences" of 
drag abuse; high-profile adver- 
tising and publicity ftampnlgna 
that hammer home the anti- 
drugs message as brutally as 
that of AIM; pressure on par- 
ents and the community to set 
better examples in leading 
children away from drags; 
help to users with anti-drags 
counselling; more effective 
rehabilitation p rogr am mes to 
help addicts t rick the habit; a 
firm stand by gov erampnm on 
the evils of drags. 

Mrs Thatcher went out of 
her way to reject arguments in 
favour of legalising drug-tak- 
ing. “I can assure you that our 
Government wiD never legal- 
ise Illicit drags, hard or soft.” 
This was reiterated by Presi- 
dent Barco. It was the first 
time, however, that the drag 
legalisation issue had been 
referred to in this way by 
national leaders in public. 

Other measures expected to 
be incorporated into the draft 
declaration concern combat- 
ting cocaine. Principal among 
these are tighter controls on 
exports of chemicals used . In 
drag production and money 
l aund ering. 

Underlining tire threat posed 
by cocaine to Europe, Mr Anto- 
nio Gava, the Italian Intorinf 
Minister, disclosed that sei- 
zures of die drug had risen 
from L5 tons in 1986 to 63 
tons last year. - 
At an alternative press con- 
ference staged yesterday by 
the International AntirProMbi- 
tion League, spokesmen said 
drags were being used as a 
smokescreen for industrialised 
governments to conceal their 
inability to deal with real 
inner city problems. 


UK inquiry into 
phone charges 

Continued from Page 1 
ning in parallel with an 
inquiry into whether the ban 
op using international private 
circuits to carry public phone 
calls should be ab olished . Eac h 

change could reduce sharply 
the prices of international 
calls as private operators 
leased bulk capacity from the 
phone companies a nd sold it 
onto users at a fraction of the 
current rate. 

In recent months, both the 
European Co mmissi on and. the 
US Federal Communications 
Commission have shown inter- 
est in the activities of the 
international phone cartel, 
althongh neither has taken 
derisive action. 
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world’s central bankers and 
finance ministers are a clever 
bunch and have thought 
through the implications of 
their muted response to 
Japan's request for help. With 
the Easter holidays fast 
approaching it is unlikely that 
tne foreign exchang e mar kets 
will mount a real challenge to 
the yen in the short-term; and 
with the passing of Japan’s 
ffnnnrtai year-mid the «eiu«g 
pressures may have peaked for 
the moment. It seems that the 
authorities in Japan and over- 
seas are now hoping that they 
ran muddle through until the., 
economic statistics begin to 

dpf n y fha bearish sgntimgni in 

tiie yen. 

However, the Japanese stock 
mar ket is not going to recover 
before there is evidence that 
the cu rrency baa turned. Until 
this happens there remains a 
very real danger that another 
collapse in the yen will force a 
further rise in interest rates 
which can no longer be ignored 
by the rest of the world’s finan- 
cial markets. The work! is a 
more dangerous place than it 
looks. 

Rush & Tompkins . 

There was somethin alarm- 
ingly familiar about the sud- 
denness with width RAT’S 
shares plunged off a cliff yes- 
terday. A m ere hi nt of trouble 
at any over-stretched property 
developer is sufficient these 
days to produce reacti on s like 
the halving of RAT’S shares to 
63p before they were 
suspended. More worrying still 
is tire fact that in these cases 
the market's first instincts are 
so often correct As regards 


it was running' a £750m prop- 
erty development programme 
via 38 off-balance- sheet joint 
venture companies, rejoicing 
in such names as Shelfco (No 
812). As of its lastryear end, it 
was carrying £2lm of net bor- 
rowings an its own books; and 
there was at least another 
£89m in the associates, figures 
which presumably have ratefc- 
etted upwards since, in spite of 
what looks like a meagre 
stream of rents to service the 
debt Given the apparent bias 
of. its portfolio towards retail 
and office space, the .UK mar- 
ket’s most over-supplied areas, 

it is no surprise that its dis- 
posal programme has hit 
choppy waters. 

The difficult thing is to see 
how a p r operty developer can 
trade its way out of trouble in 
market conditions like these. 
Reading between the lines iff 
RAT’S brief profits warning 
last wight, one hazards a guess 
that it is looking far help from 
its deeppocketted 22 per cent 
sharehnldgr Hochtief, the West 
German builder. Singapore 
Land, with another 14.9 per 
cent of RATv presumably has 
its hands full fighting off the . 
hostile bid.it received yester- 


John Mowlem 

Although it has nothing like 
tiie problems of Rush dr Tomp- 
kins, John Mowlemls stuckJn 
a rut Last year’s pre-tax prof- 
its were 8 per cent lower than 
in 1968. even before foe airport 
write-off, and- the second half 
decline was 1&5 per cent Nei- 
ther this year nor 1991 Is.expec- 
ted to see much improvement 


oh the airport If Mowlem fails 
to get a nmway extension, it is A 
hard to see it ever making any * 
money from the site. If the 
inquiry derides in Mowlem’ s 
favour, that might be the spur 
to strong profits growth in the 
1990s; on the other hand, it 
could be the Ideal moment for 
the. construction group to sell 
and reduce its 50 per cent gear- 
ing leyeL 

Leisure 

The UK leisure sector is such 
a mixed bag; - ranging from 
hotels to Tv^rentals, that it 
might be rash to generalise on 
tiie basis lof the £70m agreed 
hid for Midsummer Leisure. 
That said, ' it might be good . 
news far leisure shares gener- » 
ally if European Leisure’s all- 
paper offer quietly fades away. 
Even before last week’s slide in 
European's shares, the bid 
loCkedcheap, at 11 times 1989 
earnings; now. on a p/e of less 
than 9, the price is derisory, 
and Midsumm er’s board are 
quite -right to be having their 
doubts about tiie whole thing. 

The wider point is that the 
leisure sector's Call from grace 
is looking overdone. If Midsum- 
mer were to be taken over at 
so low a price, tiie deal would 
do notiiing to improve senti- 
ment inauled by last week’s 
results from Mecca Leisure. 
The fact is Midsummer looks a 
solid enough business, with a 
relatively low-risk portfolio of j 
discotheques, snooker halls m 
and bars. Conservatively 
assuming it makes about 
£11 -5m in pre-tax profits this 
year, its £43m of debt seems no 
great problem, ft is bard to see 
why it has to be sold now. 







wiuie recognising tne cnanging-poimcai and economic scene | ^ jgl 
in some parts of Europe; our investment approach remains largely f| ' 
unchanged. We continue to manage the Fund actively relying on quality research. 


the top of its sector of 97 funds, up 144% since launch*. 

N6w as a part of Deutsche Bank Group, the latest German Bank, we are m an even 
better position to assess the potential in Eun^ To fihd out more about 
Moigan Grenfell's European Giowth^ Trust callfinee 0800 282465s 
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Itarfcot Statistics 

Base fcfldno rates 48 

Benchmark Sort bouts 28 

FT-A indices - 28 

FT int bond jwvfca 27 

Financial futures • - - .48 
Foreign exchanges 48 

London recent issues 28 

London share service SMS 


London traded options 28 
London ftadfL options ' 28 
Moneynnartots 48 

New bit bond issues 28 
-World cotrenodRy prices 82 
-Worid stock relit Mfcaff- ‘ 41' 
UK dividends amoonced - 21 
UnfttnBtB - SMB 


Coenpanfos In tMs se ct ion 


AT&T 

Abbott Laboratories 
Acsls 
Aer Lfngus 
American Brands 
Ashtead 

Asia Comm’t Banking 
Black (A&O 
Canadian Pacific 
Courtney Pope 
Csepel Auto 
Dewhirst Group 
Drexel Burnham 
Eastern Air Lines 
. Earoclear 
Fortnum & Mason 
Goodyear. Tire 
OrsmaB Whitley 
Helene _ 

Highland D’tillerteff 
4SA International 
Ibstock Johnson 
Keppel 

Lai no Properties 
Lamont 


28 Micro Focus 31 

28 Moody's inv Service 28 

20 Morgan Crucible . . 29 

29 Pall Mall Properties 31 

31 Philip Morris 24 

30 Portals 30 

24 Quarto 30 

30 Queens Moat Houses 30 

24 Racal 30 

29 Richards Group 30 

25 Roskel 30 

30 SAS 

28 Saatehl & SaateW 29 

26 SabK>ft ' ■ •• ■ ■ 27 

28 Salomon Brothers 27 

30 Scottish & Newcastle 81. 

26 . Scottish Television 31 

31 Severfield-Fleeve SO 

30 Singapore Land 24 

31 Southeastern Asset 29 

30 Star Computer - 30 
20 Tungsram ' 28 

24 Unilever 81 

81 United Friendly - SO 
30 United IndM Corp 24 

Whittington 30 
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British brewers trade 
Vodka for high Spirits 

Viadivar hasnfred^td 
its advertising Haims' - 
and bpen a *Vtad i good ; 
Vodka'^tor^rsehall - ; ; > 
Whitley -arid'ScotpstVA ■ •; 
Newcastle. The UK 
brewers yesterday sold 
the brand^fpr E33m 
t$54m) lo'Gallaher, the 
British substdlaryqf the- . 
US tobacco' group, • 
American Brands. The 
tfcuaiJ represents^ very 
good reward" at 25 times earning^ tor. Green- 
all’s efforts in building the brand from' scratch, 
according to one' analyst Philip RawStome 
reports. Page 31 . -’•‘•v 
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Subdued but profitable V 

Israel’s leading banks were back In the black 
last year after an undignified lurch fnfo'tossea 
in 1988 because of heavy debt provtslona. 
However, a sharp squeeze on interest margins 
and the continued need to ait aside .large 
allowances for, bad- debts made for a subdued *' 
performance overall: The Bank of Israel sees 
last yearns performance as part of a slow 
recovery from a collapse at bank share prices : - 
In 1983. Page 25 


Two skies to every coin y ; . 

While the (Ranges In 
eastern Europe have 
brought hope to • . 
thousands,.. they have 
done little, to lift 
spirits at theTfiingar- ' 
Ian engineering 
group, Csepel Auto-. 
Reforms have meant 
drastic cuts on 
exports to the Soviet 
. . Union, and this has . 

devastated Csepel’s production plans: Yet the 
story is a happier one for Tungsram, fifth in the 
world lighting market, and 51 per cent-owned.' 
by GE, the US group. Judy Dempsey compares 
prospects for the two-groups. Page 25 


Swapo turns to agrteuKuro 

independence offers Namibia's livestock " 
industry limited opportunities for growth. Mike 
Hall reports oh Swapo’s efforts to correct 
imbalances in the country's forming sector. 
Page 32 


Open line to UK mCiraifc ; 

Niamey 

taieobms industry 
could grow signrfi- 
cantty in the next 
decade. As services 
expand, so the tradi- 
tional national mono- 
polies wilt be chaP 
longed by a growing 
-number of compa- 
nies. The challenge 
is likely to be moun- 
ted first in the UK. 
where the telecoms 
market is liberalising 
further and foster 
than anywhere else 
in Europe. Page 28 
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Volvo sees big savings 
with Renault alliance 


By Robert Taylor in Stockholm and William Dawkins in Paris 


VOLVO, the Swedish motor 
group, -said yesterday it could 
' 'expect to make estimated annual 
savings of SKiflOOm ($130m) dur- 
ing the next five years as a result 
of its proposed alliance with Ren- 
ault; thegtate-owned French car 
group • 

- Volvo's disclosure, in a pro- 
-spectus on the deal sent to its 
shareholders, comes as the 
French Government is patting 
Hi efmni touches to pinn« to clfwr 
the way for the alliance by 
changing the statutes of Renault. 

The Volvo prospectus also 
argues that within five to 10 
years of beginning the alliance, 

the- COUipeny COUld makp annual 

cost -savings of up to SKr2bn 
through pooling resources with 
Renault in research, product 
development, compo nent pur- 
. chasing and marketing: 

.However, Volvo also disclosed 
that tile fall fina ncial hanofft a of 
-the proposed co-operation would . 
-not be reached for five to eight 
- years. - 

The joint agreement between 
fhe twa companies must secure 
the approval of Volvo’s annnal 
ahareflokter m«wKng to be held in 
Gothenburg on April 25. 


Under the proposed deal, Ren- 
Bnlt and Volvo are to take 45 per 
cent states in each other’s truck 
operations. Renault will aim 
acquire 25 per cent of the Swed- 
ish group’s car operations mid 10 
per cent of the Volvo parent com- 
pany. Volvo will take a 20 per 
' cent share inthe Renanlt parent 
company which- Includes the 
French group’s car operations, 
with an option to increase this 
later to 25 per cent. 

. The Volvo board exp r ess their 
"absolute conviction 0 ' that the 
company has found “the best 
partner,” asserting that both 
groups will be strengthened 
financially and Industrially to 
meet international competition. 

But many of the company’s 
larger institutional shareholders 
have so far displayed an apparent 
lack- of prethnstagm for ftp pro- 
posed alliance. Even so, Mr Pebr 
G yUanhammar , Volvo’s chairman 
and chief executive. Is convinced 
he. will have no difficulty win- 
ning their support for the deal, 
particularly when it has the 
backing of the French Govern- 
ment. ■ 

Through technical and indus- 
trial cooperation with Rgnanit, 


Volvo argues the alliance will 
ensure the co-ordination of prod- 
uct development programmes in 
truck manufacture, initially for 
components. But it would also 
uphold the distinctive identity of 
both companies in their trade- 
marks, sales and distribution net- 
works. 

Volvo said its pretax profit in 
1969 would have increased by 19.2 
per cent to SKr7.87bn from 
SKx&6bn the previous year, if the 
deal with Renault had been in 
effect last year. In. March, Volvo 
reported 1989 profit of SKr7.01bn 
before tax and appropriations 
from SKr&24bn in 1988. 

Explaining why the Volvo 
board believes the proposed deal 
with Renault is so vital to the 
Swedish group, the prospectus 
stresses rising costs in the car 
and truck industries which, it 
says, would require greater pro- 
duction volumes. 

Mr Roger Fauroux, the French 
industry minister, is due tomor- 
row to tahle a plan to change 
Renault from a state-guaranteed 
regie into an ordinary govern- 
ment-controlled company and 
allow Volvo to take up to 25 per 
wmt of its voting rights. 



‘A marriage of convenience’: Pehr GyUenhammer of Volvo (left) and 
Raymond Levy of Renanlt are convinced their deal will succeed 


This would remove the last 
trace of the special status held 
tar many years by this symbol of 
French state-owned industry. 
Currently, the state holds 100 per 
cent of Renault's voting rights 
and 99 per cent of the shares, 
with Z per cent reserved for the 
car-maker’s employees. 

If adopted by the Council of 
Ministers tomorrow, the Socialist 


Government will forward the 
Renault plan for clearance 
through the National Assembly 
later this month. 

The change of Renault's status 
is similar to that tabled by the 
previous right-wing Government 
as a condition for a controversial 
FFrl2bn ($2bn) state debt 
write-off, hut shelved later by the 
current Socialist administration. 


French winter sports 
group warns of steep 
fall in net profits 


Rush & Tompkins requests share 
suspension and warns of profit fall 


By WUHam Dawkins in Paris 

SALOMON, the world’s largest 
maker of ski bindings, yesterday 
warned that its profits would fall 
steeply In the year ended March 
30. This provides further evi- 
dence of the winter sports indus- 
try’s" financial <wfneqit|cs . 

The group, based in the French 
Alpine town of Annecy, esti- 
mated that net consolidated prof- 
its would fall to between FFr55m 
(19.66m) and FFr85m, from the 
previous year’s FFr236.4m, on 
turnove r up by 5 per cent from 
FFtSJbnto FFrSJbn. 

Two-weeks ago, Gzqupe Rossis- 
uol, the French -company whidL 
Iff the world's largest maker of 
skis, reported its first loss for 

many years. 

Salomon's results were also hit 
by the decline of the US dollar 
and tite yen, currencies in which 
tt makes 60 per cent <& its sales. 
At constant e x cha n g e rates, it 
estimates that sales would have 
risen by 7 per cent to FFr3-4bn. 

Twotiuras of Salomon’s turn- 
over Is accounted for by winter 
sports products. It's sales in this 
sector fell from FFr2. 4bn to 
fffflim, and operating income 


dropped from FFr4 54m to 
FFrlSSm. As well as bindings, 
Salomon sells boots, and, last 
December, ft launched its first 
ski This was into a worid market 
for Alpine skis down from sales 
of 6Rm pairs in 1968 to an esti- 
mated 5Rnrpafrs last year. 

Golf products account far the 
remaining third of mW. Salo- 
mon's US subsidiary, Taylor- 
Made, is the worid’s largest pro- 
ducer of wooden-headed (dubs, 
with 15 percent of the market ft* 
reported strong grow th in sates 
and. earnings. Turnover rose from 
FFr732m to a prelected FFrUhn. 
and operating income Increased 
from FFrl77m to FFr250m. 

• Bongrain, the French cheese 
producer, said yesterday that net 
profit after payments to minority 
interests grew 1&5 per cent to 
FFtSXMkh from FFr344.1m in the 
previous year, AP-DJ reports. 

The company said net consoli- 
dated revenue was up 29 per cent 
to FFrBASbu from FFi&SBlm in 
1989. Bongrain’B board has pro- 
posed a dividend of 58 francs a 
share, up 13.7 per coat from 51 , 
francs last year. 


By Andrew Taylor, Construction Correspondent 


SHARES of Rush & Tompkins, 
the UK commercial developer 
and co nt rac t o r , were suspended 
yesterday at the company's 
request amid stock market con- 
cern about the company's finan- 
cial position. 

The group warned that pre-tax 
profits for the year ending March 
31 would show a significant fan. 
Delays in completing sales of 
buildings had had a severe 
adverse effect on the group’s bor- 
rowings, It said. 

At one stage yesterday. Rush & 

Tompkins* gfown wrtrw tmnMnrt to 

,38p compared with lisp on Fri- 
day night. Fourteen months ago 
its shares were trading at Just 
over £4. The shares bad cum- 
bered bade, to 63p by the time of 
the company's armflmiMmpnt, 

The board asked the Stock 
Exchange to suspend its shares 
for 48 hours. U said it was 
reviewing options to stabilise its 
position. Hochtief, the West Ger- 
man contractor, holds 224 per 
cent of the c o m pany , and Singa- 
pore Land owns 145 per cent 

Rush & Tompkins specialises 
in Joint venture developments of 
commercial and industrial prop- 
erties for sale. It restricts its 
investment in each development 
to no more than 50 per cent 



Mlget Danaett, ms—gtag director 

It made pre-tax profits of 
£8^2m ($13.64m) during the 12 
months to March 31 1989 and 
E6J2m in the previous year. The 
last annual accounts showed net 
borrowings of £20 56m, represent- 
ing almost 60 per cent of share- 
holders' funds. This, however, 
excluded off-balance sheet 
finance used to fond many of 
Rush & Tompkins' joint venture 
developments. According to the 


accounts, loans to joint ventures, 
of non recourse and limited 
recourse hank loans, totalled 
£89m in March last year. 

At the heart of the recent prob- 
lems has been the slow pace of 
negotiations to sell several joint 
venture developments. Mr Nigel 
Dunnett, the group’s managing 
director, warned in January that 
high interest rates were making 
life difficult for the group and 
that profits for the year would 
depend on the outcome of these 
negotiations. 

Rush & Tompkins said last 
night that some of the sales, at 
least, would be completed in time 
to be included in profits for the 
year ending last month. None the 
less profits were expected to 
show a significant deterioration 
compared with the previous year. 
• Rush & Tompkins is the sec- 
ond UK construction company in 
less than a week to ask for its 
shares to be suspended. Last 
Tuesday, dealing in shares of 
Federated Housing were baited 
after the company’s share price 
fell to 5p from 25p. Federated, a 
housebuilder operating mainly in 
north Kent and London, is dis- 
cussing with its bankers plans to 
restructure its finances. 
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MCI buys 
Telecom 
USA for 
$1.25bn 

By Roderick Oram 

in New York 

MCI COMMUNICATIONS has 
agreed to acquire Telecom USA 
for $l.25bn. The move will 
strengthen MCFs product range 
and customer base as it battles 
against American Telephone and 
Telegraph in the US long dis- 
tance market 

MCI is ranked second with 
1L5 to 12 per cent of the market, 
US Sprint third with about 7 per 
cent and Telecom USA fourth 
with l^t to lh per cent Six 
years after divestiture of its local 
phone companies, AT&T still has 
the upper hand in the long dis- 
tance market where it has close 
to an SO per cent share. 

Atlanta-based Telecom USA 
agreed to a $42 a share bid from 
MCI and the news poshed its 
shares up $16*8 to $38 on the 
New York Stock Exchange 

The purchase price was 
broadly in line with analysts* 
estimates of Telecom’s value. It 
is. though, a large multiple of 
Telecom’s 1989 net profits per 
share of $1.27 - or $36J9m in 
total on revenues of $71 3m - 
and reflects the company’s 
growth potentiaL 

Telecom USA has developed 
several services MCI lacks. It 
also has a strong base in small 
and medium-sized markets for 
residential and business custom- 
ers, whereas MCI has concen- 
trated more heavily on big corpo- 
rate accounts. 

It was formed in 1988 by the 
merger of two regional carriers, 
SouthemNet of Atlanta and Tele- 
connect of Cedar Rapids, Iowa. 

“It’s a pretty good strategic fit 
for MCL M said Ms Stephanie 
Georges, an analyst with Gordon 
Capital in New York. 

Telecom USA said its custom- 
ers would benefit from MCTs 
greater range of services. The 
much bigger company offers, for 
example, a highspeed fox ser- 
vice and international calls. 
Telecom USA is strictly domes- 
tic, routing its customers’ over- 
seas calls through MCI on a fee 
basis. 

The Atlanta company should 
also benefit from MCTs manage- 
rial experience, said Ms Georges. 

It has suffered some pr oblems 
handling Its rapid growth, par- 
ticularly late last year when dif- 
ficulties occurred with separate 
computer systems inherited from 
the merger partners. It has since 
moved to one big system. 

Telecom USA has more than 

5.000 employees, more than 

500.000 customers and its net- 
work includes more than 3,000 
miles of fibre optic cables. MCI, 
In contrast, generated $&5bn of 
revenues last year and has some 
19,500 employees. 


Drug companies seek a 
cure for legal headache 

The case is far from clear on patents for products 
developed using biotechnology, reports Peter Mar sh 


hould the courts protect 
inventors or take steps to 
help innovators who 
develop second generation prod- 
ucts? This is the overriding issue 
at stake in the increasingly Byz- 
antine legal tussles Involving 
patents on Wotechnology-derived 
jjharmaceuticals. 

Drugs m«A> using biotechnol- 
ogy a set of relatively new 
-techniques involving manipula- 
tion, of genetic material — 
account for only about 1 per emit 
of world medicine sales of some 
flSObn a year. But the proportion 
is set to grow as more biotech-de- 
rived products work their way 
through companies' research 
pipelines.' " 

A problem for many US biotech 
companies is the ambiguous level 
of legal protection applying to 
new drugs which are based on 
copying proteins found naturally 
m the frmnan body. This is done 
by changing the genetic make-up 
of -bacteria or other biological 
organisms so they produce large 
quantities of the proteins. 

Tn a landmark decision last 
week, a jury in Delaware ruled 
that three US patents covering 
one such biological product 
issued to Genenfech, a l e a d i n g 
US Motech company, had been 
infringed by tw o oth er groups - 
Wellcome of the UK and Genetics 
Institute of the US. 

The protein is tjssne-plasnnoo- 
w« activator (TP A), which has 
been sold by Genentech for more 
than two years. TPA is one of the 
world's best-selling biotech 
drugs, with revenues in 1989 of 
almost $200m. Wellcome and 
Genetics Institute have formed a 
joint venture to develop a new 
version of TPA, although the 
date for launching this second 
generation product is uncertain. 

"... Genentech, which Is being 


bought fra* $2Jbn by Roche, the 
large Swiss pharmaceuticals 
group, has not attempted to 
arene that Wellcome and Genet- 
ics Institute have developed an 
id eu*feai TPA molecule. 

While the Genentech version Is 
essentially the same as that 
found in humans, the forms 
developed by Wellcome and 
Genetics. Institute have small 
structural modifications to a 
bighly-complex protein chain. 

The Genentech case rested, 
rather, on whether the Wellcome/ 
Genetics Institute version is bio- 
chemically equivalent to its own. 
This concerns whether the mole- 
cules behave In the body in a 
similar way and also to argu- 
ments over the processes by 
which they are made. 

The Delaware jury, in agreeing 
with Genentech, produced a ver- 
dict that the judge in charge of 
the case now must either ratify 
nr TCTwrs w within the runtt month 
Whatever he decides, the loser is 
expected to appeaL Not surpris- 
ingly, the jury’s decision has pro- 
voked contrasting reactions. Mr 
Paul Berghaff, a patent lawyer 
who acted for Genentech in the 
Delaware case, said yesterday: 
“This sends a strong signal in the 

US that the (biotechnology) inno- 
vator will be rewarded." — 

Mr Berghaff, a partner in ADe- 
gretti A Witcoff, a Chicago-based 
law firm, added that the differ- 
ences in the Weficome/Genetics 
Institute forms of TPA were “bio- 
logically insignifi cant and irrele- 
vant." From a viewpoint of 
patient therapy, the differences 
"do not matter," be said. 

Mr Bruce Risen, chief patent 
counsel at Genetics Institute, 
said the Jury in the case had been 
"confused." He expected the 
judge to reverse the verdict 

Mir Eisen added: "If the Judg- 


ment is allowed to stand, it 
would be a very bad decision for 
society. It would send a message 
raying that companies are not 
going to be allowed to Improve 
on versions of biotechnology mol- 
ecules which have already been 
made.” That, said Mr Eisen. 
would bold up medical advances. 

The decision related to the 
TPA dispute might . Influence 
other court judgments in the US 
concerned with biotech patents. 
There are at least 20 such cases 
pending in the US. 

From a global viewpoint, the 
decision 1 b difficult to assess. 
Last year a UK court decided 
against Genentech cm the same 
issue. Tim court told the Well- 
eome/Genetics Institute partner- 
ship that it had not infring ed the 
relevant British patents on TPA. 

M r Jonathan Gelles, a 
drugs industry analyst 
at Wertheim Schroder, 
a New York bank, said yesterday 
the difference in judgment was 
“curious" and left the biotech 
Industry in a state of confusion. 
Another interpretation came 
from Mr Watson Scott, a patents 
expert at Cushman, Darby & 
Cushman, a legal company in 
Washington DC. He said the UK 
latent had been more broadly 
drafted and so it was less surpris- , 
lug that the judge bad ruled < 
against Genentech. 

In terms of wider implications. 1 
many observers believe the legal 
questions related to biotech 
patents are so difficult that com- 1 
panics win increasingly rely on 
out-of-court agreements. The phi- 
losophy behind this idea might 
not please US lawyers, who are 
malting a rich living from the 
patent disputes, but it would 
probably help the development of 
the biotech industry. 
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Bekaert to 
raise pay-out 
despite fall 
in profits 


By David Buchan 

in Brussels 


BEKAERT, the Belgian wire 
and steel cord maker, yester- 
day announced it would pro- 
pose to raise its dividend this 
year to BFT30Q ($8.55), from 
BFr28Q last year, despite a gill 
in profit from 1988 to 1989. 

The company said the divi- 
dend increase on common 
shares reflected its confidence 
that heavy investments, a bur- 
den on last year's profitability, 
would soon start paying off 
and that market conditions 
would improve. Net consoli- 
dated results of the Bekaert 
group last year were 
BFr3.66bn, down from a record 
BFr4bn in 1988. 

Mr Karel Vinck, Bekaert’s 
chief executive, said that order 
books of his DS subsidiaries 
were now improving from cut- 
backs last autumn in the US 
car and buildings sectors. He 
also hoped that the Brazilian 
government’s shock liquidity 
squeeze that had reduced 
Bekaerfs Brazil plant to using 
only one tenth of its capacity 
would soon be over. 

Bekaert which is the world's 
largest maker of wire and steel 
cord, heavily used in the car 
industry, also announced that 
it was buying 40 per cent of 
Bremen, a Spanish maker of 
fibre composite materials 
based in Vizcaya. 


B&W to return 
to Copenhagen 
Stock Exchange 


By Hilary Barnes 
in Copenhagen 


BURMEISTER & Wain. 
Holding, which owns the B&W 
Copenhagen shipyard, is plan- 
ning a comeback to the Copen- 
hagen Stock Exchange almost 
a decade after the shipyard 
was declared bankrupt in 193L 

A listing wiQ also be sought 
in Oslo when an issue of 
500,000 shares with a face value 
of DKrlOO ($15.4) is made this 
spring. It will increase total 
share capital to DKrlBOm. 

The shipyard, which was 
never closed, specialises in 
energy-economising bulk and 
product carriers. 


Banque Privee 
advances 20% to 


SFr20.2m net 


By William Dulfforca in Geneva 


BANQUE FRZVEE Edmond de 
Rothschild, the Geneva-based 
h ank controlled by Baron 
Edmond de Rothschild, has 
posted a 1989 net profit of 
SFr2Q.2m ($13-5m), represent- 
ing an advance of 20 per cent 
over the 1988 result 

It proposes to raise its share- 
holders' dividend from SFriOO 
to SFrl20 per registered and 
bearer share, making a total 
pay-out of SFrl0.8m against 
SFr9m in 1988. 

Net earnings per share were 
SFr224£0 against SFrl86430 in 


the previous year. The divi- 
dend repre 


represents a yield of 23 
per cent on the price of the 
bearer share at the end of the 
year on the Geneva and Zurich 
stock exchanges. 

The bank has also published 
for the first time a consolidated 
profit-and-loss account, incor- 
porating subsidiaries of which 
it owns half or more. 

Banque Privee’s results 
alone no longer reflected its 
true growth, Mr Jean-Pierre 
Rosfelder, president, said. At 
the consolidated level net earn- 
ings grew by 28 per cent to 
SFr34.9m in 1989. 


At flie end of the year the 
hank showed total assets of 
SFrl-3bn, up by more than 12 
per cent, while shareholders’ 
capital had advanced from 
SFrl75m to SPrl84m. Its mar- 
ket capitalisation was SFr433m 
against SFr430m a year earlier. 

Mr Rosfelder said the bank 
had experienced an excellent 
year, especially in the growth 
Of the volume Of ftnufa muter 

man a g PTTipnt:, althoug h he g am 

no figures. More than 95 par 
cent of the capital managed 
belongs to private cheats. 

During 1989 Banque Privee 
became the second foreign 
enterprise to obtain an oflbhoxe 
hanking licence on the island 
of Mauritius, which it regards 
as a marketing base for 
Southern and Eastern Africa 
and clients from Taiwan and 
Hong Kong. 

It entered a co-operation 
agreement with MercapitaJ, a 
merchant and private banking 
group in Madrid, under which 


each partner acquired a 5 per 
cent holding in toe other, and 


■riding 

it set up together with Roths- 
child Bank AG in Zurich a new 
hanking subsidiary. 


Market unease threatens 


bid by European Leisure 

By Andrew Bolger in London 


CITY unease about high 
borrowings and forced dispos- 
als in the leisure sector is 
threatening the proposed take- 
over by European Leisure, toe 
UK nightclub and theme bare 
group, of Midsummer Leisure, 
the pub, disco and snooker 
club operator. 

Last week European Leisure 
made a recommended all-paper 
offer worth £89m ($145£m) for 
Midsummer. It was irrevocably 
accepted by the directors of 
Midsummer, who speak for 15J 
per cent of the equity. 

European Leisure’s shares 
have since fallen sharply and 
its offer now values Midsum- 
mer at £75m. At last night’s 
close of European Leisure 
shares at 64p, up 4p, the bid is 
worth I42p for each Midsum- 
mer share, against I68p after 


the bid was launched on April 
2. Last night Midsummer 
shares closed unchanged at 
129p. 

The directors of Mldsitwimw 
said yesterday that because of 
the present level of the Euro- 
pean Leisure share price, they 
were unable to make a firm 
recommendati on to gharehnid. 
ere and strongly advised them 
to take no action, while the 
board maite a farther evalua- 
tion of the postion. 

The Midsummer board said 
it still believed the offer by 
European Leisure provided an 
attractive opportunity for Mid- 
summer shareholders to partic- 
ipate in the benefits of combin- 
ing the activities and 
management expertise of both 
companies. 
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NEWS IN BRIEF 


CanPac hit 


by delays 


in exports 


PROFITS OF Canadian Pacific, 
toe Montreal-based conglomer- 
ate, will this year toll short of 
toe C$745uhn ($&42Am) in 1989 
because of delays In export 
grain shipments to toe Soviet 
Union China, «nd poor 
newsprint markets, says Mr 
William Stinson, chairman, 
writes Robert Gihbens in 
Montreal. 

CP Rail’s cost performance 
continued to improve, he told 

analysts, but Canada had beat 
slow to follow up big US wheat 
deals with the main importers. 
CP Forest Products would be 
among the first to benefit from 
an upturn in pulp and paper 
because of greater efficiency. 


■ RWE, a large West German 
energy concern, has received 
approval from the West Ger- 
man Cartel Office to purchase 
a 10 per cent stake in Hochtief 
from Commerzbank AP-DJ 
reports. RWE said the decision 
would enable toe energy con- 
cern to boost its stake in Hoch- 
tief. a construction company, 
to 56 per cent 
In February, Commerzbank 
said it was negotiating with 
RWE to sell it the 10 per cent 
stake. No financial details 
were released, but baaed on 
Hochtiefs market value of 
DM6bn, the 10 per cent stake 
has a value of about DM60Qm. 


•Sobering, the trig West Ger- 
man pharmaceuticals and 
chemicals group, said its 
worldwide group sales rose 6 
per cent in the first two 
months of 1990 to DM1.099bn. 

The company added that for 
toe current year, it expects 
group sales to rise 5 per cent, 
“given the exchange rate situ- 
ation.** Sales totaled DH5£5bn 
in 1989. 

Sobering last year posted 
net profit of DH225m, a 43 per 
cent rise from a year earlier. 


■Van Leer, the Dutch packag- 
ing materials manufacturer, 
said 1989 net profit rose 18 per 
cent to FI 87m from FI 74m in 
1988. The company will pay 
FI 80m dividend to toe Ber- 
nard Van Leer Foundation, up 
from FI 26m guilders in the 
year earlier. Turnover rose 
15.8 per cent to FI 3.14bn guil- 
ders from FI 2.711m with core 
operations of industrial con- 
tainers and closures account- 
ing for 60 per cent of sales. 


Price may not be right in 



buy control 
of bank for 


Joyce Quek on UIC’s S$2.7bn offer for Singland S$253m 


A n audacious takeover 
bid by Singapore’s 
United Industrial Cor- 
poration (UIC) conglomerate 
for Sin gap o re a touting 

local property group, has 
brought UIC to prominence for 
the second time hi a month. 
At SS2.7tm (US$1.44 bn), too 

value of UIC’s bid is mare than 
double its own market capital- 
isation of SgL2bn and pits Mr 
Oei Hong-Leong. its managing 
director, in a battle of wits 
against Mr SP Tao, Singland 

nhaiTTpan- 

The move Is even more nota- 
ble because it comes just 
weeks after UIC was forced cm 
to toe rie ft mi f fv w by an unfa- 
vourable ruling from the Sing- 
apore Inland Revenue on its 
substantial extraordinary earn- 
ings. Late last montb it 
announced that it had been 
assessed, and was contesting, 
arguably the largest tax bill 
ever for a Singapore-based 
company. 

UIC has lined up Citicorp 
Investment Bank to arrange 
finanrfng far tile Swigtond hid, 
but some market observers 
wander if his offer is one 
is made to be refused - 
pitched low enough to achieve 
his *»rn of gaming board con- 
trol while minimising the cost. 

A bid became compulsory 
after UIC last week bought 
shares, at between S$14.60 and 
S$15, and exercised warrants 
taking its stake to 26.6 per 
cent, beyond the 25 per cent 
trigger level. The offer of S$15 
a share is 20 cents above the 


price of Sing- 


The attack was made “con- 
sidering the strategic value of 
Stogtand tow po s itive com- 
mercial outlook for the com- 
mercial-office and shopping 
space in Singapore," UIC said. 

St comes & w eak mar- 

ket for the property company, 
winch 1ms some 3m sq ft of 
some of the choicest office 
snace in the republic including 
Shell TowericSford Centre 
and String Kwan House in the 
central business district, as 
well as the twin towers of the 
Gateway development on its 
fringe, intended to became the 
Singapore equivalent of Hong 
Kong’s prestige Exchange 
Square, 


ests, having started out as a- 
. detergent manufacturer hot 
now embracing computer 
systems, property, hotels, prolix* 
modify trading, pig fa r m in g, 
and shipping. .In the past tow 
years it has become principally 
known for Its property deals* 


By Joyce Quek 

in Singapore 


S fa gfanri also has. a 82 per 
cent stake, in Marina 
Square, a shopping com- 
plex which houses three first- 
class hotels, tbe, up-market 

Aymitia npartmun^i ffrf ri hold- 
ings in h o*rf« in Thailand and 
fftrinnl 

UIC startled its shareholders 
lari: month with the revelation 
that the Inland Revenue 
Department was declaring tax- 
able the extramtonary profits 
it had mate on the sale of 
properties, with a bill for 
S$X02.7m. The company has 
enraged a Queen’s Counsel 
and refused to provide for the' 

pnfgnHal tax tiahfKty nn legal 

advice that it had a strong 
defence. The case is expected 
to drag mi for several years. 
The group has diverse inter- 


B ased on Mr Oei’s d ictu m 
that “everything we bay 
is- for the long term, 
fmtfl tbe price is right,”. UIC 
has acquired the tag of asset 
trader for its wide array of 
investment deals. The local 
stock market has been dazzled 
by its forays into various ven- 
tures and subsequent disposals 

at a tidy proffi. ; .- ‘ 

Two years ago, UIC bought 
the Paragon shopping c omple x, 
a. prime site along Singapore’s 
m ai n shopping thoroughfare. A 
year later, Mr Oei sold it and 
an adjacent property to Sogo, 
the -Japanese : retail chain, for 
S$890m to reap a, S$286-6m 
profit. 

. .The group’s extraordinary 
profits oh. prope r ty sales have 
dwarfed its trading activities. 
In 1988, extraordinary gains off 
S$58m overshadowed group 
pre-tax profits of $l£.Z&n from 
all its other operations. Lari 
year, extraordinary gains were 
S$293.7m against pre-tax prof- 
its of $l&5m. 

"Mr Tao’s family holdings of 
20.2 per cent in Singland until 
last Friday formed the largest 

Work, and frnahled him to con- 
trol tiie group for the pari 17 
years. He wfll now have to find 
a way of countering Mr Oei 


KEPPEL, the state-linked 
Singaporean group, -ha* 
become the Island's first indus- 
trial enterprise to gain coctrol 
of a local bank, agreeing to 
take over Asia -Commercial 
Banking (ACB) frpm several 
parties including Overseas 
Union Bank, one of the Big 
ynnr banking groups. 

Keppel Is paying S$353m 
(US$13£2m) fur their stake, 
representing 6L4 - per cent of 
llie equity and 7R8 per cent of 
ACB loan stock, and will make 
a fall bid. Tbe acquisitio n has 
the approval of the Monetary 
Authority of Singapore and is 
the first bftpMng takeover hr 
Singapore since 198& when 
United Overseas . Bank 

absorbed Industrial & Commer- 
cial Bank, 

Keppel intends to strengthen 
ACE’s capital bene and prepare 
the bank for. a listing on . the 
Stock B y rfiimg g of S in g apo re 
within the next few yea rs, Mr 
Teo Soon-Hoe, KeppeTs group 
finance director, said. yester- 
day.- 1 - - 

. He said fhat-tha acquisition 
was in line with Keppel’s strat- 
egy to- expand Its financial ser- 
vices busmess. The group owns 


four financial institutions — 
Keppd insmmice, Keppel Secu- 
rity Keppri Facioreandtte 
listed Keppel Finance, ft has 
eight listed companies in the 
group, inchidingr two in the 


Philips monopolised US 
shaver market court rules 


p hilip s, the Dutch electrical 
group, has been hit by a 829£m 
judgment that could cost the 
company 290m in treble dam- 
ages after a jury in a US Dis- 
trict Court in Miami decided 
the company had monopolised 
the electric diaver market in 
the US, AP-DJ reports. 

Philips dentes it mono- 
polised the electri c shaver mar- 
ket and will appeal against tbe 
derision, according to a spokea- 

man. 

The original complaint 
against Philips was filed by 


Windmere of the US in 
1984. • 


The jury reached its verdict 
on Friday, and Windmere said 
the award will be tripled under 
the ruling from tbe US court. ' 


hi its suit, Windmere main- 
tained that in 1986 Philips 
drove it out of the three-head 
rotary shaver market by offer- 
ing 35 per cent to 40 per cent 
discounts an old models of Its 
Norelco shaver, »inA»ingTHng . 
Windmere by between 25 per 
cent and 30 per cent. 


Philip Morris in 
Turkish deal 


P HILIP MORRIS; .the US 
tobacco group, has readied 
agreement with two Turkish 
partners, toe Saband Holding 
Group and state monopoly 
Trioel, on the Turkish produc- 
tion of its brands, writes An 
H«apmiw in Ankara . 

- A new joint venture, to be 
called Pfcflsa Tftt&n, will have 
capital of flDQm and will invest 
g200m in the project near Izmir 
on toe Aagean coast. - 
Tfce new company win pro- 
duce and market Marlboro, 
Chesterfield, Parliament and 
ntTiw Phifip Vnrria brands. 



early 1980s, Keppel 
ed from acquiring 
canted of : ACB as weB as a 
small US: bank At that time, 
such nTTiWtinng were not can- 
sidered as part of its core busi- 
nesses, which had been identi- 
fled as shipbuilding . and 
repairing. The poop went into 
loss during the 1985 recession 
but, with a change of manage- 
ment, has since prospered. . 

Analysts speculate that toe 
change In nfHHai attitude 
towards bank ownership is due 
to toe confidence in the suc- 
cessful leadership of Mr Sim 
Kee-Boon, toe ex-civil service 
head who was appointed chair- 
man by the Government to 
steer toe group out of trouble. 

Terms are $$3.30 for each 
ordinary share and SS1-.83 for 
the each unsecured convertible 
loan stock. - 
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Introducing the German bank that offers finely tuned 
instruments in international finance: WestLB. 



Offlca: DQnHcrt 
Btvna. Hong Kong. LoMftn. 


NmrYfarti ante. tana. 

ftod, Jcn**e.Tefcra 

ZuncK 


An expe ri enced 
wholesale bank, 
WsetLBaecom- 
pankw your Inter* 
natlonel finance 
operations. 


20 years of experi- 
ence in Corporate 
Finance, the solidity 


of a state bank and 
the leading role 
piayed fay MfestLR 
On this sound foun- 
dation. WastLB suc- 
cessfufly combines 
classical products 
with innovative 
solutions, applying 
the right mix of 


state-of-the-art 
technology end 
personal creativity. 
That's why WestLB 
rightfully belongs 
at the top of your 
shortlist - from Cor- 
porate Finance and 
investment Banking 
to Treasury. And 


with a global net- 
work s tret c J v ng 
from OOssefdorf to 
New York and from 
Tokyo to Toronto. 
WestLB is perfectly 
equipped to set 
the tone for your 
international finance 
operations. 



WestLB 


The Wto W e atecl w Landoabank 
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This announcement appears as * matter of record only. 
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The Council of Europe Resettlement Fund 

for National Refugees and Over-Population in Europe 

Fonds de Reetablissement du Conseil de lTurope 

pour les Refugies Nationaux et les Excfidents de Population en Eur ope 

Strasbourg/Riris 


DM 2,000,000,000 

Euro-Medium Term Note Programme 


Arranger 


BHF-BANK 


Dealers 


BHF-BANK 


Morgan Stanley GmbH 


l»iriiig and Central frying Agent 

BHF-BANK 


BHF-BANK 
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changing climate 


Judy Dempsey finds many western eyes on two Hungarian companies 


T he Sate af two lange*. . Hungaxian-bom senior GE 
tablished Hungarian ' executive , who has now 
compaiiieB . will . he retumedto Hungary to super- 
watched closely by western' vise the restructuring of 
investors as both respond to 'Tungsram. ; 
their country’s changing eco- , “ATthougli GEig number two 
nonuc and political cHmate. - .. in the^worid; we have no 
The two companies^ Tongs- strong presence in eastern or 
ram, the . giant fighting mam . w nffifrQrEurop e . T >rm F q »' aw| h** 
&cturer, and: Csepel Auto^ the . an established . market - base 
large engineering plant which - here- We also hope to enter the 
supplies parts for the Hearns ; Soviet umrket via Tungsram." 
bus company , serveas austfol At present, GE’s annual 
barometer since they both epifc- . «*tea to western -Europe total 

omise the successes and &Sk : 

ures- of Hungary’s past eco- NV Philips has signed a 
nomic policies. Both were . letter of intent to form a 
founded more than a ce ntury joint - venture . with Polam- 
ago in Budapest but pursued Pita, the Polish landtag lam p 
radically ' different paths after manufacturer* AP-DJ 
the communist takeover, in reports. Under the terms of 
1347. venture. Philips will take 

Tungsram, , which p ta ns b r ed a stake in the Polish concern 
the tungsten -filament incan- of at least 50 per cent and it 
descent lamp- and the krypton will also have the option of 
lamp, ranks fifth in the world acquiring the rest of the 
lighting market. It always company- . 
managed to look wes t wards, - pmancdal terms of the 
thanks to subsidiaries in joint venture have not been 
Europe and worldwide. - finalised. Negotiations 
It was helped by escaping hetweeu Phflipe and Polam- 
full natjonaHsatton because the Pfla are. expected to be con- 
state redeemed, that its foreign eluded by October, 
s ubsidiaries tnightthen be con- - ■- .... 
fiscated by western p artn ers. $70m. while Tungsr 

Csepel Auto had ho such over -in convertible 
advantages. Located on Csepel year exceeded $nam 
Island, once a. vast,- thriving had other copsidei 
heavy industrial centre on the mind. Ttingsram’s Is 
Pest side of Budapest but now. are between 15 and 
visibly decaying, Csepel Auto below International 
was sucked quickly into Com- But marrying 
earn, the Soviet trading organ!- with-GE will requin 
satkm. - ble restructuring. 

. Now, over 40 years later, says the 17,500 woi 
Tun gsram is in the banria of - too much,” adding 
General TflActri e (GE), the us administrative staff 
group, while Csepel .Auto is gestburden. 
starved of funds, unable to -This has led- GE 1 
export to the Soviet market, mg- a “soft pre 
owed money from its suppliers through encourag 
and has put some -of its work- ■' retirement and in 
force on paid holiday leave. - freeze on recruitmi 
The fete of both companies has already reduced 
was decided within six mouths force by 2,000. 
of each other. - - "• These is also the < 

Last year, fflroaentrale. the - of Introducing large 
Vienna-based bank, headed :a puterisation, aui 
consortium of western banks which will be introdi 
that bought 49.65 pa cent of . near future,, and mi 
Tungsram. But soon after- skills- Five US man 
wards, the Hungarian Credit ' soon arrive at Tui 
Bank bought back all the carry out what Mr Vi 

sharps, gataad full co n tr ol of. “a mentality Chang 
the remaining 50.35 per emit practices.’* 
and then sold 51 per cent of the The Hungarian a 
total shares to GE for (150m. . . have no qualms aboc 
. *Tt was a natural fit for us," uring, particularly 
says Mr Gyorgy Varga, the agreed to the takeovi 


$70m, while Tungsram’s turn- 
over in convertible sales last 
year exceeded 5110m. MrVarga 
had other considerations in 
min d- Tungsram’s labour costs 
aie.between 15 and ao per cent 
below international costs. 

. But marrying Tungsram 
wffh GE will require, nonsider- 
ble restructuring. Mr Varga 
says the 17500 workforce “Is 
too much," adding that the 
administrative staff is. th*» big* 
gestburden. 

-This has led- GE into adopt- 
ing- a “soft programme'* 
through encouraging .early 
retirement and imposing a 
freeze on recruitment which 
has already reduced the work- 
force by2500. - 

"- These is «T«n the r ii ff tmi ttfea 
of lntrodndng large teale com- 
. puterisation, automation, 
wMch will be introduced in the . 
near future^ and management 
skills. Five US managers will 
soon arrive At Tungsram to 
carry out what Mr Varga terns 
“a mentality nhangp in wmk 
practices.'* 

The Hungarian authorities 
have no qualms about restruct- 
uring, particularly since GE 
agreed in the takeover contract 


to double its exports in Europe 
over the next five years, invest 
$5Qm until. 1994 and create a 
world class lighting research 
centre in Hungary, in short, 
Tungsram’s future looks 
secure. 

At the other end of Buda- 
pest, the atmosphere at Csepel 
Auto is pessimistic. 

In an attempt to cut back 
Hungary’s Rouble lOObn 
($60bn) trade surplus with the 
Soviet Union, the Hungarian 

- Under the joint venture. 
Philips and Polam-Pfla wfll 
manufacture lighting prod- 
ucts In Poland to be sold 
under the Polam-Pila brand 
name. Philips will also man- 
ufacture lighting products 
under its own brand name 
and sell Imports of Philips 
products in Poland. 

Philips the venture 
will reinforce Polam-Pila’s 
lwniiiif position in the Pol- 
ish .lighting ' market by 
adding new products and 
modernizing the company's 
production ferfHttes. 

Government effectively banned 
exports to the USSR. The man- 
agement at Csepel Auto was 

stunned. 

-■ “On January 18, we got a 
phone «>n f mro tlw» Ministry of 
Trade,” says Mr .Gabor 
Lukacsi, tiie general director of 
Csepel Auto. “We were , told 
that. Tirnma ) hire manufac- 
turer could only export 4500 
instead of the annual 7,000 
buses to the Soviet Union." 


O ver the past 20 years. 
Ikarus has exported 
100,000 buses to the 
Soviet market while Csepel 
Auto was awn 11 ally producing 
14,000 chassis as well as syn- 
chronised gear boxes, the 
majority for Ikarus. 

But the government decision 

wm ant that Csepel AutO SOQH 

found caught in a vicious 

chyl e 

Because Ikarus’s exports 
have been sharply reduced, it 
now owes over Forints L2bn 
($18.4m) for equipment sup- 
plied by Csepel Auto. 

In tarn, Csepel Auto owes 
Forints 400m to Baba, the large 
lony. and engineering enter- 
prise which supplies parts to 


Csepel Auto. Baba cannot sup- 
ply to Csepel Auto until Csepel 
Auto pays Raba and until Ika- 
rus pays Csepel Auto. 

The upshot is that Mr 
Lukacsi has been forced to 
place 2500 of the 7,200 employ- 
ees on paid holiday leave. 

. This has already had a 
spin-off effect in those indus- 
tries which directly or indi- 
rectly supply Ikarus. 

Dcams’s Budapest factory 
has laid off L200; Raba has laid 
off LOOK Csepel Auto will lay 
off about 600. According to 
Heti Vflaggazdasag, the eco- 
nomics weekly, the crisis 
threatens another 10,000 
because more than 200 compa- 
nies supply Hrarng, Raba a n d 
Csepel Auto. 

“What can we do? We were 
told by the Industry Ministry 
to solve our own problems,’’ 
explains Mr Lukacsi who 
appears bitter about the whole 
experience- He has few options. 

Since the Government is 
committed to reducing the 
trade surplus with the Soviet 
Union, he will have to rational- 
ise the workforce. This will 
imatn a freeze on employment, 
early retirement and finding 
new jobs for that workforce 
section which is superfluous. 

Mr Lukacsi reckons he could 
try exporting more to the West 
To do that Csepel Auto needs 
new technology to meet such 
standards but at the mnmont 
there is no capital available for 

ijwi4ffniBitiAn . 

- “The upshot is that we never 
had to really look to the world 
market teBmy we ban a guar, 
anteed Soviet market Between 
70 and 80 per emit of our pro- 
duction was earmarked for the 
Rouble countries. It was a 
great mistake that Come con 
did not mi* a market economy 
with a planned economy,” 

gyplafna Mr tnlcargi. 

Much depends on Ikarus’s 
next move. It is at present 
holding talks with Mercedes on 
the supply of components, 
while DAF and Renault are 
anxious to break into the 
Soviet market via Ikarus. If 
these negotiations develop into 
contracts or joint ventures, 
Csepel Auto's prospects may 
improve. But Mr T,n1ranri has 
knows the coming mouths and 
years will be difficult for all 
concerned. 


Top Israeli banks inch back into profit 


By Hugh Camegy In Jerusalem 


ISRAEL'S leading ^ banks 
emerged lari year bade in 
profit after an undignified 
lurch into, losses in 1988 
because of heavy debt jirovi- 
sions. However,, a sharp 
squeeze on interest margins 
and the continued need to set 
aside large allowances for had 
debts made for a subdued per- 
formance overall. 

This year, the Government is 
due to start selling off Its 
majority holdings in four of the 
five top banks acquired at high 
cost to rescue them from, a 
share {nice collapse in 1983. 
The present operators, . having 
agreed to dismantle the prefer- 
ential voting system that loft 
them in charge, will have to. 
compete with outside bidders 
to stay in control. 

' “Under the circumstances, 
Tm satisfied,” said Mr David 
Friedman, chief executive of 


April 1990 


Bank Leuml,. which is run by 
the Jewish Colonial Trust, 

: after his taiir posted tin* big- 
gest net profit of Shkl53-8m 
($775m). This followed a mar- 
ginal SbkOSSm loss in 1988. His 
comment was typical of man- 
agers at the other nu*in hanks. 

The last to report. Bank 
Mizrahi, controlled by the 
Mizrahi Zionist organisation, 
announced an inflation-ad- 
justed net profit of Shk8.9m 
after a Shk225m loss the previ- 
ous year. Bank Hapoahm, the 
financial flagship of the Hastad- 
rut trade union federation and 
Israel’s biggest bank to asset 
terms, turned around from- a 
net loss of Shk64m to 1988 to a 
profit of ShkSOm. 

The other two of Israel’s five 
largest groups, Israel Discount 
Bank (controlled by the Recan- 
ail family) and First Interna- 
tional Bank (not part of the 


Government sale), less exposed 
to loan fosses, stayed to profit 
in 1988 but were unable to 
improve lari year. 

A common feature was a 
contraction in credits to the 
public as a general stagnation 
to the Israeli economy took its 
toll, coupled with a drop in 
interest income caused by a 
fell in Interest rates on the 
banks’ traditional main source 
of profits, non-index linked 
shekel credits, forced on them 
by the Bank of Israel. 

The hanks are therefore 
looking to increase their non- 
financing activities. Bank 
Hapoalim reported an 11 per 
cent rise to income from these 
ope rations . But they chafe at 
continuing government restric- 
tions on activities abroad. 

- Rank Hapoalim a gain led the 
way in bad debt provisions, 
setting aside more than 


ShkSOQm. The top five hanks 
together made allowances of 
ShkLfibn, down sharply from 
tiie record levels of 1988, but 
still accounting for more than 
2 per cent of total l ending 

Return on capital, although 
also much improved on 1988. 
was held back as a result, rang- 
ing from a low of 1.93 per cent 
at Bank Mizrahi, up to 6.7 per 
cent at Bank Leumi and 73 per 
cent at First International. 

The Bank of Israel sees last 
year’s performance as part of a 
slow recovery process that 
started with the collapse of the 
bank share prices to 1963. Real 
wages were about constant in 
1989, but tiie central bank is 
still looking for more cost 
savings, to spite of the fact 
that banks have cut their 
labour force by 25 per cent and 
branch networks by a tenth 
over the past few years. 


Thic ann o un cement appears as a matter af record only. 
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Landesbank Rhein lan d-Pfalz 


Girozentrale 
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All of these securities having been sold, this announcement appears as a matter of record only. 


New Issue / April, 1990 
Concurrent Worldwide Offering 


5,000,000 Shares 


The Irish Investment Fund, Inc. 


Common Stock 

($.01 par value) 


The Fund's Principal Investment Adviser is Bank of Ireland Asset Management Limited. 

Salomon Brothers Asset Management Inc is (he Fund's U.S. Co-Adviser. 


Price $12 Per Share 


Salomon Brothers International Limited— Global Coordinator 


This portion of the offering was offered outside the United States, Canada 

and the Far East by the undersigned. 


1 ,250,000 Shares 


Salomon Brothers International Limited 

Daiwa Europe Limited 


Amsterdam-Rotterdam Bank N.V. 

London Branch 


Davy Stockbrokers 
Dresdner Bank 

IHIn mini nli ■ ■ |. M ff 

Ainoiiumoiiuinii 


Smith Barney, Harris Upham & Co. 

Incorporand 

Barclays de Zoete Wedd Limited 
Dean Witter Capital Markets International 
Paribas Capital Markets Group 


This portion of the offering was offered in the Far East by the undersigned. 


Daiwa Securities (H.K.) Limited The Chij 

Salomon Brothers Hong Kong Ltd. Smith Bz 

The Lucky Securities Co., Ltd 


1 ,250,000 Shares 

The Chiyoda Securities (Asia) Ltd. 


Smith Bamey, Harris Upham & Co. 

Incorpomad 


This portion of foe offering was offered in the United States by foe undersigned. 


Salomon Brothers Inc 


2,500,000 Shares 


Smith Bamey, Hams Upham & Co. 

Incorporate) 


Daiwa Securities America Inc. Bear, Stearns & Co. Inc. Alex. Brown & Sons 

fnco«porai*d 

Dillon, Read & Co. Inc. Donaldson, Lufkin & Jenrette Goldman, Sachs & Co. 

Securfites Corporation 


Hambrecht & Quist Kidder, Peabody & Co. Lazard Freres & Co. 

Incorporated incorporated 

Merrill Lynch Capital Markets Morgan Stanley & Co. PaineWebber Incorporated 

Incorporated 


Lazard Freres & Co. 


Prudential-Bache Capital Funding 


Robertson, Stephens & Company 


Shearson Lehman Hutton Inc. Wertheim Schroder & Co. Dean Witter Reynolds Inc. 

Incorporated 

C.J. Lawrence, Morgan Grenfell Inc. 


Swiss Francs 100,000,000 
Th% Bonds due 1995 


Issue Price: 101,75% + 0,3% tax on negotiation 'of securities ■ Interest: 7V4S6 p.a*, payable a ntmalT y to arrears on April 10 • 
Final Redemption: April 10, 1095 - Denomination; SFR 5,000 and 100,000 * Negate® Fledge • Listing: on the Stock Exchanges 

of Zurich, Basle, Geneva 


Union Bank of Switzerland Swiss Bank Corporation 


Swiss Volksbank 

Members of the Groupement des 
Banquiers Prtv6s Generois 

gahn & Bodmer 

Bank Cantrade Ltd. 

BS1 — Banco deBa Svizzera 
Italiana 

Banque Prtv€e Edmond 
de Rothschild SA 

Deutsche Bank (Suisse) SA 
Merrill Lynch Capital Markets ltd. 


Bank Leu Ltd 

! Bank Julius Baer & Co. Ltd. 

WegeBn & Co. 

FBZ Privatbank Zurich 
Swiss Deposit- and Creditbank 

Swiss Mortgage and Commercial 

Bank - HYFOSWISS 

CBI - TDB Union Bancaire Prfvde 

C ommerzbank (Switzerland) Ltd. 


Landesbank Rhetoland-PfeJz 
(Schweiz) AG 


Credit Suisse 


Cantonalbanks of Switzerland 
Bank J. Vontobel & Co. Ltd. 


Bank Sarasln & Qe. 


Bank Hofmann Ltd. 

La Roche & Co. 

Banca Unlone di Credito 

Dresdner Bank 
(Switzerland) Ltd. 

HandetaBank NatWest 



T he Board met an April 2. 1990 wftti Mr Francois GRAPPOTTE in 
the chair, to clove the financial statements lor 1989. The 
B TICINO Group Is consolidated for the first time. 

Consolidated figures 

(In FRF million) 1989 1988 % 


Sales a715 5.616 + 55 

% generated abroad 57% 39% 

Net income (Group Interest) 620 595 + 4 

Working capital provided 

from operations (cash flow) 1,260 867 + 42 

Capital expenditures 753 430 + 75 


Excluding structural changes, ia without the consolidation of 
B TICINO Group, St PE (Portugal) and POWER CONTROLS (USA), 
consolidated sales were up 12% 

In view o( these figures, me Board decided to propose to me Annual 
Shareholders' Meeting to he held on June 6, 1B90 in Limoges, France, 
to increase the dividend by 11.8% i.e. FRF 47.50 per ordinary share 
and FRF 76.00 per preferred share. An Interim dividend was paid on 
January 31, and the balance. Le. FRF 2625 per ordinary share and 
FRF 4200 per preferred share, will be made payable as ol June 15, 
1990. 

Lastly, the Group has gained control af MOLVENO, an Italian spe- 
cialist fn low voltage electrical equipment (sales: FRF 180 millions, 
work force: 320). 


FINANCIAL 


: Ol Bazfi. 6. Sctwepp S {l)43.60.0!.60 (Franc*) 


GOLD FIELDS COAL LIMITED 

(Incorporated in the Republic of South Africa) 

(Registration No. 01/01124/06) 

ISSUED CAPITAL: 16,662,721 shares of 50 cents each 


Consohdated Conaoiidaied 

Quarter Quarter 

ended ended 

3i March 1990 31 December 1969 

OPERATING RESULTS (TONS 000) 

Coal mined 2433 2,612 

Coal sold 2.028 2389 

FINANCIAL RESULTS (ROOD) 

Sales 59.719 69,142 

Cost of sates 50,387 59,960 

9332 ai62 

Sundry revenue -net 1.954 594 

Profit before lax 11 286 9,756 

Tax 6,976 5,520 

PROFIT AFTER TAX 4,310 4,236 

Capital expenditure 1.070 153 

Dividend - 9274 

Notes 

1 . Ta* The new rate of mining ra> as announced in the budget by the Mmtster 
oTpinance has been used in the tax computation. Adjustment has also 
been made in respect ol the proposal to treat consumable stores as stock 
for tax purposes. 

2. Ca pital Expenditure The unexpended balance of authorised capital 
expenditure at 31 March 1990 was R1u£ million 

3. Dividend. A dividend (No. 1 53) ol 55 oenls per share declared on 
14 December 1989 was paid to members on 7 February 1990. 

On behalf of the Board 
C T Fenton j niriIrtM , 

9Apn7 1990 MBForsyth J uire ™fS 

A MEMBER OF THE GOLD FIELDS GROUP 






CAP GEMINI SOGETI 

1989 FINAL RESULTS 
+ 213 % IN REVENUE 
+ 303 % IN NET PROFIT 


A t its meeting of March 28,1990, 

the Board of Directors of 

CAP GEMINI SOGETI SA-- was pre- 
sented with the Group's consolidated 
audited accounts. These 198 9 ac- 
counts showed total revenue of FF 
7.0S5 million, an increase of 21.3% 
over last year's figure, and net profit 
of FF 525 million, up 30.3%. Profita- 
bility rose from 6-9% of revenue to 
7.4%, which represents the largest 
percentage achieved by the Group 
since its creation in 1975. 

Per share income was set at FF 20.77 for 
25,251.046 shares cm December 31, 
1989. as opposed to FF 16.01 in 1988 for 
the same number of shares (taking into 
account the distribution of free shares 
and the multiplication of the number of 
shares by five). 

In addition, the Board of Directors ruled 
on the financial statements of the 
CAP GEMINI SOGETI S-A. holding 
company, which showed net profit of 
FF 215.8 million, as opposed to FF 


126.4 mDlion for the previous year 
(+70.7%). 

At die next a n nua l Regular Shareholders 
Meeting, scheduled for May 16. 1990 in 
Paris, a dividend payment of FF 6 per share, 
plus tax credit, will be proposed. Taking in- 
to account the distribution of one froc share 

for every 10 outstanding, assigned in June 
1989. and the capital increase by incorpora- 
tion of reserves undertak e n in October 1989 
(and which multiplied die total number of 
shares by five), this represents an In- 
crease of 3&1% in distributed profits (the 
total amount of the dividend increasing 
from FF 109.7 million to FF 1515 million). 

Furthermore, the Board of Directors - wi- 
thin the context of the general authorization 
granted to it by the Extraordinary Sharehol- 
ders Meeting of October 11, 1989, to in- 
crease share capital up to a maximum of 
FF 2 billion - has decided to undertake a 
new share distribution consisting of the 
free share for every 10 outstanding on 
July 2, 1990 (with rights retroactive to 
January , 1, 1990). 


CAP GEMINI SOGETI 


EXPERTISE IN INFORMATION TECHNOLOGY 


ASEA Aktiebolag 
Stockholm, Sweden 

NOTICE IS HEREBY GIVEN that the Annual General 
Meeting of Shareholders will be held at the Vasterdshallen, 
Vasagatan, Rocklunda in Vdsterds, Sweden, at 1030 am. 
on Friday, April 27, 1990. 


AGENDA 

The agenda will include - besides 
the customary items stipulated in the 
Swedish Companies Act and the 
Articles of Association - a proposal 
from the Board of Directors concern- 
ing increase of the share capital by a 
new issue of at most 5,623,259 sha- 
res of the B series with a nominal 
value of 50 kronor per share with the 
right for the shareholders in Incentive 
AB to subscribe to the new shares 
and to make payment in the form of 
shares in Incentive AB. The proposal 
by the Board of Directors and the 
report concerning the new issue will 
be available for the shareholders at 
the company’s office one week be- 
fore the meeting. 

NOTIFICATION 

Shareholders wishing to participate 
in the Annual General Meeting must 

both be recorded in the Share Regis- 
ter maintained by Vardepappers- 
centralen VPC AB (Swedish Securi- 
ties Register Centre) not later than 
Tuesday, April 17, 1990 


and notify the Board of Directors, 
either in writing under the address 
ASEA AR RO. Box 7373, S-103 91 


+46-8-613 65 00 or bv telefax 
+46-8-21 28 30. not later than 12.00 
noon, Monday April 23, 1990. 
Shareholders, whose shares are 
held in trust by banks or other trust- 
ees, must temporarily re-register 
their shares in their own names not 
later than Tuesday, April 17, 1990, In 
order to be eligible to participate in 
the Meeting. 

DIVIDEND PAYMENTS 

The Board of Directors has proposed 
Thursday, May 3, 1990, as the date of 
record for the dividend If the propo- 
sal is approved by the Annual Gene- 
ral Meeting, it Is expected that the 
dividend payments will be mailed by 
VPC on Thursday May 10, 1990. Hol- 
ders of old share certificates must 
first exchange these for new VPC 
share certificates before they can 
receive the dividend payments. 

Stockholm, April 1990. 

By order of the Board 


fisons 

Notice of Redemption 
to the holders of 

FISONS FINANCE NETHERLANDS B.V. 

U.S. $50,000,000 5K per cent 
Guaranteed Convertible Bonds 2001 

NOTICE IS HEREBY GIVEN that In accordance with Condition 
7(c) of the Terms and Conditions of the Bonds, the Company will 
redeem all of the outstanding Bonds at 104% of their principal amount 
on 10th May, 1990 (the “Redemption Dare") together with inrerest 
accrued to the Redemption Date, when interest on the Bonds will 
cease to accrue. 

On 10th May, 1990, the said redemption price will become due and 
payable on each Bond to be redeemed, together with interest accrued 
from 30th September, 1989 to 10th May, 1990 amounting to US 
$32.08 per US $1,000 Bond. 

Payment of the Bonds to be redeemed will be made on or after 10th 
May, 1990 upon presentation and surrender of the said Bonds, with all 
unmatured coupons attached, at the office of any of the Paying Agents 
listed below. 

Pursuant to Condition 6(a), up to and including the seventh day 
before the date fixed for Redemption (3rd May, 1990), the Conversion 
Right attached to any Bond may be exercised by the Bondholder 
delivering the Bond together with a duly signed and completed notice 
of conversion to the specified office of any Conversion Agent 
mentioned below. 

PAYING AND CONVERSION AGENTS 

Bankets Trust Company 
1 Appold Street 
Broadgate 
London EC2A 2 HE 

Banque (ndeeuez Luxembourg Swiss Bank Corporation 

39 Alice Scheffer 1 Aeschenvoratsdt 

L-2520 Luxembourg CH-4002 Basle 

Bankers Trust Company 
Four Albany Street 
Now York, NY 10015 
(Payment of Principal only) 


□ Bankers Trust 

Company, London 
10ih April. 1990 


Agent Bank 
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Eastern Air 
asks court to 
allow $80m 
withdrawal 

By Karen Zagor 
in New York 

EASTERN Air Lines, the 
beleaguered US airline which 
has been under pressure from 
increasingly restive creditors, 
yesterday asked the bank- 
ruptcy court to approve a $80m 
quarterly withdrawal from its 
escrow accounts. 

Although the company has 
dipped into its escrow accounts 
on several occasions, this 
would be its single biggest 
withdrawal. It said it had 
asked for a lump sum of cash 
to cover second-quarter 
operations through June 30 
and payments to creditors to 
“avoid further repetition of the 
doomsday scenario which ene- 
mies of the reorganisation 
have attempted to create each 
time Eastern makes a request 
for cash.” 

The Miami-based company, 
which is an operating subsid- 
iary of Mr Frank Lorenzo’s 
Texas Air, also denied rumours 
that it was considering liquida- 
tion. “Liquidation is clearly 
not in the best interest of any 
group involved in the bank- 
ruptcy - particularly the unse- 
cured creditors who would end 
up with very little In a liquida- 
tion” it said. 

However, the airline said it 
might need more cash if such 
rumours continue to damage 
bookings. 

Eastern’s unsecured credi- 
tors lost patience last week 
when they were asked to 
accept a repayment offer of 
about 25 cents on the dollar, 
compared with a previous ten- 
tative agreement of about 50 
cents. 

They rejected the offer and 
asked the bankruptcy court to 
appoint a trustee to run the 
business and possibly to sell 
off its assets. 


Unix and OSF 
merger talks 
founder 

By Louise Kehoe 

in San Francisco 

TALKS BETWEEN two 
si gnificant computer industry 
groups, battling over efforts to 
establish a single computer 
operating system standard 
based upon AT&T’s Unix, have 
ended in failure. 

Unix International, a group 
of about 50 computer manufac- 
turers and software developers, 
failed to reach a merger agree- 
ment with the Open Software 
Foundation,- whose members 
include IBM, Digital Equip- 
ment and Hewlett-Packard. 

The talks were expected to 
lead to joint equity participa- 
tion in AT&T’s Unix Software 
Operation, which AT&T bad 
Indicated it was willing to spin 
off. The goal was to establish 
industry-wide standards for 
“open systems" allowing com- 
puters to share software and 

da ta 

Yesterday, the groups said in 
a joint statement that “a full 
organisational merger involv- 
ing the Unix Software Opera- 
tion could not be practically 
achieved at this time.” 

Separately, members of OSF 
reaffirmed their commitment 
to the group and promised 
aririitinnfl] financial support. 



UK telecoms face a US challenge 

Charles Leadbeater on an expanding telecommunications industry 

. tndnafw. Restrictions 


B ritons eat vast numbers 
Of McDonald’s hamburg- 
ers, they drive Ford cars, 
sit goggle-eyed tn front of Dal- 
las and run up huge debts 
using American Express. 

Is there any reason why in 
the future British telephone 
users should not subscribe to a 
service provided by a US tele- 
communications company? 

The cast of characters in 
Europe’s telecommunications 

industry could expand signifi- 
cantly in the next decade. As 
the range of services extend 
from basic voice communica- 
tion over the public network to 
cable television, information 
services and personal, mobile 
telecommunications, so the 
dominant position of the tradi- 
tional national monopolies win 
be challenged by a growing 
number of companies. 

The challenge is likely to be 
mounted first in the UK, where 
tiie telecoms market is liberal- 
ising further and faster than 
anywhere else in Europe. It 
was partly in response to this 
growing challenge that British 
Telecom recently unveiled 
plans ■fora far-reaching over- 
haul of its management 
Near the head of the chal- 
lenge will be US telecoms 
groups, the regional Baby Ball 
companies created by the 
break-up in 1884 of AT&T and 
others such as GTE, which 
han lighting and precision 
materials as well as telecoms. 

Developments in their 
domestic markets are pushing 
US companies towards Europe. 
But they are also being drawn 
by its potential. 

Mr F. Duane Ackerman, vice 

chair man of BellSouth, one of 

the largest regional companies 
which covers the southeastern 
US, said: “We cannot be strong 
as a regional domestic opera- 
tor, unless we are involved in 
the world industry. Technology 
is moving so test that we have 


to be abreast of the latest 
developments wherever they 
take place. " The stress on 
internationalisation as the 
foundation for technological 
development. Improved cus- 
tomer service and the innova- 
tion of new products signals a 
new stage in the US industry. 

Mr Ackerman believes the 
Baby Bells have confounded 
their critics who argued that 
they would not survive in com- 
petitive conditions after the 
break up of AT&T. With that 
challenge' behind them they 
are looking for new opportuni- 
ties for growth. 

Pressure is mounting for 
reform of the US regulatory 
regime. The Bell companies are 
issuing dire warnings that 
imiefis they are allowed to get 
closer to manufacturers the US 
will become dangerously 
dependen t on foreign technol- 
ogy. Far GTE the prio ri ty is to 
be allowed to carry cable tide- 
vision over their network. 

However, unlike other sec- 
tors such as U£ attunes, where 
deregulation has given way to 
recoxicentration through acqui- 
sitions and m erge r s , Mr Acker- 
man believes there are no pres- 
sures for a reconsolidation of 
the regional Bell companies. 

International, expansion will 
be the main way to increase 
revenues. 

I n some areas US compa- 
nies have : developed an 
expertise which they want 
to exploit in new markets. GTE 
for instance integrates the 
mobile telecom networks in the 
US and provides a clearing 
house for bills. 

Mr Charles ft Lee, GTE’s 
president and chief operating 
officer, foresees the need for 
such a service in Europe to 
allow a West German business- 
man to make oh his 
mobile phone from Brussels or 
London without having to sub- 


Abbott maintains growth 
in earnings with 14% rise 


By Marlin Dickson fn New York 


ABBOTT Laboratories, the 
Chicago-based pharmaceuticals 
and healthcare company 
involved in a legal battle with 
its recently ousted chairman, 
wwhitaiiiflH its strong growth 
record in the first quarter of 
1990, reporting a ISA per cent 
rise in net earnings. 

Earnings totalled $225m, 
against $198m In the same 
period of 1980, on, sales up 11 
per cent at S1.44bn, giving 
earnings per share of $1.02, up 
ISA per cent from 88 cents a 
year ago. The figures were in 
line with market expectations. 

The company is involved in 
an unusual wrangle with Mr 


Robert SchoeUhom, its long- 
time chairman, who was 
. recently misted by the Abbott’s 
board. Mr SchoeUhom refused 
to go quietly and has taken 
legal action to get himself rein- 
stated or damages for breach of 
contract. 

Last Friday, the company 
urged the court to .dismiss 
what it called a “cry of 
wounded vanite.". K , .■ 
-During the! am quarter the 
company’s sales of phannaceu- 
■ ticals -an$; nutritional products 
' rose nearly 12 per cent to 
8760m, while hospital and labo- 
ratory products sales were up 
10J2 per cent at $678m. . 


Goodyear profit warning 


GOODYEAR Tire & Rubber, 
the world’s largest tyre manu- 
facturer, said it would report a 
drop in first-quarter profits, 
due partly to severe price com- 
petition in the North American 
and European markets and 
lower sales to car producers, 
writes Martin Dickson. 

Yesterday’s wanting at the 
company’s annual meeting, 
depressed the Goodyear share 
price, which dropped $% to 
*35% in morning trading on 
the New York Stock Exchange. 

The company aim blamed a 


"sizeable drop" in profits from 
Brazil and said the quarter 
would also suffer s loss of 
about 50 cents a share bn the 
company's oil pipeline between 
California and Texas, which 
was not included in operations 
in the first quarter of last year. 

Mr Tom Barrett, chairman 
and chief executive, did not 
specify the me at the drop but 
said subsequent profits would 
Improve significantly. In the 
first quarter of last year Good- 
year earned $9&5m or *L64 a 
share on sales of $2.64bn. 


NOTICE TO WARHANTHOLDERS 

THE NIPPON FIRE & MA RINE 
INSURANCE COMPANY, LIMITED 

UA $100,000,000 5*4 per cent . 

Notes 1993 with Warrants 
To the Holders of the above-captioned Warrants; 

You are hereby notified that the Board of Directors of The 
Nippon Fire & Marine Insurance Company, limited (the 
“Company”) resolved cm 14th March, 1990, to issue in Japan 
on 2nd April, 1990 Yen 50 bQfion 1.2% noteswiih warrants to 
subscribe for shares of the Company at the initial subscription 
price of Yen 1436 per share. 

The issue erf the above Warrants requires an a^ustment of 
the Subscription Price far the Warrants. 

With effect from 2nd April, 1990, the Subscription Price 
for the Warrants has been adjusted from 838.30 Yen to 
821.70 Yen. 

The Industrial Bank of Japan Trust Company 
on behalf of. 

THE NIPPON FIRE & MA RINE INSURANCE 
COMPANY, LIMITED 
Dated: 10th April, 1990 


SABAKREEK HOLDING N.V. 

Amsterdam 

Notios a h«t*y ^«a ih^ Aural Omni Meeting of SfanfeoMn of Saakncfc 
»* Md m Tonday, M* April 1990 at 11 ia u Ho PuDnra Hotf 
Sdiiplioi, Ottle HngMe« 20, 1066 BW AaxtotW 


• Anoatl report of ths Baud oT Muhwm 

* Enbbfanom of the yen-end nwmiat, 1989 

* Da m .uinBiiPn of lOe profe appropriation Ibr 1989 

• Apjxwmnenu to the BcwnJ of Sapemxor* 

Jgt d* Board of Managanem to acquire • oa betiiir of die Coupes? - 
IBM* m toe Commnv 
■ Mwcritexxwi ' 

TTm uiiLplg^ agenda fix dm mtcrim and the Amnia] (Upon tod Accounts 1989 an 
amflabia and no be obtained at tha Cooqmys heed otfice: 

Amatri^: 194. 1079 UK Ansa-doss (Poxbai 7X6. 1007 JG Arauafem) 

aad abo at tfm AflMndaaa-Rottodan Bank KV* BeratgnKbt 597, Aaxtcahn. 

dwwfaofcfaa nont deporit tht i c e^ wrn at the olBc« of the- 
6 m* bm later dun 19th . Apd . 1990. The <kp«rit receipt mb 
emraace to the meeting. 

-n» Boast of MimM' 

A awwrt a m . 9th April 1990. • • 


scribe to the local service. 
However; •parts' uf the Euro- 
pean market are likely to 
develop fester *b*n in the US, 
so -involvement in -Europe 
mi ght give the successful US 
company an edge at home. 

One example is the possibil- 
ity that- telephone operators 

should be -allowed- to- carry 
cable television and entertain- 
ment services to recoup the 
heavy Investment in Installing 
fibre optic networks. 

GTE has just started an 
expensive trial of different net- 
works in Cerritoe in California, 
which is intended as u show- 
case to illustrate how it would 
run a range of services, over a 
modernised - , fibre optic net- 
work. But experience in the 
UK, wberaPacTel, a Baby BeB, 
has already invested in East 
London Telecommunications, a 
cable company, would also 
help- Mr Lee, said: "There is a 
more liberal approach to tele- 
phone ‘ operators becoming 
involved m cable here, that 
In t e re st s us.? 

The British Government’s 
review of the telecoms market, 
which is to start in November, 
will examine whether BT 
shoirid be allowed to carry tele- 
vlsUm over Rb network. 

But the US groups are not 
looking for grand afftences. 

US telecom companies have 
made acquisitions in the UK. 
Most recently AT&T bought 
Isfel, the .system house spun 
off from the Rover car group, 
and three Baby Bells, Nynex, 
the regional operator in the 
north eastern US, and Bell 
AttenHn, as well as BellSouth, 
are leaning contenders .to buy 
Hoskyns, the computer ser- 
vices company being sold, by 
GEC and Siemens after thett 
takeover of Plessey. 

Yet it is Bkefy modi looser 
relationships will be the norm 
for several years. Mr Lee sahfc 
“This is stiff a very nationalis- 


tic industry. Restrictions on 

foreign ownersh ip til the tele- 
communications infrastructure 
wai remain for a- tong tfen e.” - 

The industry is.’ Uttered with 
acquisitions which -went 
wrong, such *s BTs purchase 
of -Mitel in Canada* he sad. - 

T he pace of change also 
fevours looser arrange- 
ments. Mr- Ackerman 
said: "With technology moving 
so fast you do not want to get 
locked in. You heed to be able 
to draw on a range of expertise 
which is often beyond a stogie 
company. The - regulatory 
regime also needs' to settle 
down before anrporate relation- 
ships can be cemen ted. 

The US grotgw favour oper- 
ating in the s ort of consortia 
which will run pers onal -com- 
munxcatLons networks from 
the mid-1990s. Last year FariFel 
and US West, another Baby 
Ball, entered the UK market 
through successful consortia 
fed by British Aerospace and 
STC. - 

It b not yet dear , whether 
these loose affiances ana con- 
sortia will have a long fife or 
whether they axe merely tran- 
s&knxaL a staging post before 
more permanent links are 
formed which could in turn 
pave the way for inte r na tion al 
ooncentrationfotbe industry. - 
Mr Ackerman said: "Iff there 
was ~ heavy' Investment you 
would want tighter ma n age*; 
meat control. But heavy 
investment wifi, only come if 
foreig ne rs are allowed to oper- 
" ate parts of public networks." ' 

- Mr Arfrt wmjm optimistically 
stresses BellSouth .wants to 
gqiinit its traditional skills, in 
network management as well 
as fo- pettuiar and cable televi- 
sion services. St is ho' longer 
inconceivable that a company 
such as BellSouth could run a 
UK telephone service, but ft is 
stiff a long way off. 
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INTERNATIONAL CAPITAL MARKETS 


offer for Mata Hari hotel 


By Laura Raw in 'Amsterdam 


SELLING Mata Bad. hack to 
the D ntch. might be one way of 
patting it Buying good karma 
might be another.- Saison of 
Japan and Scandinavian Aii^ 
lines System, its partner gtthe- 
hotel business, are buying the 
Hotel des IndeSj the legendary 
Hague hotel where the famous 
Mata Hari spied for Germany' 
during the First World War. -- 

Saison, a - privately-held 
group involved in retail-trade 
and finapp^ in Japan gnd w. 
sure and. real estate abroad; is 
paying FI 37.5m ($X9.6m> for 
the 77-room des Indes,7 where 
the Dutch spy seduced her vic- 
tims, and which now Mtinga 
to Bass’s Crest Hotels. 

The Mstoricdes lodes wfllbe 
combined with six or seven 
other prestigious European 
hotels in. a - company ^worth 
about FI i bn an d p artial ^ spun 
off to investors in Europe, par- 
ticularly Dutch, German, Swiss 
and British ones; Saison 
announced yesterday. 

By widening the ownership 


3n Europe/Saison hopes to 
saften the anti-Japanese senti- 
ment proybked.by Japan’s real 

- estate buyhig spree in Europe 
and the' rest ofthe world. 

- Saison-is paying about 20 
times pretax earnings for the 
des Indes, -which Is the third 
jewel in its Dutch crown. Hie' 
other two are the Amstel 
Hotel, a grand h ctel overlook- 
ing- tfa Amstel -River, »wH the 
American Hotel, an art deco 

^landmark and Mata, Hart’s 
■ choice far her wedding nigh* 

“Saison’s strategy in estab- 
TfcMng this new grouping is to . 
■share the ownership of these 
hotels with leading European 
; investors whilst retaining its. 
major-ownership participation 
in economic future, and 
ongoing management control 
through - Inter-Continental 
HotelsCorparatton,” explained 
Mr n J ohn van Fiaag, nnnag- 
ingdirectorof Saison. 

The Inter-Continental Hotel 
cham-wa* acquired- inl988 by 
SaiSon Overseas Holding, 


Growth in LDC bonds predicted 


By Deborah H ar y eam 

THE market in less developed 
country CLDQ bonds could 
grow to a value sfcse of 980bn 
by the end of the year and: 
reach $250fan in two to three 
years’ time, according, to 
research by Salomon Brothers, 
the brokerage house. ' 

Few investors are aware of 
this market, yet the bonds can 
offer cash-flow yields - of 
between 13' and 20 per ceh£ 
Salomon says in a report. 

Syndicated loans often trade 
at a discount because develop- 


tag countries make sporadic 
payments on them, but coun- 
try, hoods have been' serviced 
regularly, the report says. 
“Many wmrfcg t par ticipants 

fan to TBPngnign tM Jktlni‘ti(m 

between sovereign >«"« and 
sovsnfgn bonds. Until they do; 
yields on these bonds wilL con- 
tinue to be U^L Eaiiy Inves- 
tors can lock in some very high 
spreads.” " " - 1- "' 

Bonds from Brazil yield as 
much as 22per cent The coun- 
try has more than$70bn.in out- 


standing bank loans and is cur- 
rently in arrears on interest 
payments, but it has not 
defaulted on a bond payment 
Yield spreads are expected to 
tighten over the next three 
years as demand for bonds 
i w wHiHm g unit developing coun- 
tries begin to buy back bonds 
as economies improve. 
Developing country sovereign 
bonds: opportunity in a new 
asset class by John Purcell, 
Dirk Damron and Mark Frank- 
On. 
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FT GUIDE TO WORLD CURRENCIES 

The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday, April 9, 1990 . In some cases the rate is ruminal. Market rates are the average of buying and selling rates 
except where they are shown to be otherwise, in some cases market rates have been calculated from these of foreign currencies to which they are tied. 


which is 60 per cent Japanese 
and 40 per cent Scandinavian, 
for £L27bn. 

Mr van Fraag said the Saison 
“securitisation” deal was 
unique but predicted the con- 
cept would grow in popularity 
because of the need for econo- 
mies of scale. 

■" Between 30 per cent and 40 
pa- cent of the new hotel group 

will be placed with institu- 
tional and individual Investors 
and the r emaining GO per cent 
to 70 per cent will stay in Sat 
son’s' hands. 

- The new company may be 
publicly listed, depending on 
the shareholders an d the mar- 
ket, explained Mr John Cutis, 
director of corporate finance 
lor Samuel Montagu, which is 
involved in the deal 

Securitisation will “keep the 
balance sheet healthy" by rais- 
ing capital but avoiding out- 
side management which baa 
hurt others, added Mr van 
Praag.. S aison oper ates in 4 8 
countries with $30bn turnover. 
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(Brig Fr] 5730 


5.6880 

1073973 

29.9188 

2.7008 

4796.7368 

I. 7904 
13052 

II. 8969 
1493138 

1 

03774 
10 7.1973 
32.7538 
2.0118 


33588 

633904 

17.9801 

13971 

2836.5193 

1,0587 

0,7718 

7.0351 

88.2957 


36060 
68.0542 
193030 
1.7146 
3045 2081 
1.1366 
0.8286 
75527 
94.7918 


03913 0.6348 

0.2231 0.2396 

63.3904 68.0542 

193688 207938 

1.1897 1.2772 

20.6672 22J.B78 


Bed a (BS) 

Beoto (CFAPrl 

Bermuda (Bermudian SI 
Bhutan (Ngultrum} 
Bolivia (Botlrianc) 
Botswana CPoia) 

Brazil (Cnaso) 

British Virgin Is (USB 
Brand (Brand » 

Bulgaria On) 

BurictooFaso (CFAFri 
Burma (Kyat) 

Burundi (Burundi Fr) 
Ombodla (RteO 

Cameroon (CFAFr) 
Canada (Canadians) 


Cambodia (Rid) 

Cameroon (CFAFr) 
Canada (Canadians) 

Canary Is (5p Peseta) 
Cp. Verde (CV Escudo) 
Cayman Is CO B 

CeatJtfr. Rep (CFAFri 
Chad (CFA Fr) 

Chile (Chilean Peso) 
China (RenmlnhJ Yuan! 
Colombia (Col Peso! 
Comoros (CFA Fr) 

Congo (Brazil (CFAFr) 
Costa Rica (Colon) 
Cbte d'Ivoire (CFA Fr) 
Cuba (Cuban Peso) 

Cyprus (CrpnuO 

CzestKoleraUa (Koran) 


3-28 

465.62 
1.6395 
27.90 
5.0595 
3.1030 
95.9400 
1.6395 
3.0750 
13122 

463.62 

10.7780 
25035 
357. 52u 
465.b2 
1.9050 
175.75 
L21.&S35 
1.3610a 

465.62 
465.62 
484.15 
7.7485 
760.05 
465.62 
465.62 

141.7780 
465.62 
13067 
0.7830 


Deamark (Danish Kroner) 105900 
Djibouti Rep (OJTb Fr) 290.00 
Oom in tea (ECvrlbS) 4.4280 
Dominican Rep <D Peso) 13.8215 

Fnrxrt nr <^t ») 1 1 7T1 

1279.20a 

Egypt (Egyptian Q 43700 

ElSahHldOr (Colon) 10.4245 
Ewrat'l Guinea (CFAFri 465.62 
EOrtopla (EUtloplafl Birr) 33705 

Falkland Is (FatkC LOO 
Faroe Is (Danish Kroner) 105900 
Rills (FlllS) 25165 

Roland (Matta) 6.5478 
France (Fr) 93125 

Fr. Cty/Africa (CFAFr) 465.62 
Fr. Gubina (Local Fri 93125 
Fr. Pacific IS (CFPFri 168.00 


2 

284X012 

1 

17.0173 

3.0860 

15938 

585178 

1 

1.8755 

0.8003 

284.0012 

65739 

152,6989 

218 

284.0012 

-L1619 

1073973 

743327 

0.8300 

284.0012 

284.0012 

2953034 

4.7261 

4635864 

284.0012 

284.0012 

86.4763 

284.0012 

0.7970 

0.4775 


6.4592 

1768831 

2.7008 

8.4303 

713.7846 

780.2378 

2.6654 

63583 

284.0012 

2.0558 

0.6099 

6.4592 

1-5349 

3.9937 

5.6800 

284.0012 

5.6800 

1024702 


1.1830 

167.9422 

05913 

10.0631 

1.8248 

13199 

34.6041 

05913 

1-1091 

0.4732 

167.9422 

35874 

90.2975 

126.9522 

167.9422 

0.6871 

633904 

43.9561 

0.4908 

167.9422 

167.9422 

174.6257 

2.7947 

274.1388 

167.9422 

167.9422 

51.1372 

lb7.9422 

0.4713 

02824 


3.8196 

1045987 

15971 

4.9852 

422.0919 

4613886 

15761 

3.7599 

167.9422 

1.2156 

03606 

3.B196 

0.9076 

23616 

33588 

167.9422 

33588 

605951 


L2700 

1803981 

06348 

10.8034 

1.9591 

13023 

37.1500 

0.6348 

13907 

03081 

180.2961 

4.1734 

96.9409 

138.4394 

1 BO -2981 
0.7376 

68.0542 

47.1901 

05270 

1803981 

180.2931 

187.4733 

3 

294 3078 

1803981 

180.2981 

545995 

180.2981 

05059 

05031 

105634 

22.4975 


43006 

112-2942 

1.7146 

53519 

453.1461 

4953339 

1.6921 

4.0365 

1802981 

13051 

03872 

43006 

0.9744 

25354 

3.6060 

180.2981 

3.6060 

65.0532 


COUNTRY 


Gabon (CFA Fr) 

Gambia (Dalasi) 
GermanyEm (Ostmark) 
Germany West (DMarid 
Ghana (Cedi) 

Gibraltar (Glb£) 

Greece (Drachma) 
Greenland (Danish Krone) 
Grenada (E CarrS) 
Guadeloupe (Local Fr) 
Guam (USS) 

Guatemala (Quetzal) 
Guinea (Fri 

Guinea-Bissau (Peso) 
Guyana (Guyaneses) 


HalU (Goude) 8.20c 

Honduras (Lempira) 7.1750 b 

Hong Kong (HKS) 12.7905 

Hungary (Forint) 10756 

Iceland (Iceland le Krona) 100.00 


465.62 

13 6500 

2.7725 

2.7725 

51005 

1.00 

267.85 

105900 

4.4280 

93125 

1.6395 

6.4320 

492.00 

1066.00b 

49.l3u 


284.0012 

83257 

15910 

15910 

311.1009 

0.6099 

1633729 

6.4592 

2.7008 

5.6800 

1 

3.9231 

300.0914 

650 

S3 


d-mark yen 

CX 100) 


167.9422 1803981 

4.9233 53855 

1 1.0735 

1 1.0735 

183.9675 197-5024 

03606 03872 

96.6095 103.7173 

3.8196 4J006 

1.5971 1.7146 

33588 3.6060 

0.5913 0.6348 

23199 2.4906 

177.4571 190.5130 

384-4905 412.7783 
17.7204 19.0242 


COUNTRY 


Pakistan (Pak. Rupee) 
Panama (Balboa) 

Pww n«w Guinea (Kina) 
Paraguay (Guarani) 
Peru (Inti) 

Philippines (Peso) 
Pitcairn Is (£ Sterling I 
(NZS) 

Poland (Zloty) 

Portugal (Escudo) 
Puerto Rico (USS) 


D-MARK YEN 

(X 100) 


34.80 
16395 
1.5965 
1993.10 
2100530 
35.70 
too 
2.7795 
15443.00 

244.80 
1.6395 


21.2259 

1 

0.9737 
1215.6755 
128120158 
21 7749 
0.6099 
1 6953 
94193351 
1493133 
1 


12.5518 

05913 

0.5758 

718 8818 

7576.3029 

12.8764 

03606 

1 0025 

5570.0631 

88.2957 

0.5913 


Qatar (Rlyai) 6.0025 

RetmtoRk.dc 14 (FIFO 93125 

Romania (Lni) 34.221 

Rwanda (Fr) 129.50 


5.6800 33588 

20.8722 123426 

78.4874 46.7087 


India 

Indonesia 

Iran 

Iraq 

Irish Rep 

Israel 

Italy 


(Indian Raped 27.90 
(Rupiah) 3004.20 
(Rial) 116.25 
(Iraqi Dinar) 0.5107 
(Punt) 1.0340 
(Sbekd) 3.2910 
OJra) 2036.2$ 


Jamaica (Jamaicans) 11 2310 
Japan (Yen) 258.25 

Jordan (Jordan Ian Dinar) 1.1020 

Kenya (Kenya Shilling) 37.70 
Kiribati (Australian*) 23400 
Korea North (Won) 13910 
Korea South (Woo) 1164.83 
Kuwait (Kuwait) Dinar) 0.4828 

Laos (New Kin) 1180.80 

Lebanon (Lebanese D 942.42 
Lesotho (Malutl) 43395 
Liberia (LlOerianB 1.6395 
Libya (Libyan Dinar I 0.4840 

Liechtenstein Swiss Fr) 2.4525 
Luxembourg (Lux Fr) 5730 

Macao (Pataca) 13.2345 

Madeira (Port Escudo) 244.80 
Malaga? Rep (MG Fr) 2090.20 
Malawi (Kwacha) 4.7010 

Malaysia (Ringgit) 4.4738 
MaUlveis (Rrfira) 15.4125 
Mall Rep (CFA Fr) 465.62 
Malta (Maltese £) 03425 

Martinique (Local Fr) 93125 
Mauritania (Ouguiya) 137.022 
Mauritius (Maur Rupee) 24.70 
Mexico (Mexican Peso) 4563.25a 


Mkroeloo (Local Fr) 
Monaco (French Fri 

Mongolia (Tugrik) 
Montserrat CE CarrS) 
Morocco (Olrhanv) 

Mozambique (Metical) 


4563.25a 

448S.40d 

93125 

93125 

53030a 

4.4280 

13.1405 

1518.05 

43395 

2-1400 

463760 

31225 

2.9355« 

2.7795 

65768 00 

465.62 

12.9230 

10.7425 


(RlalOnranO 06315 



60.9942 

17 0173 

18323879 

70.9057 

03114 

0.6306 

2.0073 

1241.994$ 

6-8502 

1573175 

0.6721 

22.9948 

13052 

0.9704 

710.4788 

0.2944 

720.2195 

574.8215 

2.6468 

1 

03952 

14958 

34.9496 

80722 

1493138 

1274.9008 

2.8673 

2.7287 

9.4007 

284.0012 

03308 

5.6800 

833754 

15.0655 

27833180 

2735.8340 

5.6800 

5.6800 

33555 

2.7008 

8.0149 

925.9225 

2.6468 

13052 

28.4086 

1.9045 

1.7900 

1.6953 

40114.6691 

284.001 2 

7.8822 

63523 


36.0685 38.7221 

10 0631 10.8034 

10833707 11632913 
41.9296 45.0145 

03842 0.1977 

037Z9 0.4003 

1.1870 1.2743 

734.4454 788.48QI 


133978 143982 

0. 7718 0.8286 

03738 0.6160 

420.1370 451-0474 

0- 1741 00869 

425.8972 457.2313 

339.9170 364.9254 

13651 1.6803 

03913 0.6348 

0.1745 0.1874 

0.8845 0 9496 

20.6672 22.1878 

4.7734 5.1246 

88.2957 94.7918 

753.9044 8093707 

1.6955 1.6203 

1.6136 1.7323 

53590 5 9680 

167.9422 180.2981 

0.1956 0.2100 

33588 3.6060 

49 4218 53 0578 

8.9089 93643 

1645.8972 1766.9893 

1617.8178 1736.8441 
33588 3.6060 

33588 3.6060 

1.9848 2.1308 

13971 1.7146 

4.7395 5.0882 

5473383 5873218 

13651 13803 

0.7718 0.8286 

16.7992 18 0352 

1.1262 13090 

1- 0587 1,1366 

10025 1.0762 

23721.5509 25466.7957 
167.9422 180.2981 

4.6611 5.0040 

3-8746 4.1597 


St Christopher CE CarrS) 
Si Helena <£) 

St Lucia (E CarrS) 

St Pierre (French Fri 

St Vincent (E CarrS) 

San Marino (Malian Lira) 
Sao Tome (Dobra) 

Saudi Arabia (Rlyai) 

Senegal <CFa Fr> 
Seychelles (Rupee) 

Sierra Leone (Leone! 

Singapore <S) 

Soionuja Is IS) 

Somali Rep Shilling) 

South Africa (Rand) 

Spain (Peseta) 

Spanish Ports In 
N Africa (Sp Peseta) 

Sri Lanka (Rupee) 

Sudan Rep (£) 

Surinam (Guilder) 

Swaziland (Lilangeni) 
Sweden (Krona) 

Switzerland (Fri 

Syria (£) 


4.4280 
1.00 
4.4280 
93125 
4.4280 
2036.25 
172.8395 
6.1545 
465 62 
8.96 
193.50 

3.0750 

3.9195 

672.40 

43395c 

64975q 

175.75 


Taiwan 
Tanzania 
Thailand 
Togo Rep 


(Shilling) 

(Baht) 

(CFAFri 


Tonga Is (PaAnga) 2.1400 
Trlnidad/Tobapo (5) 6.97 
Tunisia (Dinar! 14845 

Turkey (Lira) 4096 00 

Turks & Calces (USS) 1.5395 
Tuvalu (Australians) 2.1400 

Uganda (New Shilling) 619.9035 

U A E (Dirham) 6 0265 

United Kingdom (£> 1.00 
United States (USS) 1.6395 
Uruguay (Peso) 1587.90 

USSR (Rouble) 0.9905 

Vanuatu (Vat ul 196.75 

Vatican (Lira) 2036.25 

Venezuela (Bolivar) 73.2915 
Vietnam (Dong) 7389 65 

Virgin Is- British (USS) 1.6395 
Virgin b-US (USS) 1.6395 

Western Samoa (Tala) 3.7400 


2.7008 
0.6099 
2.7008 
5 6800 
2.7008 

124 L 994 5 
105 4220 
3.7538 

234.0012 
5.4650 
118.0237 

I. 8755 
23906 
410.1250 
2-b468 
3.9630 
107.1973 

107.1973 

39.6462 

II. 6535 
1.7807 
2.64t>8 
6.1207 
1.4958 
21 

26.2B85 

193.0466 

25.6175 

284.0012 
1-3052 
4.2512 
0.9054 
24983226 
1 

13052 

378.1052 

3.6758 

0.6099 

1 

9683269 

0.6041 

120.0060 

1241.9945 

44 7035 

45073802 

1 

1 


13971 

03606 

1.5971 

3.3588 

1.5971 

734.4454 

623406 

2.2198 

167.9422 

3.2317 

69.7926 

1.1091 

1.4137 

242.5247 


13.4753 

0.6348 

0.6181 

771.7715 

8133.707b 

13.8238 

03872 

1.0762 

59793644 

94.7918 

0.6348 


1.7146 

03872 

1.7146 

5.6060 

1.7146 

788.4801 

66.9272 
2.3831 
180.2981 
3.4695 

74.9273 

1.1907 

1,5177 

2603678 


155455 

114.1568 

15.1487 

167.9422 

0.7713 

2.5139 

0.5354 

1477.3669 

05913 

0.7718 

2235900 

2.1736 

03606 

05913 

572.7321 

03572 

70.9648 
734.4454 
26 4351 
2665 4102 
0.5913 
05913 


16.6892 

122.5556 

16.2633 

180 2981 

0.8286 

2.6989 

05748 

1586 0600 

0.6348 

05286 

240.0400 

2333S 

03872 

0.6348 

614.8693 

0.3B3S 

76.1858 

788.4801 

283800 

2861.5101 

0.6348 

05348 


Yemen 
Yemen POR 
Yugoslavia 

Zaire Rep 

Zambia 

Zimbabwe 


(Rial) 19.4015 
(Dinar) 05575a 
(Dinar) 195005 

(Zaire) 835.90 
(Kwacha) 6435 
(S> 3.9525 


5098505 

39.2497 

2.4107 


6.9978 75126 

0.2010 0.2158 

7.0335 7.5510 

301.4968 323.6786 

23.2100 24.9177 

1.4256 15304 



Special Drawing Rights April 6. 1990 U fitted Kingdom £0.793481 United States SL29996 Germany West D Mark 230551 Juan Yen204.744 European Currency Unit Rales April 9. 1990 

United Kingdom £0.737667 United Stales SI -21014 Germany West D Mart 2.0463SJ*an Yenl89.932 

Abbreviations: (a) Free rate to) BanktxKt rate <d Commer cia l rate ; (d) Controlled rate le) Essential Imports; to) Financial rate; to) Exports: (I) Non commercial rate (J) Business rate 
<k) Buying rate U) Luxury goods; bn) Market me to) Official rate; to) preferential rate; (q) convertible rate (r> parallel rate <s) Selling rate (u Towtst rate to) Currencies fixed against the US Dollar; 

Some data supplied by Bank of Amvica. Economics Department. London Trading Centre. Enquiries: 01 634 4360/5. 

Monday. April 9. 1990. 


TRADE ODEOITY PLC 01-739 

EXPORT CREDIT CLEARING HOUSE. Finds 100% J Q 1 1 

non-recourse export finance when you cannot. TE O X X 


'Ll 


CHI INSURED 
MORTGAGE 
ASSOCIATION INC 
USD 140^00,000 


Notes doe 1998 


In acconiaaoe with the terms and 
conditions of the Guaranteed Seemed 
Notes, notice is hereby given that for 
the period Bom April 10 to July 10, 
1990, the Guaranteed S ecured Notes 
will bear interest at the rate of g.75% 
per unman accroing on tbe Outstand- 
ing principal amo unt of each Note. 

The relevant interest payment ckm 
will be July 10, 1990 and the amount 
of mierest payable per Guaranteed 
Seemed Note wffl be USD 2.15947 




WEDEN 
. ANNUAL 
REPORT INDEX 


1990 


Amendment 

Barone Indosaez 
US dollars 150.000.000,- 
Sobordinated fim due 
1998 

Notice is hereby grren penoant 
to the te rms and ooadjtkms of 
the Dotes that for the six months 
from November 15th 1989 to 
May 15th 1990 the notes will 
carry an interest of 8^)5 per cent 


OCT annum 

On May 15th 1990 interest of 
US dollars 224.9930)6 wiO be 
due per U.S. Dollazs 5D00-000,- 
note few coupons no A 

Banque In dasnez Lzzxemboarg 
Fiscal + Agent Bank 



U.S. $25,000,000 

Sanwa Australia Limited 


IVanctw B FtoadngfFbBdl Rat* 
Guaranteed Notes due 1997 
Notice la hereby given dm tor trie six 
month s totems Period from April 10, 
1890 to October 10. 1990 (183 days) 
the Notes wfll carry an totem* Rate of 
85875% per annum. The amount ot 
■ntareot payable on Oatabgr 10, 1990. 
W9I be U.S. $4568.85 per U-S. 
5100,000 principal amount of Notes. 

frftoCtanlbBMailaakjA 
LartoD.«grtBnk Q 

April 10,1990 cZi 


PERSTORP 
Perstorp 
concentrates on 
Creative 
Chemistry, 
working in areas 
where specialized 
chemistry 

knowhow and creative development are 
vital to success. 

Currently business activities focus primarily 
on sophisticated products used in such 
industrial fields as plastics and plastic 
components, specialty chemicals, surface 
materials and biotechnology. 

In addition, Pemovo - a separate Perstorp 
company - concentrates on the development 
of activities in new market or technology 
areas. 

In fiscal year 1988/89 earnings after 
financial items rose 13 per cent to SEK 687 
m. Consolidated sales increased 24 per cent 
to SEK 6375 m. The number of employees 
was approximately 7,500 with production 
units in 14 countries. The percentage of 
sales booked outside Sweden is 80 per cent. 


At present, Perstorp is building for the 1990’s. 
The group is in the midst of an extensive 
expansion program aimed to strengthen its 
market positions. 

Perstorp shares are listed on the Stockholm, 
London and Paris stock exchanges. 


[©J Perstorp 


"Daring the past 
two fiscal years, 
consolidated sales 
have increased by 
50%. This has 
occurred while also 
maintaining a 
favourable level of 
profitability that more than matches the 
Group's target figures." 

Karl-Erik Sahlberg, President and CEO , 
Perstorp . 




PAN-HOLDING 

SOCZETE ANONYME 
LUXEMBOURG ' 


As of March 31, 1990 
the unconsolidated net 
asset value was 
USD 324,654,208.01 i.e. 
USD 527.89 per share of 
USD 100 par value. 

The consolidated net 
asset value per share 
amounted, as of March 
31, 1990 to 546.46. 


1 Tb fold oiti more about the performance, direction 
| and prospects of some of Sweden’s most successful 

corporations please circie bcSow for your free copy 

Attach your business card or please prim. 

1 oftheir 1989 Annual Reports: 

Name 

j ASSI CARDO 

Tide 

i EUROC FFV MoDo 

Company 


[ NORDSTjERNAN PERSTORP 

| SKANSKA SKF STORA 

I 

I This offer expires Oct 31, 1990 


Address 

Country 

Swedish Annual Report Promotion, 

Box 10020. S- 100 55 Stockholm, Sweden. 
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INTERNATIONAL CAPITAL MARKETS 


World Bank Y45bn issue 
to be benchmark 



By Norma Cohen 

THE World Bank yesterday 
tapped the Eurobond markets 
in yen with an issue likely to 
become a benchmark for the 
currency in that maturity. 

The issue, a Eve year Y45bn 
security, carries a coupon of 
7V* per cent and is priced at 
101% to yield 7.31 per cent 
when sold at a discount equal 
to its full 1% per cent fees. 
Lead manager Q3J Interna- 
tional was quoting the deal 
well inside fees at less 1.47 per 
cent bid. 

The issue was described as 
generously priced by co-lead 
managers, who had to make do 
with relatively small allot- 
ments of Yl.5bn apiece, while 
co-managers had allotments of 
Ylbn each. The distribution 
left JBJ with some Y28bn of 
bonds to place. 

While the issue was admired, 
dealers were left to speculate 
on the swap behind the issue. 
Given the yield on the bonds, a 
swap into floating rate dollars 
would have produced a funding 
level of only eight basis points 
below Libor - certainly a 
higher level of funding than 
the World Bank is accustomed 


to accepting- IBJ declined to 
discuss the swap, referring 
.inquiries to the World Bank. 

Also in yen was a floating- 
rate note for the Council of 
Europe Resettlement Fund. 
The 10-year securities, lead 
managed by Daiwa Europe, 
pay interest at 40 basis points 
under Japanese long-term 
prime rate - 73 per cent. 

Meanwhile. Rank Organisa- 
tion yesterday announced its 
intention to buy back up to 100 
per cent of its £50m Eurosterl- 
ing bonds issued in July 1968. 

Dealers said Samuel Mon- 
tagu’s handling of yesterday’s 
buy-back appeared to have 
been done with minimal dis- 
ruption and was generally well 
received. 

The announcement appeared 
on the Stock Exchange's Topic 
screen, and offered, over the 
next three days, to buy back 
all the company’s stock at a 
price of 80.85 per cent, a pre- 
mium over Friday’s closing 
level of 77% to 78%. 

Dealers said the price repre- 
sented a yield pickup of 175 
basis points over the 9 per cent 
gilts due 2008. a reasonable 


rate of return. Late in the day. 
Samuel Montagu said it had 
bought bade £32.78m of stock. 
Further purchases are expec- 
ted today. 

However, while Montagu’s 
approach to the buy-back 
appeared to work well dealers 
cautioned the method may not 
be as effective for other issues. 

For instance, had the bonds 
been placed with a more inter- 
national investor base - or a 
greater number of small retail 
investors - a simple notifica- 
tion on the Topic screen might 
have failed to reach a large 
minority of investors who 
would have then been usable 
to tender their bonds. This 
would have left those investors 
hnlijjpg illiquid bonds. 

In Switzerland, the European 
Investment Bank launched a 
privately placed SFriSOm 10- 
year note offering a coupon of 
7% per cent and priced at 
101%. JP Morgan Securities 
was lead manager, winning 
what was described at “cutth- 
roat” competition for the man- 
date. The deal was said to be 
trading around its fees to co- 
managers at less 1% per cent 


NEW INTERNATIONAL BOND ISSUES 


Bomnror 
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★★Private placement tfioaUng rate notes. ♦Final terms, a) Non-callable. b) Coupon pays 40bp under Japanese kwo-term 
prime rate. Put April 1997 at 100. Call April 1991 at 100.20 and thereafter annually at par. c) Coupon pays 33bp over 6-month 
Ubor first four years, 10% fixed thereafter. One call only May 1994. 

Euroclear expands service 

By Norma Cohen 


EUROCLEAR, the inter- 
national clearing and settle- 
ment organisation, said it is 
has opened a share lending 
scheme for German equities, 
its first such service for the 
equities market. It had previ- 
ously offered safekeeping and 
settlement services for German 
equities. Until now, Euroclear 
has concentrated on offering 
clearing, settlement, borrowing 
and lending services for debt 
instruments only. 

It intends eventually to offer 


similar services for Japanese. 
Dutch and French equities. A 
spokesman for Euroclear said 
the firm had no plans to offer 
stock lending services for US 
or UK equities where there are 
already efficient well-estab- 
lished systems to handle the 
business. 

Euroclear said the new equi- 
ties lending service will be 
modelled on its bond lending 
operations, and lenders of 
stock will have access to Euro- 
dear’s existing borrower base. 


They will also receive a 
guaranteed rate of return on 
loaned securities and related 
income and rights. Securities 
will be loaned from a central 
pool of equities according to a 
predetermined set of rules that 
ensures all lenders are treated 
equally. 

Meanwhile, participants in 
the stock lending program will 
have to obtain a fully collater- 
alised line of credit from Mor- 
gan Guaranty Trust Co, Euro- 
dear’s parent company. 


Swiss franc 
junk ‘has 
high chance 
of default 9 

By Stephen Fkller, 

Euromarkets 

Correspondent 

THE SWISS franc foreign bond 
market contains proportion- 
ately more junk bonds than 
tile Eurobond market, and the 
likelihood of default on those 
bonds Is high, according 
to a report published yester- 
day by Moody’s Investors Ser- 
vice. 

It says that 3.8 per cent of 
Swiss franc foreign bonds are 
rated below the minimum 
investment grade of Bal, while 
less than 2 per cent of the 
Eurobond market defined as 
speculative or junk issues. 

Moody’s says three bonds — 
issued by Coieco, Southmark 
and Rothschild Holdings - 
are already in default ami the 
probability of default on the 
remaining junk is Rkaiy to be 

high. 

The study points out that 
poor liquidity in the Swiss 
franc bond market - doe to 
high transaction costs, a lack 
of price transparency and pas- 
sive buy-and-hold investment 
strategies - means investors 
are more at risk if the credit 
rating of the bonds is down- 
graded. 

“Changes in credit quality 
can have a more severe impact 
on the risk exposure of the 
investor, because he may not 
be able to move his position,” 
it says. 

Moody’s rates 34 bond issues 
with a face value of SFr4.1bn 
as below investment grade, 
slightly under 4 per cent of all 
the listed foreign bonds in 
Switzerland and nearly 5 per 
cent of the SFrglOm of Swiss 
issues rated by Moody's. 

The report concludes that 
the 32 per emit of bonds which 
are not rated contain a higher 
proportion of junk and the 
Swiss private placement mar- 
ket, where most bonds are 
unlisted, contains the highest 
proportion of speculative 
grade debt. 

Some 66 per cent of the jnnk 
bonds are from US companies 
and 24 per cent are UK compa- 
nies. 

About 40 per cent of them 
are so-called “ fallen angels”, 
all of which were Issued by DS 
companies and were once 
investment grade bnt which 
have been downgraded. 


Gilts hit by signal of higher inflation 


By Deborah Hargreaves in London and Janet Bush in New York 

THE UK Government bond 
market suffered a sell-off yes- 
terday when March producer 
price figures defied market pro- 
jections pointing to a worse 
outlook for inflation *han the 
market had hoped. 

The producer price index 
rase 0.7 per cent indicating a 


GOVERNMENT 

BONDS 


figure for the foil year of 5A 
per cent - the highest rise in 
prices for five years. 

At the same time, socaUed 
input prices for raw materials 
rose L4 per cent in Mar ch after 
a 1 per cent drop in February. 

About a quarter of the rise 
in producer prices reflects an 
increase in excise duties. These 
figures frightened away what 
little buying interest had 
returned to gilts and the mar- 
ket remains cautious of the 
release of retail price index and 
average earnings figures on 
Thursday. 

In addition, all European 
bond markets are in a slow- 
down this week ahead of the 
Easter holiday. 

The UK benchmark 11% per 
cent 2003-07 gilt closed at 98.18 
yesterday after a previous 
decline to dose at 99.02 on Fri- 
day. Sterling saw a steady day 
yesterday with the Bank of 
England's trade-weighted index 
down to 87.4 from Friday’s 87.5. 
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■ US TREASURY bonds drifted 
lower yesterday in light deal- 
ings as traders went moder- 
ately short ahead of this 
week's substantial new supply 
which includes today’s $3.5bn 
sale of 40-year Resolution 
Funding Corporation bo nd s. 

In late trading, short-dated 
mat urities were quoted around 


A point lower while the Trea- 
sury’s benchmark- long bond 
was quoted & point lower to 
yield 8.54 per cent. Prices 
hardly moved all day. 

Other new supply this week 
includes includes yesterday’s 
$16.4bn sale of 'three-month 
and six-month bills, much 
higher than the normal weekly 
MU mictions as Refcotp steps 
np its bail-out of troubled 
thrifts and raises working capi- 
tal, and a $7-5bn auction of sev- 
en-year bonds tomorrow. Both 
bill auctions appeared, to go 
well yesterday. 

There is not expected to be 
much -demand for the 40-year 
Befcorp. auction until the 
bonds are trading in the sec- 
ondary market and can be 
stripped. Dealers were expect- 
ing to take most of the issue : 
arid drove prices a little lower 
before the auction. 

The currency market gave 
little new direction to Trea- 
suries yesterday. After its 
weekend meeting, the Group of 

iTUiiK t riallfi pd nations 

came out with rather a 


wishy-washy '-statement saying 
the yen’s recent weakness 
bad “undesirable conse- 
quences” for ' world economic 
adjustment. The dollar did. 
weaken a little in the fact of 
some symbolic central bank, 
intervention' in Japan and 
Europe but- started moving 
higher in the US, prompting 
dollar sates by the US Federal 
Reserve. In late trading, it bad 
rebounded markedly to stand 
near its highs of the day at 
Y15&35 compared with an ear- 
lier low of Y155.70. 

There was also some disap- 
pointment in the Treasury 
market yesterday that there' 
had not been a more obvious 
positive response to last Fri- 
day's March employment fig- 
ures, which showed : a rise of 
only 26,000 in the non-farm 
payroll. 

The reason that the market, 
did not rally an the figures* 
however, was a worrying 4 per 
cart jump in average noddy 

eamlng S , ang gesting that infla - 
tion remains a stubborn prob- 
lem. • " 


■ THE German Government 
bond market was subdued yes- 
terday after a sharp decline in 
prices on Friday when Inves- 
tors sold their holdings to 
advance of the G-7 meeting 
over the -weekend. r ;• * *■- 

Traders tried several times - 
to push the. futures^uontract 
lower, butit bounded back in a. 
thin market to close hot much 
r-hang ad on the day. 

Hie benchmark 7% peremt'. 
2000 bund was fixed much - 
lower yesterday morning at 
. 94.30 from Friday's close ; of 
95.20 with a yield- of 8.62 per 
cent from: a previous le vel of 
8.43 per cent. Later, the futures 
prices recovered for largely 
technical reasons to dose at 
82.69 from Friday’s level of 
82.70. •' .• • 

With some longer-maturity 
German bonds already yi eldin g 
over 9 per cent, a little buying 
In tere st has been found in the 
mar ket which. . will r provide 
some support in the run-up. to ' 
Easter. ■ _ ‘ 

■THE French market was 
quiet yesterday as traders 
assessed' the' tight spreads 
against Germany which are 
now down to 110 basis points. 
The market is in- a hit of a lull 
after its recent rapid rise 
although there are few signs 
that any correction is due. 

■ TOKYO traders. appeared, 
more confident about the mes- 
sage from the G-7 .meeting over 
the -weekend than many of 
their counterparts around the 
world. The benchmark Japa- 
nese Government bond was, 
stronger in Tokyo to yield 7.20 
per cent. Bond prices weak- 
ened- in London trading to. 
yield 7.22 per cent as the- yen 
was slightly weaker against 
the dollar in spite of central, 
bank intervention. 


Salomon acquires Drexel’s junk database 


By Janet Bush in New York 

SALOMON Brothers, the Wall 
Street securities house, said 
yesterday it had bought, on an 
exclusive basis, the integrated 
software and database informa- 
tion system of Dread Burnham 
Lambert’s high-yield bond 
department 

Neither company would give 
any idea of the price paid, how- 
ever, Drexel Burnham mm the 
bid from Salomon was the 
highest of 35 received, both on 


an exclusive and non-exclusive 
basis. 

Drexel said it had contacted 
26 companies, including the 
larger securities houses, about 
«Jiing the database which con- 
tains information on more 
than 3,000 public and private 
high-yield bonds. - .. 

Mr -Mark Field, managing 
director in charge of high-yield 
sales at Salomon Brothers, 
said: “Every, major Wall Street 


firm was interested to acqufo- . 
fng fhfa system and database 
and ft says, quite a lot about 
Salomon’s interest to the high- 7 
yield business ;thatt we submit- : 
ted the best tod.” 

He said the dominance of 
bond underwriting by 
* Burnham as ♦’hw - mqi^rf 
. was buflf im meant that Drex- 
el’s database contained 
information bard to find else- 
where. • 


junk l 
Dread 


“The database is . extraordi- 
narily usrful for private place- 
ments but there .is also impor- 
tant information... on public 
issues,” Mr Field added. 

The software will allow 
sales, trading and research 
staff in the high-yield area 
on-line success to securities 
descriptions, price histories 
. arid research .os well as inte- 
grated sorting and' reporting 
capabilities. 
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TRADITIONAL OPTIONS 


• First Dealings Apr 2 

• Last Dealings Apr 12 

• Last Declarations JuJy 5 

• For settlement July 18 
For rate Indications see end of 
London Share Service 

Calls in: Wood (SW). S & U 
Store*, Saafcfti, SfcMchtojr, Mecca 


Leisure, Tinker Ree* Bridgend, 
Ivernia Wert, | nt f. Bui! 

Monke & Crane, 
Apricot Computer, CMorida, 
NMauinmer Leisure, KeNe Mm . 
AUantk: Re*., Doctue, Blmec, 

Jffuf J 0m| 5 [o ^ Cofawft Puts 
& Calls: Nmj, York TVu*t 


LONDON TRADED OPTIONS 


The stock futures and options 
market had a quieter session yes- 
terday. . in line with the slacker 
pace of underlying trading. Total: 
volupie in the options market 
stood 17302 contracts, compared 
with 29332 on Friday. Yesterday’s 
total was made up of 8£12 calls 
and 8^90 puts. 

Trading began slowly In the 
options and futures maricet with 
the recovery in Japanese equities 
appearing to have relatively Ifttle 
impact in London. 

The main feature during the 
morning in the derivatives mar- 
kets was the purchase of 1,500 
FT-SE 100 Index April 2^00 call 
options. The buying of calls . 
spurred activity in the futures 
market, where FT-SE futures were 

PUTS 


bought This . pushed the futures 
market premium over the cash 
from 25 points to 30, which intern 
lifted the underlying index. - ..- 

But aside from the one large 
options- trade, dealing Was sub- 
dued and for most of the day, the 
futures msa-fcat held at a premium 
of 25 points. At the dose the June 
FT-SE contract stood' 2,248. 21 
points above the cash Index. A 
total of 3,036 June FT-SE ' lots 
changed hand* 

The FT-SE index was the busi- 
est option, trading a total of s;i82 
contracts. TWb was made .up of 
3247 calls and. l^io puts. The" 
April 2£00 call series was the 
busiest, trading 1.610 lots. 

Among the stock options, Brit- 
ish Gas was the most active as - 
_ calls ms 
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the underlying shares advance! 
in -brisk trading. A total of St, 4« 
contracts changed hands, o 
which 1,950 were puts and Si: 
were calls. The June 260 pu 
series was the most active, trad 
jog 1.425 lots. The larger trades 
-in British Gas options includec 
the sale of goo June 200 puts. 

ftTZ was the second busies’ 
o^on, touting 1,051 options, o 
wnich 774 were puts and 277 
were calls. "The May BOO puis 
were the most active, trading a 
total of 570 Iota. 

. BP also featured, trading a total 
of I.OIToontracta. This was mads 

upof^7 ealte and tbq 

April -330 puts were the busiest 
series, as 350 lots changed 
nands^' 
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UK COMPANY NEWS 




tops £59m 


Annual housing starts 

Total IK (WO) 


but warns of downturn 


By Andrew Taylor, Construction Correspondent 

©STOCK JOHNSEN, tie CK monfts. Volume 'Bales were 
and US brick manufacturer, al«o : down^tbeconmany said, 
last year rode oataafflapseln. . Mr MarteHim saflT^We are 
house sales on both sides, cf “ iji~-twb ' cyclical businesses, 
the Atlantic to increase pre-tax bil<*raj^ wood ira^. Both are 
profits by 4L8 percentfrqm, in decttoe atthaseme «n» We 
£5651m to &5B.0&U. ’ . . '.- a '. dMvep^well to lncrease prof- 


However, Mr Ian llacfetlan to last year but it would be too 
and Mr Richard Boxall,' ' mnch to expect thftctn happen ~ 
Ibstock's joint manag in g tfirec- \ again.” . 
tors, warned that profits were - UK brick profits increased 
likely to fall this year. * 1 iT.ifroai-: -£29.7m ■ to £30.8m_ 

They said house sales- Thtewas to spite of a near-25 
remained under pressure fu ' percent fall hi UK housing 
the UK and in the north east c£ . istartiL ------ 


year by almost a fifth from 
£8A8m ; to &9IBL 

Mr Baxall said he did not 
expect profits to worsen this, 
•year . 

The increase in group profits 
occurred in gate of a 5^ per 
cent toll in . turnover from 
£367.75m to £355.4&n. Bamhtga 
pre share rose from 18.7lp to 
19.340. A proposed final dtvi- 
dead^f 3.75p makes 6p for the 
year, an increase of 9 JL per 
cent. 



Total US - Private (mflSon) 


the US, where Ibstock is prtnci-: : 

pally b flTO ■ ■ 

Forest products, the group’s 
third business arnv wasalao 
facing harder times; having ‘ 
increased profits last, year by 
26 per cent from £l6.9m to 
£2L4m- T . ■ - 

The division's contribution 
to group trading profits has' 
risen from 15 per cent in .1887 
to 36 per emit last year. 1 

However, since the end of 
the year, prices of wood pulp 
for paper have fallen by 15'per ' 
cent compared with average 
prices for the previous 12- 


The number . of bricks sold by 
Ibstbckfellbyl2 per emit but 
margins on sales rose fran 3L7 
per cent to 34.7 per cent 
refieqfing' hitter prices and 

" ■ Itofiiharket for bricks in the 
UK: hits; worsened since the 
year end with Ibstock cutting 
ptipes by about 10 per. cent' 
compared with average prices 
in 1969. Shies, in the mat three ' 


nee the- end of . monlha.were s per cent lower 
s of .wood pulp than daring the corresponding 
fallen by 15 per ' period last year. . 

I with average la: contrast, US building 
e previous 12- material profits tumbled- last 


fi is to Ibstock's credit that it 
has managed to increase prof- 
its, in a year when housing, 
starts are down by .a quarter in 
bath the UK and the north east 
of -the US. The fact that wood 
priTp pniiM hriil up. for Iwip r 
thaw wptriaH d id the g^Tnyp no 
harm. In tha UK it baa man- 
aged to increase its share of a 
declining market and, unlike 
many of its rivals, has man* 
aged so far to escape produc- 
tion cute. This state of affairs, 
however, can not last for ever. 
Wood pulp prices are in r etrea t 


In 



•IWOFowt— tbyHEPO SonrorfWC 

while UK brick profits are 
likely to take a tumble with 
UK housing starts forecast to 
fall farther in 1990. Even Can- 
ute could not stop the tide 
turning. Ibstock, for all its past 
resilience, will tak« a hit thfa 
year. Profits this year could 
fall to about £45m. Not the 
time to buy. 
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PIWPEMDS ANNOUNCED 

Corm*.-.- .Total Total 

Current ' Dato af ponding, for last 

. pa y ment -payment;' dividend year.. -year 

Black (ASC) — .* n A7» : - " 8A ‘. - IS . 12A. 

Pewhim - fin. 0.68 - . O.B 1.15 1,07 

Fortnom & Mason fin 77 - •'/ 55 83 61 

Helena fln 1A6 July 2' 1.24 1.97 1.79 

MghtandOtat Int 1.2 June 4 ' 095 - 395 

Ibstock Jotmeen — _ fin 8.75 ; - 39 6!- 59- 

ISA tntf fta 078 May 31 093' . 1.12 . .093*.. ' 

Lamont —...fin 8 •--July2 , :.‘ 075.-. 1195 - 95 

Morgan Cructala — fin 07 July 2 005 12 109 

Mowfam (Jotan) Jin 1595 - . . 1495 21 199 

Porttae — fin 8 ' 08 .119 . 10 .. 

QuartoS ; fln 39781.: June .11. .3 - .4975. 4.125 

Richards Group ——An 29 , - 19 i. .4 19 

Roakel § Jh • 3 June 8 3 ' 49 3 . 

Scottish TV. .. tin 20 June 4 1595 25 19 

SevarrM-Raevefi M _-fln - 3 May SO • 2- . : 4 • 2.75 . 

Utd Friendly § fin 28.75 , June 13 21.85 41 3195 

WMtlfaiOlon fin. . It . June 11 . - 42..- ,19 . .04 

Dividends shown pence per share net except , where otherwise stated. 
‘Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. §USM doc k. BUnquoted stock. fThird 
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Acsis expands in US 
and Australasia 


By Jane Fuller 

ACSIS GROUP, the 
USM-quoted marketing ser- 
vices company, is extending 
its hotel interior design oper- 
ation to the US and Austral- 
asia through purchase of 
Hirsch Bedner and Associates. 
1 The Initial payment for the 
Los Angeles-based company 
will be £49m, most of which is 
in return for restrictive cove- 
nants with Mr Howard Hirsch, 
the founder, Mr Michael Bed- 
ner, president, and other key 
employees. 

The company's clients 
farlmte the Hyatt and Marriot 
corporations. 

If HBA reaches profit tar- 
gets over the next four years, 
up to £I29m more will be paid 
in cash and shares. 

The company mad« $800,000 
(£500,000) profit after tax on 
sales of fiifm in the year to 
. September 30; the targets 
range from $L6m for *hig year 
to $395m in 1993. 

At potentially nearly £lRm, 


the purchase is the biggest 
entered into so far by Acsis, 
which made 20 acquisitions in 
1988 and 1989. 

Mr Darryl Phillips, chair- 
man, said it was not so much 
the gj« was important as 
extending the group’s activi- 
ties beyond Europe, where 
there is some overlap between 
HBA and Acsis. Together, he 
said, they would be the world 
leader in hotel interior design. 

HBA has an «lli«> in Lon- 
don and Mr Phillips said it 
was involved in work on the 
former Greater London Coun- 
cil headquarters snd at Maxy- 
lebone station. 

In 1989, Acsls’s hotel inte- 
rior design division contrib- 
uted £1.2m to a total pre-tax 
profit of £7.4m and £4. 6m to 
sales of £3L7m. Only £6m of 
turnover was outside the UK 

Mr Phillips m id Acsis would 
focus on its plans to move 
from the USM to the msin 
market. 





Summary of Results - 

1989 

1988 

%change 

Turnover ~ ■ 

£1305.0m 

£991. Qm 

+32.0% 

Profit before tax 

£55.0m* 

£595m 

-8.0% 

Earnings per share 

46.5p* 

48.2p 

-33% 

Dividend 

....'21-Op 

■ 195p 

+7.7% 

*BcfiMccxc^tionaIcharge 

in respect ofLondon City Airport. 



Extracts from the Chairman’s Statement: 

□ In 1989 the volume of work undertaken by the Group 
grew by 32%. 

□ strong performance by our construction division was 
based on a near 50% growth in turnover and resulted in an 
increase in operating profits. 

□ The prospects in the UK for our construction businesses 

remain encouraging- 

□ The broad range of our SGB scaffolding, access and 

forming bt^ continued to grow successfully. 

□ The successful acquisition of a major access equipment 
business in Frahce'has^performed fully up to expectations. 

□ The HSS hire shops business has achieved very good 
results this year. 1 f 


m 




If you would likeBzeceive a copy of the Annual Report containing 
die Chairman's Statement in full, please write to Tlie Secretary, 


US trust 
increases 
stake in 
Saatchi 
to 14.5% 

By Alice Rawsthom 

SAATCHI & Saatchi, the 
embattled communications 
group, yesterday announced 
that Southeastern Asset Man- 
agement, the Tennessee-based 
investment trust, has 
increased its stake bom 13 per 
cent to 149 per cent 

Southeastern has bought 
2.15m SnafrtH shares thereby 
bringing its holding up to 
23.04m shares- It ha« trrrr ^ s pd 
its stake steadily since early 
September when it first 
emerged as the single largest 
shareholder In the group with 
a 9.4 per cent stake. 

The trust has spent about 
£62m on its Saatchi holding. 
But Saatchi’s shares have 
fallen heavily since the 
autumn as its problems have 
escalated. The shares rose by 
2p to 124p yesterday, com- 
pared with 82lp on the day 
Southeastern disclosed its 
stake. Southeastern's holding 
is now worth just £23m, little 
more than a third of the cost 
of its investment. 

Southeastern's reasons for 
acquiring so large a stake in 
gsatriii are unclear. The trust 
specialises in investment in 
undervalued companies. Ini- 
tially it described the Saatchi 
stake as a long term holding 
ami said it tan no intention of 
attempting to influence the 
group. But in October South- 
eastern announced that it 
might become more “active or 
aggressive” in its relations 
with Saatchi. 

However Southeastern is 
understood to be on good 
terms with Mr Robert Louis- 
Dreyfbs and Mr Charles Scott, 
appointed last autumn as chief 
executive and finance director 
respectively to salvage 
Saatchi. Two weeks ago Mr 
Louis-Dreyfus and Mr Scott 
had a meeting with the trust 
during a visit to the US. 

Saafffhi is now trying to fin- 
ahse the of its consultan- 
cies as management boy-outs. 
Last month it received a letter 
of intent bom Citibank in 
Paris on behalf of Bernard 
Krief Consultants, a French 
management consultancy, for 
a $120m (£75m) bid for Hay, 
the largest of the consultan- 
cies. 

Saatchi is, however, press- 
ing ahead with discnssions 
with Hay's mana ge m ent team 
whiclL is JnJhe finaL stages. j*f . 
arranging funding for its 
buy-out. ■ 

The group has also fixed 
prices for the management 
buy-outs of a number of other 

HiiiMiitanriM and baa begun 

negotiations with McCaffrey & 
McCall, one of its US advertis- 
ing agencies, towards a man- 
agement buy-out. 


Aer Lingus 
uncovers I£7m 
loss at offshoot 

By Klaran Cooke in Dublin 

Aer Lingus, the Irish state 
airline, said it had uncovered 
losses amounting to I£7m 
(£&Jhn) at its Aer lingus Holi- 
days subsidiary. 

Additional overvaluation of 
properties held by the holiday 
subsidiary are expected to 
bring total previously undis- 
closed losses to I£lOm. 

Aer Lingus said yesterday 
that the discovery of the 
losses, incurred over a period 
of years, followed an investi- 
gation by a firm of indepen- 
dent accountants into Aer Lin- 
gus Holidays. 

The airline said the police 
were alerted but that as the 
investigation progressed 
'almost all of the unaccounted 
monies were traced as having 
been applied for the benefit of 
the company.' 

Aer Lingus said about half 
tiie I£10m loss will be reflected 
by restating previous years 
results. Better than expected 
results in ancillary activities 
in the year ending March 1990 
are likely to offset losses 
chargeable in the last financial 
year. 

The airline reported pre-tax 
profits Of l£4L3m in 1988-89. 

Courtney Pope 
profit warning 

In a statement to shareholders 
Mr David Peacock, chairman 
of Courtney Pope (Holdings), 
said the company was still two 
mouths from the year aid and 
it was too early to accurately 
forecast results, hut the 
squeeze on margins evident 
during the first half had con- 
tinued to effect overall profit- 
ability. 

The company did not now 
expect to see the usual 
improvement in second half 
trading over that of the first 
six months. 

In spite of the difficult cli- 
mate tiie company's order lev- 
els remained high and Mr Pea- 
cock was confident that the 
action the company was tak- 
ing would strengthen its posi- 
tion for the fixture. 

The shares closed at 114p 
down 5p yesterday. 


All-round growth helps Morgan 
Crucible rise 24% to £54.5m 


By John Thomhlll 

MORGAN CRUCIBLE, the 
industrial materials end elec- 
tronics company where the 
product range includes indus- 
trial crucibles «nd artificial hip 
joints, increased pre-tax profits 
by 24 per cent from £43.9m to 
£5L5m in 1389. 

Sales grew by 15 per cent to 
£522.9m (£454m). Acquisitions 
contributed £59m to operating 
profits and £23.8m to turnover 
while currency gains added 
£2 .5m at the pre-tax profit 
leveL 

The company also 
announced an expansion of its 
activities in eastern Europe by 
way of a joint venture with the 
Hungarian EVIG United Elec- 
trical Machine Works. Morgan 
has taken a 60 per cent stake 
in the venture which will pro- 
duce carbon brushes for elec- 
tric motors and generators. 
Morgan will initially invest up 
to £100.000 but will be able to 
repatriate profits in hard cur- 
rency. 

Dr Bruce Fanner, managing 
director, said the changes in 
eastern Europe offered the 
group considerable opportuni- 
ties although it might weaken 
its business in defence-related 
sectors. 

"Some areas will be weak 
because of the outbreak of 
peace, but we are moving away 
from these areas,” he main- 
tained. 

In 1989, the thermal ceramics 
division was said to be the 
group’s star performer as oper- 
ating profits improved by 47 
per cent to £20. 6m (£l4m), 
buoyed up by strong contribu- 
tions from the Ame ricas and 
Australasia. 

The group’s carbon interests 
also showed strong growth of 
about 40 per cent as profits 
advanced from £12.5m to 
£17 9m. 

Electronics contributed £2m 
(£19m); technical ceramics 
£209m (£9 9m); and speciality 
rhAmlrala fl frft m (£14 9m). 



Alan Harper 

Bruce Farmer, group managing director, (left) and Graham 
Swetman, group finance director 


Dr Fanner said the compa- 
ny’s order books were cur- 
rently strong although Us busi- 
ness in tbe consumer-related 
sector in the UK had fallen 
away since the latter part of 
last year. About 80 per cent of 
Morgan’s business, however, 
derived from overseas. 

Earning s per share increased 
by 13 per cent to 27.7p (249p). 
The board is recommending a 
final dividend of 6.7p which 
will bring the total to 12p 
(10.9p). 

• COMMENT 

Morgan likes to keep its 
options open. On the one hand 
it can boast of an involvement 
in the mammoth US defence 
programme that is the Strate- 
gic Defence Initiative, while on 
the other, it benefits from the 
“outbreak of peace” and the 
opening-up of eastern Europe. 


Apart from several ventures in 
the region, Morgan is also 
negotiating to buy back its cru- 
cible factory in the Soviet 
Union - nationalised in 1923 
- and sees opportunities for 
further expansion. Such over- 
seas exploits should help Mor- 
gan to counter the dampened 
UK market and enable it to 
progress towards its stated 
goal - repeated again yester- 
day - of doubling profits every 
three years. Pre-fax profits this 
year should show a reasonable 
advance to about £65m. That 
puts the company on a pro- 
spective multiple of 9 which is 
probably a fair evaluation of 
Morgan’s prospects at the 
moment But analysts are cau- 
tious about the outlook for 
industrial materials companies 
and the market still harbours 
fears that more paper may be 
issued in the quest to achieve 
its ambitious profit targets. 
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COMPANY NEWS IN BRIEF 


A BROWN & SONS has 
acquired control of Nationwide 
Satellite Services. Brown is 
currently traded under Stock 
Exchange Role 535.2 and is 
quoted on the Delta Notice 
Board of the Topic System. 
BUCKINGHAM International- 
Applications for the recently- 
announced open offer of 6095m 
new ordinary shares were 
received in respect of 2291m 
shares (37.02 per rcent). The 
balance- will be taken up by 
instit utiona l placees. 
EUROTHERM International 
has purchased a 90 per cent 
interest in L&J Industrie Elec- 
tronlk. the long-standing dis- 
tributor of its SSD range of 
variable speed drive products. 
GKN has acquired the equip- 
ment rental business of The 
Tool Shed, in southern Calif- 
ornia for £1.44m. Tool Shed 
operates from two branches in 
San Diego county and has 
annual sales of some £19m. 
IMAGE STORAGE Holdings is 
to acquire the issued capital of 
Data and Image Processing 
(UK) for a consideration of 


800,000 new ordinary shares, 
the sale of which is restricted. 
LOGITEK has acquired Focal- 
point Engineering, the hard- 
ware main tenance contract 
services division of Tetra for a 
maximum Elm cash, to be sat- 
isfied by £800,000 on comple- 
tion and up to £200,000 payable 
following an independent valu- 
ation of certain assets and con- 
tracts being acquired. 

RITZ DESIGN Group is to 
acquire I&M Kindler -for 
£2. 35m. Of the consideration 
glm win be payable in cash on 
completion, with the- balance 
to be deferred until April 1991 
and then satisfied by the issue 
of ordinary shares in company. 
SCAPA has received accep- 
tances in respect of 794m Just 
Rubber ordinary (965 per cent) 
and the offer has been declared 
wholly unconditional. It 
remains open until further 
notice. 

SIMON ENGINEERING has 
acquired 80 per cent ownership 
of Hydro-Aerobics Interna- 
tional. an Ohio, US-based pri- 
vately owned designer and 


manufacturer of HnwiBstir was- 
tewater treatment systems and 
related components for $1.6m 
cash (£975,000). 

TAKARE has agreed with the 
Ealing Health Authority to 
build and operate a 120-bed res- 
idential facility for high depen- 
dency elderly patients requir- 
ing nursing care. The contract, 
worth around £40m at 1990 
prices, will commence in about 
12 months timp and run for a 
period of a least 20 years. 

TI GROUP has acquired 100 
per cent control of John Crane 
Venezuela, a leading Latin 
American manufacturer and 
distributor of engineered seals 
for $ 4m (£2.44m). 

TURRIFF CORPORATION is 
enlarging its manpower con- 
tracting activities through the 
acquisition of Staffwise 
Employment Agency for a 
maximum £2 lfim The initial 
payment is £l.7m of which 
£100,000 will be in 35,088 
shares. In the year ended Octo- 
ber 31 1989 Staffwise made pre- 
tax profit of £252,000; net assets 
were £151,000. 


u 


r 


United Friendly Insurance pic 

RESULTS FOR THE YEAR ENDED 31 DECEMBER 1989 


■ Pre-tax profits up 30%, dividend increased by 31% 

■ Premium income up 20% to £198 million 

■ New life premiums increased by 70% 

■ Strong improvement in investment income 

■ Substantial performance of the investment portfolios 

■ A healthy general business underwriting profit 


Premiums— Life 

—General 

140,130 

58,126 

110,904 

54,461 

Profit before tax 

20,681 

15,952 

Profit attributable to shareholders 

16,436 

12,626 

Dividend per share 

41.00p 

31.25p 

Earnings per share 

1 03.45 p 

79.60p 


The board recommends the payment of a final dividend of 28.75p pershars to be paid on 13 June 1990 
to shareholders on the register at the close of business on 11 May 199a In addition, the board also 
recommends a capitalisation of reserves by way of a bonus issue of four new shares for every one 
share held at present. 

The notice for the annual general meeting to be held on 11 May 1999 and the 1989 annual report and 
accounts will be sent to shareholders on the 18 April 1990. Copies of the annual report may be obtained 
from the Secretary. 

United Friendly insurance pic, 42 Southwark Bridge Road, London SE1 9H£ 

Telephone: 01-9285844 
Member of LAUTRO 

The contains of this advertisement, for which the directors of United Friendly Insurance pie are 
solely responsible, have been approved for the purposes of Section 57 of the Financial Services Act 1988 
by Price Waterhouse aa authorised persons. 
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CENTRAL 

MANCHESTER 


DEVELOPMENT 

CORPORATION 


This is no 
tall storey 


470 acres 


adjacent to 
the city centre 


Prime office 
space at less 
than £15 sq/ft 


Refurbished f ; 

office space ; : 

; at less than : 
£10 sq/ft ;; 


Attractive 

waterside 

locations 


Central 
Manchester 
a major V 


For further information about relocation 
opportunities in Central Manchester, 
please fill in the coupon and return it to: 

Ms Pamela Bishop, 

Marketing Manager, 

Central Manchester Development Corporation,. 
Churchgate House, 

56 (Word Street, 

Manchester Ml 6EU 
Tel: 061-2361166 


Position 


Company Name 


Address 


UK COMPANY NEWS 


Water treatment business sold and focus now on two areas 

Portals shows advance to £29.7m 


By Andrew Hill 


PORTALS HOLDINGS, the 
papermaking and control prod- 
ucts group, increased pre-tax 
profits ftom £23.5m to £29.7m 
in 1989. 

The figures included a £&2m 
profit from the sale of land but, 
stripping out that. Portals still 
surpassed profits for 1986. the 
last of 19 years of unbroken 
growth. 

Mr Michael Morley, the 
group’s chief executive, 
pointed out that the 1988 fig- 
ures included a £3m pension 
holiday benefit, which dropped 
to £200.000 last year. Underly- 
ing growth was nearly 25 per 
cent, according to the com- 
pany. 

Last April, Portals agreed to 
sell its loss -making water treat- 
ment division for £24. 6m to 
Thames Water, one of the 10 
water companies privatised in 
December; as a result turnover 
at the group was down from 
£24&8m to £171 3m last year. 

Portals was left with £24.lm 
of cash on its balance sheet at 
December 31. Much of that has 
since been spent on buying JR 
Crompton, which makes long- 
fibre paper for everything from 
teabags to sausage casings, for 
up to £37m. 


The group is now concentrat- 
ing on the security and special- 
ist papermaking business, and 
protection and control prod- 
ucts, including environmental 
services, emergency lighting 
and telemetry monitoring 
systems. 

Last year, profits at the pap- 
ermaking division, which dom- 
inates the world market for 
banknote paper, slipped from 
£12.7m to £12.1m on turnover 
of £64. 7m (£62.4m), mainly 
because of pension holiday dif- 
ferences. Protection and con- 
trol products made £7.3m 
(£5 33m) cm turnover of £7&3m 
(£50. 8m), and central profits, 
including interest and property 
rental payments, rose from 
£6.08m to £6.46X0. 


The group said there was 
more uncertainty in some of its 
markets than last year, but Mr 
Morley pointed out that the 
group was insulated from pos- 
sible downturn in the UK, 
because some 50 per cent of its 
turnover came from overseas 
business or direct exports. 


Earnings per share rose 41 
per cent from 24-09p to 333p. 
The final dividend is 8p for a 
total of 11 3p (lOp). 


• COMMENT 

After two disappointing years. 
Portals seems to have reorgan- 
ised its business into a more 
at tract iv e shape. The security 
papermaking operation pro- 
vides a comparatively stable 
base to the core division; more 
exciting growth wQl come from 
the specialist paper business, 
including new products sup- 
plied by Crompton to the “bev- 
erage filtration*, market 
(“Beyond the tea bag". Portals 
explains). The new protection 
and control products division 
is a less logical collection of 
.«smaTi subsidiaries: environ- 
mental services (cleaning up 
air conditioning systems, for 
example) can be lucrative, but 
whether they sit easily in the 
same division -as access co nt rol 
and emergency lighting 
remains to be seen. Portals 
could make £27m or £28m 
before tax this year, and there 
is no bid premium in the share 
price - up 6p to 267p yester- 
day - despite the sale of the 
Bank of England’s 27 per cent 
stake last year. One deceit set 
of results from the restruc- 
tured group could convince the 
market that a prospective p/e 
of 8 or 9 is attractive. 
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Clothing slump leaves Dewhirst at £5.5m 


By Alice Rawsthom 


DEWHIRST GROUP became 
the latest company to fall vic- 
tim to the slump in the cloth- 
ing industry, when it 
announced yesterday that pre- 
tax profits had fallen from 
£7.41m to £5 .51m in the year to 
January 19 1990. 

In the past year the clothing 
industry has been hit by the 
parallel problems of high 
imports and the impact of 
increased interest rates on con- 
sumer spending. Several major 
clothing companies have gone 
into receivership. Last week 
William Baird, one of the larg- 
est players in the industry, 
announced a fall in earning s 
per share for 1989. 


Mr Anthony Vice, chairman 
of Dewhirst, said, in spite of 
the downturn in profits, the 
group had been “fairly success- 
ful** in a “very troubled and 
intensely competitive indus- 
try”. Hence the final dividend 
is raised to 0.86p making a 
total of L15p (L07p). Kamjngw 
fell to 33Sp (437p). 

Turnover rose to £102.45m 
(£94 .25m), but operating profits 
fell to £5. 87m <£7.25m). 
Dewhirst received £242,000 
(£147,000) from minority inter- 
ests but paid £409.000 (credit of 
£15,000) in interest. It ended 
the year with a small cash sur- 
plus, but incurred interest dur- 
ing the year because of its £5m 


investment in a new toiletries 
factory hi Bedfordshire and 
pressure on working capital. 

The clothing companies suf- 
fered intense pressure on prof- 
itability because of the mar- 
ket’s weakness and the 
uncertainty caused by the 
receiverships. However, the 
group was sheltered, to some 
extent, by the relatively strong 
performance of Marks and 
Spencer, its major customer 
which accounts for 80 per cent 
of overall turnover. 

The new diffusion collection 
produced for Bruce Oldfield, 
made a “useful** contribution 
to turnover. Dewhirst has also 
expanded by buying the May- 


NEWS DIGEST 


Helene 
shows 89% 


high level. Access Rentals, 
acquired in January, should 
make a useful addition, he 
added. 


increase 


HELENE, a clothing 
manufacturer and textile mer- 
chant, bucked a “difficult trad- 
ing environment* tonnrvefl’an 
89 per cent increase, to a 
record £4.1 im, in pretax prof- 
its for 1989. 

The outcome, achieved on 
turnover ahead from £41 35m 
to £61 .94m, compared with 
£2.17m in the previous year, 
although that figure was 
struck after an exceptional 
charge of £831,000 relating to 
write-offs at a subsidiary. 

Mr Monty Burkeman, chair- 
man, said results from each 
division were “generally pleas- 
ing with business in tailored 
women’s suits and textile mer- 
chanting showing particularly 
good profit increases”. 

Earnings per lOp share rose 
to 43p (2.5p) and the recom- 
mended final dividend is raised 
to 1.36p for a total of l.97p 
(1.79P). 


Richards Group 
more than doubled 


£5. 8m expansion 
at Ashtead 


Ashtead Group, the 
USM-quoted plant hirer, is 
moving into a new area with 
the acquisition of Subspek, a 
marine inspection and survey 
equipment concern, for up to 
£53m. 

Initial cash consideration is 
£L2m. The maximum balance 
would be payable by early 1992 
and would require Subspek to 
achieve pre-tax profits of 
nearly £23m in the two years 
1990 and 1991. 

Last year Subspek made 
£585,000 (£272,000) on turnover 
of £2m (Pi am) it is estimated 
the current replacement cost of 
its equipment is some £3m. 

Subspek supplies underwater 
survey plant and equipment to 
the North Sea oil industry. 

Ashtead said that although 
this was a new area for it, its 
own techniques of plant rental 
could be readily applied to Sub- 
spek. 


Richards Group, the specialist 
engineer which has been revi- 
Talised under, a.newjtnanage- 
ment, more than doubled tax- 
able profits to £1.33m on 
turnover ahead only 3 per cent 
to £17. 16m in 1989. 

Mr Peter Hodgson, chair- 
man, said the improvement 
stemmed principally foam the 
first full-year contribution by 
Steel Support Systems, which 
exceeded by a substantial 
amount the figures discussed 
when it was acquired in 
November 1988. 

The Leicester operations 
were adversely affected by the 
time it took to find suitable 
accommodation following the 
sale of the site in Martin 
Street. Thorite Power sus- 
tained a loss because it had to 
subcontract too much produc- 
tion to satisfy an overseas 
order book. 

The profit and turnover com- 
pared with £568,000 and 
£16. 66m respectively. Earnings 
came to ll-Olp (3.48p) and the 
dividend is raised to 4p (L5p) 
with a proposed final 
of 23p. 

Mr Hodgson said Steel Sup- 
port Systems made a good start 
to the current year,. Thorite 
Power would suffer in the first 
half from its move, but the 
group was expected to progress 
further over the year. 


ber 3L 

The figure was arrived at 
before writing off an extraordi- 
nary loss of £984,000, relating 
to closure costs and trading 
losses of discontinued busi- 
nesses. 

Whittington has made fur- 
ther acquisitions in the greet- 
ings cards sector and as a 
result of the Macsel acquisi- 
tion, has significantly reduced 
its exposure to the manufactur- 
ing sector, with manufacturing 
businesses now accounting fin: 
less than 50 per cent of turn- 
over. 

The group has also discon- 
tinued the importing business 
of Rewell and the fire distribu- 
tion operations of the Bonser 
subsidiary. In addition it has 
sold the diecast bathroom fit- 
tings business of Bonser. 

Turnover amounted to 
£24. 64m (£15.71m); tax took 
£276.000 (£356,000) leaving earn- 
ings of 4p (4.7p) per share The 
proposed final dividend is lp to 
make L2p (0.4p). 


A&C Black slips 
to £637,000 


Racal spends £2m 
on US expansion 


Racal Electronics has agreed to 
pay 33.2m cash (£1.95m), for 
Silc Technologies of Burling- 
ton, Massachusetts, 

Silc provides software for the 
design of integrated circuits. It 
will become a subsidiary of 
Racal-Redac and its SilcSyn 
technology will add to the 
broad capabilities of that com- 
pany’s Visula design system. 

The deal should be closed 
within two weeks. 


The economic climate- in 1989 
caused a £26,000 slip to £637,000 
in pre-tax profits in 1989 at 
A&C Black. 

The publisher, which speci- 
alises in year-books, children’s 
and general subject books, said 
that although turnover rose 
ma r gin a ll y - ftom £5.I5m to 
£5.44 - growth in actual sales 
was adversely affected. - 

Earnings crept, up to 3L2p 
©Up) per share and the divi- 
dend is lifted to 13p (12.5p) 
with a proposed final of 8.75p. 


United Friendly 
30% np at £16m 


Fortnmn and Mason 
up 11% to £1.96m 


Severfield-Reeve 
rises to £2m 


Fortnum and M asnn , tha Picca- 
dilly department store, lifted 
pretax profit by over 11 per 
cent, ftom £1.76m to ELSGm, in 
the year to January 27 1990. 

Turnover was 10 per cent 
higher at £23. 12m (£2 1.03m), 
but the operating profit was 


Roske! advances 
19% to £2.93m 



Roskel, the USM-quoted group 
which installs suspended ceil- 
ings and partitions, raised pre- 
tax profits by 19 per cent in 
1989, from £2.47m to £2£3m. 

The group achieved record 
sales in each division and pro- 
duced turnover 44 per cent 
ahead at £31.3m (£2L79m); it 
expanded organically as well 
as by acquisition. 

Mr Simon Skelding. chair- 
man, said the distribution divi- 
sion was particularly success- 
ful in moving towards its goal 
of full national coverage, 
almost doubling the number of 
depots to 13. 

Earnings moved up to l5J2p 
(ll.eip) and the dividend is 
raised to 4.3p (3p) with a rec- 
ommended final of 3p. 

On the current year, Mr 
Skelding said trading in the 
opening quarter remained at a 



held at £L35m (£L33m). Inter- 
est receivable, however, grew 
ftOtn £428,000 to £608^00. 

Earnings were 294p (267p) 
and the final dividend is 77p 
for a total of 83p (61p). The 
ultimate holding company is 
Wittingtan Investments. . 


Whittington 
edges ahead 


Severfield-Reeve, engaged in 
the design, fabrication and 
erection of structural steel, 
lifted pretax profits 61 per cent 
from £U27m to £2.04m in 1989. 

The rise was achieved on 
turnover up 45 per cent from 
£10.79m to £15.67m. 

Mr John Reeve, chairman of 
this USM-quoted company, said 
that during the year file group 
had continued to grow organi- 
cally and that in the latter part 
the company negotiated its 
first acquisitions - of AA Steel 
Erection and AA Fabrications. 
These were completed in Janu- 
ary. 

Interest payable took 
£281,000 (£72,000) and, after tax 
of £698,000 (£435,000), earnings 
rose to 1414p (9.28p) per share 
A final dividend of 3p is pro- 
posed, for a total of 4p (2.75p) 
for the year - an increase of 
45 per cent 

In the early part of the cur- 
rent year the company intro- 
duced a new divisional struc- 
ture to more accurately reflect 
the growing diversity of its 
operations. 


United Friendly Insurance, the 
USM-quoted underwriter, 
reported 30 per cent growth, 
from £12.6m to £ 16.4m, in pre- 
tax profits for 1989. 

Total life premiums for the 
year rose by 26 per cent from 
£110.9m to £140. Ira. hi all, pre- 
mium income for the period 
increased by 20 per cent to 
£198. 2m (£ 165.4m). Income from 
investments more than dou- 
bled to £&9m (£4m). 

Tax. took &L3m ©3.4m) after 
which earnings per 10p share 
came out at 103.45p (79.6p). A 
final dividend of 28.75p is rec- 
ommended making 4ip (3L25p) 
for the- year. A fbur-for-one 
scrip issue is also proposed. 


Star Computer 
losses reduced 


In spite of reorganisation and 
rationalisation and the down- 
turn in consumer demand, 
Whittington, a maker of gift- 
ware and suverwara and greet- 
ings cards, managed a 13 per 
cent increase, from £U2m to 
£L26m, in the year to Decem- 


Enlarged ISA 
Inti at £3.27m 


Organic growth underpinned a 
S3 per cent Increase, from 
£2.45m to £3 .27m, in pretax 
profits for 1SS9 at ISA interna- 
tional, the distributor of 
branded consumables for infor- 
mation processing equipment. 


Star Computer Group reported 
losses of £649,000 in the six 
months to end-December 
against profits of £464400 last 
time. However, the figure was 
lower than the loss of £l.39m 
in the second half of the previ- 
ous year. 

The Watford-based software 
and. computer services com- 
pany said that progress had 
been made in all subsidiaries 
towards a recovery in the long 
term. 

Turnover was 7.5 per. cent 
lower at £&39m, against £&9lm 
for an operating, .loss, of: 
£436,000, compared with profits 
of £566,000. The interest charge . 
doubled to £213,000 (£102,000). 

There was no' tax this time 
(£163,000) leaving losses per 
share of (3i5p earnings). 
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Interest oil cash 
surplus helps lift 
Lamont to £12.38m 


By Alice, Rawsthom 


LAMONT Holdings withstood 

the Intensely competitive con- 
ditions in the carpet industxy 

by mustering a. slight increase 
in pre-tax profits from £1 2m to 
£12£8m in 1989. . 

The group saw sales fall to 
£89.78m (£96. 74m) during the 
year while operating profits 
slipped to £ll-2m (£12.06m). . 
But the interest on its surplus 
cash ensured that it swung 
into profits growth at the pre- 
tax leveL - .' ' • 

- Sir Desmond Larimer, chair- 


man, said the carpet compar 
wiflR — which provide over, half 


Michael Morley: underlying 
growth was nearly 25 per cent 


della children’s wear company 
from the receiver of the 
Response Group. 

Mr Vice said the first half of 
this year would be “very diffi- 
cult”, given that consumer 
spending continued, to be slug- 
gish and the condition of the 
clothing industry was still 
unstable. 

He expected an improvement 
in the second half, partly 
because Dewhirst already had. 
“very strong order books” for 
that period, and partly because 
the clothing market was expec- 
ted to recover in anticipation 
of a reduction in interest rates 
in the approach to the next 
general election. 


of group turnover - . started 
the year wefl, but performed 
poorly, in the spring and sum- 
mer month g. However,' in the 
autumn Lamont bucked the 
trend in .. the industry ' by 
returning to growth. 

Earnings per share improved 
to 35.49P (35.2lp) and a pro- 
posed . final dividend .- is 
increased to Sp niaking. a total 

^Th^har^yestexdayrose by 
7p to 275p. ~ 

The carpet industry has suf- 
fered' severely in. Tecent 
months because of the collapse 
of the housing market and the 
general pressure on consumer 
spending. 

The position of UK compa- 
nies had been further weak-, 
ened by an increase in the 
infiinr of imports from conti- 
nental Europe, especially from 
Belgium, and by the corporate 
problems of Colorofi,one of the 
largest players in the UK. 


Lamont 'saw its carpet sales 
■ fedl -to £54m (£flOm> dnrio'g. the 
-year.' although £4m of the- fell 
; . came ftom the_loss;of low mar- 

- gin- export orders from the Mid- 
dle East Lamont managed to 

- -rrtafatam margins in the UK. in 
spite of its problems -in the 

. spring and summer. Its factn- 
rieshave now returned- to 

full-time working- .- : *' 

~ Its other large textile Inter- 
ests — Moygashei and BH 
McCieery - fired well But 
spuming suffered from poor 
from the carpet and 

o frrfhtng markets. * 

The computing-; ‘division 
increased .sales, but. suffered a 
sli ght foil in profits. The prop- 
erty side also sustained a 
reduction in income. Lamont 
expected to sell ite investment 
property in east Belfast . for 
almost £i3m in the middle of 
this year, and should make 1 an 

- jEftwr profit on the transaction. 

The group holds - surplus 


cash of £10m, after paying 
about £5m for Bonded Fibre 


about £5m for Bonded Fibre 
Fabric; a non-wovens business 
from Courtaulds. The surplus 
wifi further increase with the 
completion of the £L3m prop- 
erty deal this summer. . 

Lamont is Intent .on further 
acquisitions. It is looking for 
suitable targets In the woven 
carpet and non-woven textile 
sectors. 

Sir DesmancLsaid the present 
year had begun reasonably 
well - and all subsidiaries had 
performed ahead of budget in 
the first quarter. ' * 


Spread, of 
markets helps 
Quarto rise 
78% to £3.9m 


The result Was struck on 
turnover up 64 per cent at 
£43. 33m (£26.43m). The com- 
pany said that because the 
results of Computer Supplies 
Company were only included 
in the 1988 figures from its 
acquisition in September of 
that year, the year-on-year per- 
formance was slightly dis- 
torted. 

Mr John Parkinson, chair- 
man, said that with February's 
opening of the French subsid- 
iary, the company believed it 
would be strongly established 
in Europe well before 1992. 

Earnings improved to 7.08p 
(5JS7p) per share and the rec- 
ommended final dividend of 
0.76p makes a total of l,12p 
(0J93p adjusted). 


The Quarto Group, a 
USM-quoted book and maga- 
zine publisher, r eported a 78 
per ceutihcre^tram £ZJ9m 
to £3Mm» in pre-tax profits 
for 1989. 

Turnover risowed at 71 per 
cent gain from £l9.47m to 
£33£lm. 

Mr Laurence Orbach, chair- 
man, attributed the group’s, 
success to three key - factors; 
Quarto’s widely spread world 
markets, which provided some 
insulation from any individual' 
country's economy; its 
strength, size and reputation 
in publishing; and a manage- : 
meat approach which allowed 
subsidiaries a significant 
degree of autonomy. 

Book package publishing 
remained the^ largest activity 
' and c ontinued Its : Strong 
growth. 

- Magazines p rospered -less 
well with tike group having to 
dispose of Food Arts. • 

The closure costs of this 
magazine were reflected in an 
extraordinary debit of 
£225,000 (nil); before this,, 
earnings per share improved 
from I4p to .17.7p after * tax 
charge increased 83 per cent to 
£L14m (£624,000). 

. The. - total dividend ia- 
increased from 4.125p to 
4£75p with a proposed final of 
3*78®. , 


Queens Moat 
puts St 
James's Clubs 
up for sale 

By Clare Poareon 


Queens Moat Houses, the hotel 
group, has officially puta “for 
sale” sign on the St James's 
Clubs in London, Paris and Los 
Angeles which it inherited via 
its £157m takeover of its rival 
hotel group Norfolk Capital 
fnrHpr this year.- ■’ 

. . Mr- Martin Marcus* joint 
■ manag in g director of Queens 
, Moat, said yesterday the deci- 
sion had been taken following 
ar meeting with. - Salomon 
Brothers, the investment bank, 
last Friday. 

Salomon was originally 
appointed by Norfolk Capital 
to sell up to 50 per cent of the 
clubs. It was subsequently 
asked by Queens Moat to con- 
sider its best course of action 
after it had acquired them. 

Mr Marcus said he thought 
the selling process - assuming 
It came to fruition - was 
likely to take about four 
months. The clubs were valued 
in Norfolk’s defence document 
at £58-5m. 

-Among - other options. 
Queens Moat had considered 
turning the clubs into hotels or 
expanding them by bringing in 
outside investors. Mr Marcus 
said Salomon had indicated 
there was considerable buying 
interest, both from domestic 
and overseas companies. 


HAS THE DOLLAR 
BECOME THE WORLD 
CURRENCY? 



m/i 


Wc dqobt it Intezpahpna|..companies like youn will 
continue, to siiffer- the inconvenience of separate 
currencies in every major -world., market. : - . 


-How great an obstacle this is depends on your choice of 
financial management- software. - 


For a report on the solutions adopted by international . 
companies, c% yxjur bxxsmess card to the coupon. It 
could change y our view ot the' world. 
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jectipn^is Pall Mall continues to buy in market 


promises share enhancement 


ByNDddTatt ;r£ J 5V 

IN A last-ditch attempt to 
defeat an unwanted £492m bid 
from -Pall Mall' Properties, 
Laing Properties yesterday tdd 
shareholders that if would 
“continue to explore- activity 
all available -avenues lor 
enhancing the values-. -of. 
[Laing] shares’ 1 , if the predator 
was unsuccessful. - - 

Icin g's final letter to Its 
investors came as the hostile 
offer from Pall Mall now set' 
for a photo-finish " i - -• moved 
into the final w«dk. " - ' C . 

The predator was agaiu pick- 
ing up shares in its target 
through the stock market > A 

late announcement from PaH 
Mall said that 2m addttidhal 
shares were purchased yester- 
day, taking its holding In? the' 
ordinary shares to 48.75 per 
cent ' = ’ • 

The Prudential, the last 
major institutional block; sold 
during the afternoon. Ihstitu- 

tions such as Pastel, Clerical 

Medical, and Standard.' Life 
have also been recent sellers. 

P&G is also .believed to have 
a small number of acceptances, 
and to have raised marginally; 
its holding in the convertible ^ 
loan stock - already standing 
at 53. per cent .. „ . . .. 

This leaves slightly. more 
than 40 per cent;in the hands 
of directors, family and chari- 


: , tuBfe'trtU&S, . .Wfth . file baTarino 
mateanjMfof.^ 

and some 

. imafrSfetitutio^ holdings. 
The .offer is due' to close on 
.Thursday x, although, theoretir 
'callyAft could ber extended for a 
.^tiffiiCTday, into Good Friday. 

. ■*' taring save no. details of how 
It intended to .achieve the 
’Value enhancement", and its 
‘letter^r coming at this fete 
stage in. the battle — was sub- 
Jeetedtb close scrutiny by the 
.TaEpover '.Panel. 

'However; thp defending 
..group stressed, that it was 
:Uiglhg; rejection' “because we 
beueve^wexan obtain a bettor 
. resifltfor ^ra”. : . 

. .'it pointed .out that the Pall 
- Malt dflCr was pitched at a 20 
perx cent ' discount to its 
iqkia±ed-net asset valuation -of 
91Dp r per share. 

. • . ’ Although cautious ' about 
..;incujfrhig an^ regulatory 
; wrath,i. Mr Brian Ghilver, 
lajngfis chairman, did say that 
Be rhad. -always believed that 
“maximum value would be 
'obtained for the company as a- 
'going concern” rather than 
through .a breakupi . 

' ' Laing has already Bwt, 

. . if. tha entire portfolio was sold, 
the.gross-tax habditywould be 
. in. the region: of £125m. or I84p 
per share. This was calculated 



Lffdlit tob dor Steer 

Sir Jeffrey S terling — no comment on Laing*® final letter 


on the basis of the end-Febru- 
ary valuation of 910p per share. 
Subtracting this. liability 
from the valuation figure gives 
725p per share - precisely the 
level at which the Fall Mall 


offer is pitched. 

For P&O, Sir Jeffrey Ster- 
ling, chairman, declined to 
make any public comment cm 
the Laing letter or the delicate- 
ly-poised state of play. 


Micro Focus shares soar as profits treble 


By Jane Fuller - . 

MICRO FOCUS, the software 
company, more than trebled its 
pre-tax profit to £&22m in the 
12 months to January 31- ..... . 

As the results were in Die 
with 1990 expectations rather 
than last year’s, the share 
price shot up from 588p to 

626p. 

Turnover advanced by. 87 per 
cent to £85.64m; and net cash 
mushroomed from £2 -23m to 
£13£2dl 

The main factor in -the com- 
pany’s recovery from the loss- 
making years of 1985 and 1988 
has been the rapid growth of 
direct sains of standard soft- 
ware packages to corporate, 
computer departments. The 
star of the business — account- 
ing for 40 pear cent of total sales 
- was Workbench, which .aids 
the writing of programs in 
Cobc3, the business computer 
language. ■ 

Mr Brian Reynolds, the corn* 


pally’s -founder, estimated that 
nnftnn Workbenches were sold 
last -year, nearly doubling all 
previous,. sales. . He .illustrated 
the growth potential by saying 
there were lm. Cobed program- 
mers In the world, typically hi 
. lar gB ecmq ratlOPS. 

In 1989.61 pe* rant of- Micro 
Focus’- sales were direct to cor- 
porate users and 30 per cent to 
computer manufacturers. The 
previous year the proportions 
. were. 48 and 41 per cent respec- 
• .tively. 

Geographically, 56 ; per cent 
of sales were in the US. Mr 
Colin West, deputy chairman, 
said the company was present- 
ing its accounts In a way that 
conformed with both US and 
UK practices. It had- also 
arranged a sponsored .Ameri- 
can Depository Receipt pro- 
gramme to improve communi- 
cation with ADR holders and 
facilitate 7 trading. : -in : the 


stock. 

Growth was slower in Japan, 
where the proportion of total 
sales fell from 16 to 10 per cent 
The European share stayed at 
just over a third. 

Mr West said the workforce 
had risen from an average of 
309 in 1988 to about 400 last 
year; annual sales per head 
had reached £106,000 (£79,000). 

This year, v as the company 
sought to keep up the level of 
customer service, he antici- 
pated a staff increase of 
between 30 and 50 per cent 

Fully diluted earnings per 
share rose from 16.3p to 
. 37.4p. 

'Micro Focus will again not 
pay a dividend. It said this pol- 
icy was in line with the US 
companies with which it com- 
pares itself. 

f COMMENT 

After the lean years in which 


wa g gin g sales to computer mak- 
ers overlapped with the devel- 
opment of Workbench, Micro 
Focus is reaping rewards. The 
company benefits not only 
from the ubiquity of Cobol, but 
also because its corporate cus- 
tomers are keen to buy soft- 
ware that makes their com- 
puter programmers more 
productive and enables more 
efficient use of WBinframai . 
The company is also well 
established with the setters of 
computer industry standards, 
which bodes well for future 
products. As profit growth can- 
not continue to multiply in the 
way it has done during the 
recovery, this year’s pre-tax 
figure is expected to be 
between £l0m and film. Even 
at the conservative end a pro- 
spective p/e of 13.7 is not 
regarded as expensive. A multi- 
ple of 17 is not unheard of for 
its transatlantic peers. 


Scottish TV 
tops £llm 
but revenue 
growth slows 

ADVERTISING revenue 
growth, higher programme 
sales and tight cost control 
combined to lift taxable profits 
at Scottish Television by 21 
per cent in 1989. 

From turnover ahead 12.5 
per cent to £ 103.78m the 
group, programme contractor 
for Central Scotland, produced 
profits of £11.1 lm, against 
£9. 16m. Sir Campbell Fraser, 
chairman, said the results 
were satisfactory, particularly 
as revenue growth was only 1 
per cent in the second half. 
That advertising slowdown 
persisted in the first quarter of 
the current year, and was 
“likely to continue for some 
months to come”. 

The profit had to absorb 
£18-3m (£17.06m) for Channel 
4 subscription and Exchequer 
Levy, and £3.15m (£680,000) in 
exceptional charges. They 
related mainly to the cost of 
voluntary early leavers and 
retirements, both tn the group 
and in ITN; at the end of 1989 
the number of people 
employed by the group in tele- 
vision activities was 666 (758). 

In the year, advertising 
sales were £87.32m (£8L49m) 
and programme sales and ser- 
vices readied £12.91m (£8J>m). 

Earnings came to 61p (53 .4p) 
and the final dividend is 20p 
for a total of 25p (19p). There 
was an extraordinary credit of 
£4m net representing the 
profit on disposal of invest- 
ment in Independent Televi- 
sion Publications. 


SeaCon’s ferry 
sale completed 

Sea Containers has finally 
completed the $l.l4bn sale of 
its ferry and container assets 
to Steak, the private Swedish 
shipping group, and Tiphook, 
the UK container rental com- : 
pany, writes Andrew Hiii- 

The Bermuda company will 
now go ahead with the $70- 
per-share tender offer for 7m 
of its own shares. 

Stena completed its part of 
the deal yesterday. 

Stena Line, its quoted ferry 
subsidiary, is expected to 
hold a special shareholder 
meeting this week to consider 
the formal acquisition of the 
Sealink assets from its par- 
ent. 


Gallaher pays £33m to 
swallow Vladivar vodka 


By Philip Rawstomo 

GALLAHER, the British 
subsidiary of American 
Brands, the US tobacco group, 
yesterday moved further into 
the drinks market with the 
acquisition of the Vladi- 
var vodka brand from GreenaU 
Whitley and Scottish & New- 
castle, the UK brewers. 

Sales and marketing of Vla- 
divar will be transferred imme- 
diately to Whyte & Mackay, 
the Scotch whisky distiller 
which Gallaher bought from 
Brent Walker in February for 
£160m. 

GreenaU Whitley, the War- 
rington-baaed brewing and 
hotels group, will receive 
£26. 05m for its share in the 
company that previously mar- 
keted the vodka; Scottish & 
Newcastle will receive 
£6£5m. 

Under the terms of the deal. 
GreenaU Whitley will continue 
to produce and bottle Vladivar 
and to sell it throughout 
the group’s 1,600 retail 
outlets. 

Vladivar, launched in 1970 as 
the “Wodka from Warrington”, 
is the UK's No 2 selling vodka 
brand. With sales of more than 
500,000 cases, it has about 12 
per cent of the market 


Commenting on the sale of 
the brand yesterday, Mr 
Andrew Thomas, Greenall’s 
group managing director, said: 
“We derided that the financial 
and management commitment 
necessary to take the Vladivar 
brand into the international 
market is greater than we are 
prepared to make available at 
this time in the group's devel- 
opment. 

“We believe that Whyte & 
Mackay has the global pres- 
ence and resources to exploit 
fully Vladivar’s international 
potential." 

Green all’s future develop- 
ment would gain more from 
concentrating its resources in 
leisure and retailing than from 
spending millions of pounds on 
developing the Vladivar brand, 
Mr Thomas concluded. 

Mr John Spicer, drinks ana- 
lyst at Kleinwort Benson, 
agreed. The deal represented 
“a very good reward” at 25 
times earnings for Greenall’s 
efforts in building the brand 
from scratch, he raid. 

Mr Michael Lunn, chairman 
and chief executive of Whyte & 
Mackay, which makes Clay- 
more and Haig whiskies, said: 
“With our strength of distribu- 


High flying Grouse lifts 
Highland Distilleries 


By Philip Rawstomo 

HIGHLAND Distilleries, the 
maker of Famous Grouse 
Scotch whisky, yesterday 
met City expectations with 
interim pre-tax profits 
26 per cent higher at 
£12.7m. 

Turnover for the six 
months to February 28 
increased from £74. 49m 
to £83. 88m, and oper- 
ating profits rose £2m to 
£10.43m. 

Famous Grouse again pro- 
vided the main impetus to 
growth, but all main sectors 
of the business contributed to 
the increase in profits. 

Mr John Goodwin, chair- 
man, said the Grouse brand 
increased sales volume by 5 
per cent in a market which 
had shown some contraction. 

“Overseas sales continued 
on a sound growth trend, and 
good progress is being made 


in Europe in particular,” he 
added. 

Higher sales of new whisky 
last autumn had accounted 
for “excellent growth” In 
that sector. Orders for 
new whisky so far in 1990 
were running at a similar 
level to those fulfilled last 
year. 

Sales of mature whisky to 
the company’s established 
blending customers were 
“well ahead” of last year. 

The cost of closing the com- 
pany's mushroom business in 
January, presently estimated 
at £900,000, will be included 
as an extraordinary Item in 
the full year results. Analysts 
are predicting full-year pre- 
tax profits of £23.5m. 

Earnings per share 
increased from 5.3p to 6.8p 
and the interim dividend is 
raised to 1.2p (0.95p). 


tion throughout the UK, we 
believe we have the trading 
partnership and sales and mar- 
keting resources to develop 
Vladivar considerably in this 
growth sector of the drinks 
market 

“With Scotland representin g 
25 per cent of the UK vodka 
market, our base of strength 
here should give us consider- 
able advantage.” 

Gallaher has already com- 
mitted substantial funds to the 
international development of 
Whyte & Mackay's products, 
which for some time have been 
distributed in the US by Ameri- 
can Brands, along with Jim 
Beam, its own top-selling bour- 
bon. 

But analysts believe that 
American Brands may have to 
seek alliances with other inde- 
pendent international opera- 
tors as well as further acquisi- 
tions if it Is to compete 
effectively against industry 
giants such as Guinness, 
GrandMet, Seagram, and 
Allied-Lyons. 

Whitbread recently sold its 
wines and spirits business to 
Allied because it decided it was 
not big enough to compete 
Internationally. 


41% pay rise 
for Unilever’s 
UK chairman 

By David Churchill 

SIR MICHAEL Angus, UK 
chairman of Unilever, the 
Anglo-Dutch food and con- 
sumer products group, 
received a pay increase of more 
than 41 per cent last year, the 
company revealed yesterday. 

The Unilever annual report 
and accounts showed that Sir 
Michael received total remu- 
neration for the year ended 
December 31 1989 of £408.980. 
This compared with £289,064 in 
the previous financial year. 

A Unilever spokesman said 
yesterday that the increase 
included payments due under 
an incentive scheme as well as 
tax compensation arising from 
Sir Michael's duties as vice- 
chairman of the Dutch side of 
Unilever. 

In Its last financial year Uni- 
lever increased pre-tax profits 
by 24 per cent to £l£bn. 
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TO ASK YOUR 


- 1, Whose survey bn Cuba was part of Gorbachev’s briefing 
prior to his visit there? 

- .2* Which newspaper published a 64-page colour survey on 

• career opportunities for graduates? 

3. Which is the only Europe based daily newspaper to print in 

....... - — . 1 ■ 

* America, Germany; France and soon Tokyo? 

. : 4 . What colour is the “greenest” national newspaper? 

- 5*. Which 'newspaper offers ah advertising environment in 
~ which people act on information, not just observe? 

If your agency says *. . .. No comment 1 , call David Bell on 
01-873 3000: 


PERSONAL FINANCIAL 
PLANNING 


The Financial Times proposes to publish this 
survey om 

12TH MAY 1990 

For a full editorial synopsis and advertisement 
details, please contact; 

RICHARD BECCLE 
on 01-873 4181 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 



EUROPEAN MUTUAL _ 

FUNDS CONFERENCE |p 

MONDAY 18th & TUESDAY 
19th JUNE 1990 

HILTON INTERNATIONAL, PARIS 
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pftwh wry Square, London EC2A 1BD and during m eal b ntmrt r 


n tilrV j . w 

hours on any weekday (Saturday* and public h«i 
up to and including 30tfe April, 1990 hom'd 


up to and including 30th April, 1990 from 1 Owner* A broa d 
Group Pic, Artley Howe, 33 Notring Hill Gate. Loncbu Wll 
3JQ, and from: .- _ £ 

Samuel Montagu*. 1 Co. limited .. Etcat & AiA«r. 

10 Lower Thames Sneer 71 Qoceu.Viaorxr Street . 
London EC3R.6AE . .. . London EC4V. 4DE 

lOtb April, 1990 . . . 


FT FRANCE 


For details on how to advertise in the 
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in PARIS: Benjamin HUGHES 

Maiie-Th6r£se VIEVILLE 
TEL42 97 06 21 


Cfite d’Azur: Jeremy KEELEY 
TEL 93 70 74 74 


Rhdne-Alps Region: Jean-Yves ROPERT 
TEL 72 27 13 84 


Higher return on your investment 
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Oversupply pushes oil 
prices down further 


By Steven Butler 

OIL PRICES slumped 
yesterday as a surplus of ready 
supplies weighed on the mar- 
ket. Crude oil stocks are high 

on both sides of the Atlantic, 

and a threat to Soviet oil 
exports was lilted yesterday 
when 03 workers in western 
Siberia postponed a decision chi 
a possible strike until late 
ApriL 

Brent crude for June deliv- 
ery fell by 55 cents a barrel to 
$17.07 VI. At the New York Mer- 
cantile Exchange, June futures 
contracts for West Texas Inter- 
mediate Crude were off 34 
cents in midday trading at 
$19.22 a barrel. The May con- 
tract fell through the psycho- 
logically important $19 level 
for the first time since Septem- 
ber, and was trading at $18.74, 
off 41 cents. 

The Middle East Economic 
Survey, the Cyprus-based 
weekly, said that production 
by the Organisation of Petro- 
leum Exporting Countries last 
month was 24Jm barrels a day, 
the highest level since 1931. 
Opec's output compares with 
its agreed production celling of 
just over 22m b/d. Saudi Arabia 
was also reported to have cut 
price formulas for sale to 
Europe in order to keep vol- 
umes high. 

“I can't see any reason for 
them to stop falling,- said Mr 
Phillip Morgan, at Laing and 
Cruickshank. 

“Opec is simply prepared to 
ignore the short term.” said Mr 
Geoff Pyne, an analyst at 


Phillips and Drew. Mr Pyne 
said that o3 prices might still 
fall by another 50 cents a bar- 
rel, a lt ho u gh he expected Brent 
oil would rise to $22 a barrel 
toward the end of the year and 
would average $20.50 the for 
entire year. 

Oil price 


$ per barrel (Undon] 
22 
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The market is awash with 
supplies of sour, or high sul- 
phur, heavy crudes of the type 
produced by Iran and Iraq, 
both of which are reported 
having difficulty selling their 
crude oil. Refineries in the US 
have cut deliveries on term 
contracts in order to take 
advantage of cheaper prices on 
the spot market. 

Prices have fallen steadily 
since a mid-winter peak in 
early January. They levelled 
off temporarily following an 
Opec ministerial meeting late 


last month, and began to slide 
again last week following a 
report which showed an inven- 
tory build-up in the US. 

Oil prices are normally weak 

in the spring, however, and 
most analysts expect a recov- 
ery to begin as restocking for 
the summer driving season 
gets fully under way. The dis- 
count for cash deliveries is 
leading some traders to cancel 
future positions and buy in 
stocks early. Although this 
could cap demand in the com- 
ing months, it also serves to 
limit any short term price £aH 

Some traders said sentiment 
was also weakened yesterday 
by postponement of a possible 
Siberian oQ strike, which has 
been hanging over the market 
for the past two weeks. Any 
prolonged labour unrest in the 
Siberian oQ fields, where over 
8m barrels a day is produced, 
would throw the world quickly 
into a fresh energy crisis. 

The oil workers union is 
pressing for improved boosing, 
food and equipment supplies as 
well as a price freeze on equip- 
ment. It is alsn Hpmflnding that 

they be allowed to sell more oil 
directly, rather than to the 
state. 

A strike was originally 
planned for April 1, ami this 
was postponed 10 days in order 
to give the Government time to 
respond. Although a govern- 
ment response has not yet 
been received, the union 
decided to postpone action 

a gain- 


Phibro loses 
French cocoa 
case appeal 

A FRENCH court has rejected 
an appeal by Philipp Brothers 
(Phibro), the US-based trade 
house, in its legal dispute with 
six counterparties over Ivorian 
cocoa which the trade house 
failed to deliver in 1988, 
according to court documents, 
reports Reuter from Paris. 

The Paris Court of Appeals 
has ordered the company to 
pay each of the counterparties 
FFr10,000 (£1,100) as an indem- 
nity. 

It was not known whether 
Phibro would appeal, an option 
that exists under French law. 

The French Cocoa Trade 
Association last year ordered 
Phibro to pay the counter- 
parties awards totalling £3m_ It 
expelled Phibro last December 
because of the trade house’s 
failure to pay the arbitration 
awards. 

Phibro’s counterparties were 
Drexel Burnham . Lambert Ltd 
(London). Theobroma NV 
(Amsterdam), Raoul-Duval & 
Qe (Le Havre, France), Gen- 
eral Cocoa Holland (Amster- 
dam), Orebi & Cie (Paris), and 
the International Cocoa Organ- 
isation (ICCO). 


LME WAHSHOUM STOCKS 

(Change during weak ended last Friday) 
tonnes 

Aluminium 

4- 10,700 to 100.725 

Copper 

— 3,900 to 5552S 

Lead 

+ 3,123 to 29.775 

Mcfcel . 

+ 1568 107.123 

Zinc 

-225 to 45 £50 

Tin 

+940 to 11.190 


Aluminium stocks leap 
above 100,000 tonnes 

By Kenneth Gooding, Mining Correspondent 

LONDON METAL Exchange 
aluminium stocks rose last 
week by nearly a quarter or 
19,700 tonnes to 100.725 tonnes, 
the highest level for seven and 
a half months. 

Traders had been expecting 
a large jump in al uminium 
inventories but the LME price 
for immediate delivery still fell 
yesterday by $28 to $L510 a 
tonne. 

The cash price, which for a 
long time bad been above the 
three months delivery price (or 
in backwardation), fell below 
that of three-months metal, 
which closed down $19 at 
9L51&50 a tonne. That situa- 
tion is regarded as normal as 
forward purchases -avoid the: 
costs involved in carrying 
physical metaL Backwardation 
generally reflects concern 
about the availability of sup- 
plies for immediate delivery. 

Traders said rumours of 
large deliveries of South Amer- 
ican aluminium to USE ware- 
houses and that stocks would 
rise by at least 10JJ00 tonnes 
saw the LME aluminium cash 
price foil by $29 on Friday 


while three-month metal was 
down by $23.50 a tonne. 

In contrast, the LME’s cop- 
per stocks fell last week by 
3,900 tonnes to 55.225 tonnes, 
the lowest level for 22 months. 
But the copper cash price fell 
by £24 to 1,627 a tonne and 
three-month metal was £15 
down at £1.571.50 a tonne. 

Traders said that they bad 
been expecting^ bigger fall in 
copper stocks and that the 
market was also unsettled by 
the expectation that the strike 
at Southern Peru Copper Cor- 
poration would soon be over. 

The copper price weakness 
sparked off price foils across 
the board on the LME - even 
zinc was down in spite of the 
LME’s stocks of the metal foil- 
ing again last week to the low- 
est level since September, 1989. 


Yeutter sees room for farm trade compromise 


By Bridged Bloom, Agriculture Correspondent 


ALTHOUGH THE US and the 
European Community are still 
for apart on reforming world 
form trade four areas of com- 
promise exist which could 
make possible an agreement on 
agriculture by the December 
deadline for the Uruguay 
Bound of the General Agree- 
ment on Tariffs and Trade. 

Mr Clayton Yeutter, the US 
Agriculture Secretary, yester- 
day listed those four areas as 
covering export subsidies; 
domestic form support; the 
so-called ‘‘tar iffic ation’* pro- 
cess; and plant and animal 
health. 

In a satellite interview Mr 
Yeutter gave a relatively 
upbeat review of progress so 
for in the Uruguay Round, 
which was at variance with the 
view in many European capi- 
tals that the US was backtrack- 
ing on form trade reform, 
widely agreed to be the most 
difficult issue in the four-year- 
old trade negotiations. 

Declaring that there would 
be inconceivable disarray in 
world trade if the talks failed. 


IF WORLD cereal prices drop to more 
normal levels, and there are only modest 
increases in production, the European Com- . 
inanity's Mil for supporti ng the cereal sector 
could rise by nearly 60 per cent to Ecn&Sbn 
(£5bn) by 1995, Agra Europe, the indepen- 
dent Brnssefchased newsletter, believes. ' 
Currently, world prices are high and subsi- 
dies needed to make EC exports co mpetiti ve 
on world mar kets are comparatively small. 
Agra Europe predicts spending of some 
Eeu5-2bn in 1998, compared with Ecn45to 
estimated for *hi« year, if prices lemaiii at ' 
present levels, export subsidies average 


Ecu65 a tonne and production Increases by 1 
per cent a year. However, if world pric es fai l, 
requiring export refunds of EculOO a tonne, 
spending would rise toEcu6-8bn. If p rices 
foil and production, root by J8 per cent a year 
-spending on cereals alone would, then 
• to * 

Agra Europe recognises that its estimate 
'are highly qeadaflw.lmt nya tte O wntfl 
of Ministers - currently yi egflto y wlth 
ways of ameliorating the' lot of cereal, farm- 
vers in year’s form price package 
.seems unaware of how easuy market support 
costs will escalate. 


Mr Yeutter thut such “an 
intolerable result” must be pre- 
vented. . 

Talking from Washington to 
Journalists in RihshbIs 

and other EC capitals, he 
accepted that the EC and the 
US were still for apart “But I 
am not pessimistic about the 
chances of agreement.**, he 
said. The really tough negotia- 
tions would not come until 
“the September, October, 
November period* and, with 
goodwill, agreement ought to 
he possible. It would not be 


sensible to prolong the round 
into 1991 : since vital momen- 
tum would be lost, he said. .. 

Mr Yeutter denied, that.negb- 
tiations on the US Farm Bui, 
held by EC officials to be even 
more protectionist than the 
198590 Bill, would impede US 
concessions within the Gatt 
fraTtrg Critics should “hold fire** 
until the Bfll waspaased in the 
autumn, he said. But even if 
"individual elements” proved 
more protectionist “that Is not 
of great relevance since we 
have clearly indicated that we 


Urn- 


are prepared .to 
whatever is agreed in 

gnay B nimil ** 

On the four-possible areas of 
compromise, Mr Yeuttef said 
the US “was picking dp posi- 
tive vibes from western Europe 
on tariffication* ~ the system 
the US espouses for converting 
non-tariff barriers to tariffs, 
which could ffiehbe reduced-.' 
Discussions -had centred an 

“transitional nwl m nlam *; ” leer 

ft 10-year period as well as bn a 
*3ariff snap-back* jrinch could, 
be Imposed if imports rosetoo 


quickly. Those qualifications . 
ought to make tariffication 
wiefaty acceptable, he thought 
. The US Secretary accepted 
that the US’s own non-tariff 
barriers in the sugar and dairy 
togointhe 


process, even _ v ^ 7 

producers would be hurt.- •• 

- He said ft was impossible to 
build a persnastve case for 
export subsidies but they could 
be phased out over time^TWe 
<-«n have a healthy , debate over 
how long," be saint 

Mr Yeutter believed that the 
EC’s proposals to produce 
“aggregate measures of sup- 
port” which could then be 
reduced, was a “feasihlfi con- 
cept.” It cbtOd reduce the stim- 
ulus to production and should 
be a profitable area for negotia- 
tion. • • . 

Finally, Mr Yeuttexsaid that 
he “sensed an emerging con- 
" seams’* that there' should be- 
international action in the area 

of plant, ynd ynbwnl health! He 
thought that there was wide- 
spread recognition that har- 
monisation was imperative. 


Tackling Namibia’s livestock problems 

Mike Hall on Swapo’s efforts to correct imbalances in the country’s farming sector 


I N 1909 Mr Paul Thorer, the 
German furrier, acqu ired a 
herd of 500 black, fot- 
rumped karakul sheep from 
centra] Asia shipped them 
to south-west Africa, beginning 
an Industry that for rfp'nd**# 
was the backbone of the colo- 
nial economy. 

White settlers, mainly Ger- 
mans and Afrikaners, appropri- 
ated vast areas of land from 
local tribes people who haded 
rattle* — the eco nomic b ase of 
traditional society. They pro- 
duced karakul pelts for the 
Leipzig fur trade and ran cattle 
for the South African beef mar- 
ket Today, despite the domi- 
nance of diamonds, nranium 
and other minerals in Nami- 
bia’s economy, livestock has 
maintained its importance. 

Although the karakul herd 
declined dramatically in the 
early 1980s, cattle and small 
stock production still domi- 
nates the rural economy of this 
vast semi-arid land. Agricul- 
ture accounts for only 10 per 
cent of GDP - or about R400m 
(£61m), yet 70 per cent of Nami- 
bians depend on it for a living. 
Cattle, which account for 
about 87 par cart of gross agri- 
cultural income, are reared 
extensively in the centre and 
north of Namibia. The natimmT 
herd currently numbers about 
2m ‘ down fionriSm in 1960 
because of drought 
Sheep are reared mainly in 
the central south of Namibia 
and make up about 11 per cent 
of agricultural income. With a 
crash in the early 1980s in 
world prices for karakul pelts, 
most sheep formers switched 
to mutton-producing dorper, 
which now number about 2m. 



Namibia’s commercial farmers are almost exclusively white 


Karakul numbers declined 
from about 4.6m in 1980 to only 
tm last year. 

The new Government sees 
agriculture as the development 
priority. Crop production win 
be most important to create 
jobs and reduce dependence on 
food imports. But Swapo wfll 
also need to address several 
pressing issues in the livestock 
sector. 

One of the most important is 
the unequal ownership of land 
and stock. About. 4,000 com- 
mercial farmers, almost exclu- 
sively white, fann just under 
half the land area arid earn S3 
per cent of all agricultural 
income, with 150,000 small 
form families making up the 
rest Commercial formers have 
enjoyed heavy state subsidies 
in the form of cheap loans fix 
development and land pur- 
chase. There has been little 
investment however in water 


supplies and other farm infra- 
structure in “communal” areas 
(mainly in the north where 
about 70 per cent of all Nami- 
bians live). 

The result has been that tra- 
ditional formers are concen- 
trated in areas where w a ter is 
available, and this has led to 
serious overgrazing. The prob- 
lems are compounded for tradi- 
tional herdsmen in th e north 
because foot and mouth and 
lung diseases are endemic 

j bBilWm .amnn grciittia J 

■ in an effort to tackle inequal- 
itiefc thfiuGovemment .has said 
it wfll withdraw-aftsidSfes from 
commercial farmers, take over 
(with compensation) under- 
used forms for resettlement 
and open up new lands in com- 
munal areas by investing in 
water supplies for people and 
livestock. 

This will also involve the 
setting up of an extension ser- 


vices and ^ efficient marketing 
s truc t u re s, ao that those 'own- 
ing «man numbers of livestock 
can. benefit from access to 
potentially lucrative markets. 
Above aB, it wfll mean new 
finan cial Institutions - and 
credit schemes to help small 
farmers invest 
Another concern is the quan- 
tity of livestock exported on 
the hoof to Sottin^-Afrlca. 
According to the meat board, 
about 60 per cent of cattle and 
90 per cent of mutton sheep go 
live to Souths Africa. There is 
also very Httte locaL prOcesaing 
of karakul petts^ 98 par cent of 
which tore' exported quarterly 
to the Frankfurt auctions. 
Namibia’s five meat proce s sing 
plants have -surplus- capacity 
and some observers believe 
Namibia could incxgase reve- 
tmes by up toBSfon by process- 
ing locally; Shnflav processing 
of karakul pelts — used In hats 
and garments ' could add 
another BSQbl - ■ 

y. •••• 

M any also believe there 
is a need to d ive rs ity 
livestock trade- to 
reduce dependence- on . Stiuth 
Africa. More than 80 per cent 
of faeef TrodncUan to exported 
to South Africa where Namibia 
has *l2jpa^cart^narketjshare. 
■A simfiarproportfoU Of mutton 
also goes to South Afric».<5- 
rwfafgfi also tghes^the'tKrtB of 
Namibia's goat production- 
Independence , brings Nami- 
bia the opportunity cf becom- 
ing a member of the Lome con- 
vention - the agreement 

PacMc A *8tatM preferential 
access, to the Emopean- Com- 
munity markettfaroughaieys- 


tem of import levy rebates. 
Namibia is negotiating for an 
EC beef quota for about 20,000 
tmrnesL But EC officials say It 
may well get -less than half 

tfra* amount . 

Nevertheless, the industry 
wffl see that as an important 
foot inthe door. Namibia may 
. 'also draw oin neighbouring Bob- 
arena’s beef marketing facili- 
ties and expertise. The quote 
win not come into effect until 
next year. 

Mutton is another potential 
EC expert, but the industry, is 
not yet pursuing a sheepmeat 
quota. Industry officials say 
the Middle East could become 
ah im portant new market for 
Namibian mntton. Far- the time 
being, ho wev e r. South Africa 
looks likely to take most of 
Namibia's meat , and there is 
some concern that it win soon 
btfover supplied with mutton, 
which may encourage farmers 
to r e turn tokaraknl produc- 
tion. .* - ’ ■ 

‘But the karakul industry is 
susceptible to fashion trends 
and 'fluctuating prices. And 
/although -Namibia has 
launched a campaign to boost 
'SafeAto the North American 
market andr pfans to rebuild 
the herd, it seems unlikely that 
kazakql-%wfi^ ever-be able to 
regain the importance it once 
fid i£ Infiepaulettra afliexsNami- 
-hla’s’lisBstock industry limited 
opportunities for. growth. Its 
importance wfll ensure that 
the Government seizes what 
opportunities there are. In the 
long term, however, sustain- 
able growth wifi depend on 
reducing dependence on an 
industry that has for lon g dom- 
inated Namibian Idle. .. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

GOLD closed near the day’s Iowa 
on the London bullion market after 
retreating steadily from an 
opening of just over $380 a troy 
ounce. Friday's late rally in New 
York and prices of around $381 
in the Far East led to the early 
rise. But dealers said that bearish 
sentiment set In early In the belief 
that the opening level was too 
high, given the absence of 
fundamental news. Professional 
selling in New York, on the G-7 
finance ministers’ failure to reach 
agreement on supporting the yen 
against the dollar, underpinned 
the decline. Dealers said the G-7 
meeting was not directly Influential 
in London other than to set a 

London Markets 


SPOT MARKETS 

Crate oN (per banal FOB) 


+ or - 

Dubai 

Brent Blend 

W.T.L (I pm rat) 

S1450-450y -080 
S17.0S-7.10y -055 
S18J3-8.75y -050 

OH products 

(NWE prompt delivery per tonne CtF) 

+ or- 

Premium Gasoline 

Gas Oil 

Heavy Fuel Ofl 

Naphtha 

Petroleum Argus Estimates 

8221-224 

SI 53- 160 

S77-7B 

S7A9-181 

•4 

-1 

-4LS 

Other 


+ Of- 

Gold (par trey oz)+ 

Silver (per troy oz)# 
Platinum (par tray os) 
Palladium (par troy oz) 

837X26 

G145SC 

S* 70.00 
*12850 

-250 
+ 158 
-159 

Aluminium (free market] 
Capper (US Producer] 

*1510 

13B&C 

-38 


Lead (US Produear) 57.5c 

Nickel (free market) 415c 

Tin (Kuala Lumpur market) 17.78? 

Tin (New York) 311c 

Zinc (US Prime Western) 83 1* o 


Came (live welphOt 

115.39P 

-axr 

Sheep (dead weJghqt 


+ 4.48* 

Pips (live weighUT 

97.74p 

-884* 

London dally sugar (raw) 

S383.8W 

+3l40 

London dally sugar (wMts) S4425M 

+ 050 

two and Lyfa expert price E337 

+ 200 

Barley (English teed) 

£1075 


Malm (US No. 3 yellow) 

nas.ov 


Wheat (US Dark Northern) 

£120t 


Rubber (Msy)V 

5«.00p 


Rubber jJuftt? 

5650P 


Rubber (KL RSS No 1 May) 228.0m 

+05 

Coconut oil (PMIipplnes)f 

•345. Ow 

-25 

Palm oil (Molsyslan)4 

9Z77.5X 


Copra (Philippines^ 

S242Jy 

05 

Soyabeans [US) 

E1S4J 


Cotton "A" index 

62.30c 

-046 

Woo Hops (64s Super) 

572 p 



£ a tonne unless otherwise stated p-penw/Jffl. 
o-cartts/Hj. r-rtnggtt/kg. x-Jun. t-Msy/Jun. e-Apr / 
Am. *r-Apr/May. z-Mar/Afto y-May. fWeat Com- 
mission average tamoefc prices. * change from 
a week ago- ^London physical market. SCJF 

Rotterdam. 4> Bullion market dose. »4*atey- 
aton cents/kg. 



- London POX 

(S per tonne; 

Raw 

Close 

Previous 

HlglVLow 

May 

341.Q0 

337.40 

341.60 33a 00 

Aug 

348.80 

344.00 

34850 34250 

Oct 

341.80 

338.60 

34150 333.00 

Mar 

315.00 

310X0 

310.40 30950 

May 

313JU 

3caeo 

308.40 30750 

Aug 

313.00 

309.00 

30850 

WbBe 

Cktae 

Previous 

Htgh/LOsr 

May 

4445 

4445 

4435 4408 

Aug 

438.0 

437.0 

4885 4355 

Oct 

412.0 

4105 

4115 4085 

Oec 

3885 

3BBi 

3875 3855 

Mar 

398.0 

3835 

391 5 3915 


Turnover; Raw 4406 (2767}tot» of 50 tonnes. 
Write 2781 (1542) 

Parts- White (FFr per tonne); May 2307, Aug 
2490. Oct 2350, Dec 2286. Mar 2257. May 2245 


Vberral 


Latest Previous Hlgh/Low 


May 1&B5 17-51 17J3 1050 

Jun 17.42 17 JW 17.85 17.40 

Jut 17-82 1028 1*01 17.90 

IPE Index 17 .68 18.10 


Turnover: 13867 (8814) 


GASOIL - M 


Snonrw 


Latest Previous WgWlaw 


AW 

Mey 

Jun 

Jul 

Aug 

Sep 

Oct 

Npv 

Dec 


165.75 184.73 

155.75 15850 

153.75 15540 

154.25 m00 

199.00 167.50 

157.75 180.00 

15025 181.00 

161.18 162.00 

162.00 163.00 


18750 16450 

157.00 1584X) 

i5ws 153-oa 

158.00 163.75 

16025 moo 

15750 15758 
15950 15850 
181.75 161 00 
18350 16X00 


Turnover 8598 (SSffltots of 10Q tonnes 


There were 27X25 pecXsgee on offer, 
including 8,400 offshore, reports me Tea 
Brokers' Association. The East Africans 
aoraaed strong. Brighter liquoring Kenya* 
slso SOU reedify at firm rates but plainer 
mediums showed irregularity and tended 
easier. Central Africans came to a 
sslsc th w market with batter sons fuHy Hrm. 
Ceytons met good demand with bri g h t er 
liquoring tees dearer following 
duality. Offshore tew were wefl supported 
although prices proved irregular and 
a o mat ta ea easier. Quotations; quality 220p 
(down 10p). medlian 138p (down 2pJ, low 
metdum S8p (up Spj. 


C/tonne 


possible cap on gold's upside 
recovery if the dollar climbed 
farther. Cocoa prices eased in 
London after hitting fresh 
7^2 -month highs in early trading. 
Talk of continuing unrest in the 
Ivory Coast supported an already 
bullish market, with origins well 
sold up to nine months In advance. 
However, New York prices were 
tumbling by midsession on 
profit-taking and light commission 
house selling. Robusta coffee 
prices in London advanced, but 
trade was quiet as the market 
awaited clarification of Brazil's 
export policy. New York arabteas 
were higher by midsession. 

Compiled from Renter 



Ctase 

Previous 

Mgti/Lcw 

May 

828 

831 

856 827 

Jul 

843 

848 

874 842 

Sop 

884 

884 

890 860 

Dec 

885 

885 

911 880 

Mar 

905 

905 

927 900 

May 

SIB 

919 

940 918 

Jul 

932 

932 

BS5 931 


C/torma 



Close 

Previous 

Hjgh/Low 

May 

708 

700 

718 687 

Jul 

701 

688 

704 685 

Sop 

710 

699 

715 898 

NOV 

722 

710 

720 709 

Jan 

733 

722 

732 724 

Mar 

744 

738 

744 738 

May 

780 

78? 

783 


turnover 2175 (3518) lots of 5 to nn es 
ICO Indicator prices (US cents per poind) for 
Apr 6: Comp, dally 75.65 (77.02). 15 day aver 
ape 7353 (7X48) 


! 

1 

IPE 

Dtorew 


Ctoee 

Prevloua 

High/Low 

Apr 

1505 

145.0 

1605 

May 

1885 

188.9 

2035 1905 

Nov 

107.0 

W3.0 

1085 995 

Apr 

1805 

1685 

1B8.0 1685 


Turnover 418 (277) lots of 40 tonnes. 


Cftonne 



Close 

Prevloua 

Hlgh/Low 

•Jun 

12750 

12750 

12750 

Aug 

12650 

128.00 

12850 


Turnover 41 (11) lots of SO tonnes. 


SKVIadex point 


Close Previous iPgh/Lcvr 


Apr 1448 1434 1452 1430 

May 1462 1440 1483 1446 

Jut 1305 1206 1305 1283. 

Oct 1384 1383 1396 1368 

Apr 1398 1400 1402 1400 

Jui 1180 1185 1185 

BFI 1482 1488 1462 


Turnover 531 (388) 


Eftonne 


Wheat 

Ctoee 

Prevloua 

High/Low 

May 

11X30 

11355 

11450 11350 

Jun 

11540 

11SA6 

11S« 11540 

NO* 

11150 

110.60 

11150 

Jan 

11450 

11455 

11450 

Bariay 

Ctoae 

Prevloua 

Hgh/Low 

May 

10523 

106.15 

10650 10550 

Sep 

10850 

70S55 

10650 10550 

Nov 

11000 

10855 

11050 10875 

Jan 

1135S 

112.75 

11355 

May 

117JS 

11750 

117.35 11755 

Turnover: Wheat SO (216). Bariay 153 (143). 

Turnover too of 100 tonnes. 


PK3S - 

BFE 

(Cash Seafvnenq p/kg 


Close 

Previous 

Hlgh/Low 

Apr 

125.5 

126.0 


Jun 

1235 


1235 123.0 

Aug 

1175 

TT75 


On 

1195 

119.5 


Nov 

1195 

1188 



Turnover U (1 15) lots cf 3^80 kg 


TAL 


(Prices supplied fay Amalgamated Mstsf Trading) iMsYimiow.40nnnnn OT B» >4M^ iift^B M 


turnover 11761 (12838) lots of 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Dally 
price ter Apr 6 1008£1 (101X28) 10 day overage 
lor Apr 9 95159 (99852) 


Ctoee 

Prevtoue 

Hlgh/Low 

AM Official 

Kerb dasa 

Open Interest 

Ahuntohan, 99559 potty (8 per urmO) 



Ring turnover 8,950 tonne 

Cash 1509-11 

1537-9 

1510 

1510-1 



3 months 1516-9 

1537-8 

1527/1613 

T517-8 

15228 

4Z27Bto(s 

Copper, Grate A (C per tonne) 



Ring turnover 28.875. tonne 

Cosh 18264 

1650-2 

1648/1645 

1848-7 



3 months 1571-2 

1506-7 

1807/1862 

159 V2 

1888-8 . ■ 

7SJ0ST loir 

Lead (C per tonne) 




Ring turnover 5J750 toons 

Cosh 517-20 

534-6 

539 

539-40 



3 months 497-8 

506-8 

507/496 

308-7 

489-501 

10-496 lots 

Mckal (8 per tonne) 




Htog tomover W*B tonne 

Cash 6800-50 

8978-9028 

8850 

8628-60 



S months 8860-75 

8875-6800 

8750/8850 

8718-35 

068078 

7318 lots 

Tie (9 per tonne) 




Ring turnover 946 tonne 

Cash 6460-80 

664M0 

8840/8830 

653041 

-• • . 

.- - . 

3 months 6680400 

8743-8 

8730/8870 

662830 

6860-80 

8.753 lots 

Zinc, Special Mgh Orate (8 par tonne) 



Ring turnover 5390 tonne 

Cash 1666-75 

1702-7 

1688/1885 

1688-6 



3 months 158M 

1597-800 

1605/1888 

18958 

1601-2 

17563" tots . 


Chicago 


bueat Previous WgWLosr 


SOYABEANS 6.000 bu min-, cents**®, bushel 


May 

Jun 

-8380 • 
6185 

8071 .- 
5BW 

8390- 
8220 ' 

■ 8330 - 
>6180 - 


Ctoee 

Previous 

. high/Lovr 


Jul 

8188 

5200 

.8200 


.*hv7 

69210 

895M ' 

597/4 . 

531/4 

Aug 

8248 

5285 

5280 

5225 

AH 

mm 

608/4 - 

610/6 . 

605/0 

Sap 

8380. 

6417 

5400 

5360! ' 

. 

61110 

«12« 

615/2 '- 

810/0 

Nov 

58Bb 

8W9 . • 

8880 • 

' : 22®.-Vr 


811/0 

012 m 

'-518/8 

510/4 : 

Dee 

8638 

8800 

.* 5890 . 

5815' 

. n?* 

816/2 

517/4 

521/0 

618/0 . 

Jon 

8880 

8891 .' 

5888. 

8850 . 

Jan-. 

. 628/0 

" 827/6 

530/4 ' 

828/0 

Fob 

5600 

5828:: 

.5835' 

. £890 • 

- Morr - 

687/0 

687/8 

540 f4- 

836/4 .- 







-54510 

843/0 

547/0.;-. 

'843/0 


COCOA 10 tonnaeA/lomea: , 


Ones Previous 'HghlLow 


Jui 


May 

Jul. . 


1258 1281 1280 1247 

1278 1301 1300 . 1268 

1287 .1318: 1W2 toS8 

1302 . 1328 1328 1302 

.1328 1348 - 1838 ‘ 1821 

.1888 I860 0 0 

*373 1375 ■ rO 0 


SPOT. 15405 


Ui 


r jKBAMtMtOa. 60.000 tb Komnt *H } 

Ctoee . Previous W^VLow 

.21.77 21.71 - 

Jul.- 21.86 - 2156 2152 

..Aug: ’ 2159 ’2155 2158 

®*P’’ 2148 2157 2158 

Oct - 2128 21.48 2150 

: DSC 21JB 21.40 21.40 

.Jsa 2128 • 2155 2158 

Mey_. 2150 ‘ 2158 2150 


2158 

2159 
2158 
2158 
2158 
2153 
2150 
2150 


3 months: 1.8118 


6 months: 15868 


9 months: T5B47 


COFFEE -C“ S7500(he; cento/to* . 


•OTWEAM MEAL 100 tonst snon 


dose Previous HgtVLow 


Gold (6ne oz) S price 


C equivalent 

Ctase 

375-375 ij 


223** -229*4 

Opening 

38048012 


231 >2 -332 

Morning tot 

378.83 


231.006 


Afternoon ft* 

37B.7D 


229.853 


Day's high 

38038012 




Day's low 

37837512 




Coins 

3 price 


2 equivalent . . . 

Mopteleaf 

888391 


235-238 


Britannia 

388391 


235338 


US Eoflta 

388391 


235-238 


Angel 

388391 


235-238 


Krugerrand 

374377 


228330 


New Sov. 

8839 


55-56 la 


Old Sov. 

88-89 


!W8lj 


Noble Plot 

4B4J75-4B248 

29540-300.10 

Mteerte 

p/nna oz 


US ON oqutv 

Spot 

31&55 


514JS 


3 month* 

S2SJ0 


525-15 


6 months 

33730 


888.45 


12 months 

36196 


666.70 


TSAD5D OP IIONS 

Aluminium (99.7%) Calls 

Puts 

Strike price S tonne May 

July May 

July 

1400 

115 

134 

2 

18 

1500 

40 

68 

22 

48 

1600 

6 

29 

87 

107 

Copper (Grate A) Cans 

Puts 

2450 

184 

140 

16 

84 

2SS0 

lit 

S3 

42 

134 

2650 

69 

88 

68 

198 

CoSes 

May 

Jul 

May 

Jul 

680 

a 

74 

2 

24 

700 

• 22 

45 

15 

48 

750 

fl 

28 

48 

78 

Cocoa 

May 

Jul 

May 

Jul 

800 

32 

69 

6 

25 

850 

7 

-*2 

SO 

48 

BOO 

1 

as 

74 

81 

■rare Crate 

Jun 

Jul 

Jun 

Jul 

1850 

6 




1900 


14 

88 


1960 


7 




New York 


Close Previous Hfoh/Low 


SOLD 100 troy ozj Sffnqr o*. 



Ctase 

Previous 

Htgh/Lovr 


Apr 

. 378.0 

3807 

377 £ 

37X3 

May 

3773 

3825 

0 

0 

Jun 

380.4 

3852 - 

3813 . 

3ms 

Aug 

3812 

390.0 - 

386.5 

3844) 

Oct 

390J3 

3S4B . 

391J 

3894) 

Deo 

384.8 

308-7 

395.0 

393J 

Fob 

389.7 

4048 

400^" 

3982 '' 

Apr ■ 

4044 

4QS.3 

0 

0 

Jun 

409 J5 

414.4 

0 

0 

PlATnuM.SDiroyaz; S/tray at. 


Ctoee 

Previous 

Hlgh/Loar 


Apr 

475.6 

475J5 

477J) 

4742 

Jut 

4825 

.482.6 

483. 0 . - 

48(10 - * 

Oct 

487JJ . 

487.7 

4892 

4874) 

Jen 

4965 

4822 


O * 

88-VBt 5.000 tray oz; cants/troy az. ! 


Ctoee 

Previous 

Hlgh/Low 


Apr 

BIO. 4 

SI 6-4 

0 

0 

May 

512J5 

5150 

517JS 

6102 

Jun. 

5174] 

east . 

SWlO 

61541 

Jul 

5213 

5275 

528.0 

5194) . 

Sep 


E3BJ 

533.5 

52947 

Dec 

54T^ 

5482 

5450 

5394) 

Mar 

5855; 

500.1 

5550 


HIGH GRADE COPPER 25, OfiO lbs; cents/lbs' \ 


CIOM 

Previous 

Hlgh/Low 

. _ 

Apr 

tia.ro 

1P4AQ . 

121.50.' 

11920 

May 

116.70 

121.10 

12020 

11650’ 

Jun 

112.70 

11838 

17000 

O' 

Jui 

409.80 

113.10 

112-50 

108.10 

Aoff 

107 JO 

111.00 

0 

0 

Sep 

10930 

10820 

107 JO 

10520 

Oes 

. 10450 

10720 

108.10 

0 

Nov. 

10825 

106.95 

0 - 

0 • 

Dec 

10200 

10450 

103-80 

102.10 ' 

JSft . 

101^0 

103.70 

VBM- 

o J • 

cmioe OE. (LfgM) 42^)00 us galls ttesnei 


Latest"" 

pravloia " 

Rlgh/Low 

"■' r 


May 9750 95 57 9750 9&40 ’ 

Jul 9856 8758 9950 97.48 

Sep 101.10 9950 101. JO 8X40' 

Oec: 103 80 10158 10858 . 10150 

May 10800 10555 0 .0 

Juf 10950 10855 0 O 

Sep 11150 10758 0 Q - 


'Miy 1745 
J6T-. . .'1785 
•Ape 180.7 
Sep 1825 
Oct SBEUJ 
Oea 1885 
Jte W75 
Msr 1815 


1 W .4 1755 

178.1 . •' 1795 

180.1 1815 

7 ® 1 -S 1835 

»25 1835 

W 65 187.0 

3875 - 188 .a 

1025 *915 


1735 
1775 
1795 
1818 
1625 
1885 
1070 
1805 " 


: 6500 hu rote; certts/gtMb txistwc' 


8UOAB.MOatD *11* 112500-aw; oenhjlbw 1 -— Cloee,:^>(wuloM»^- Wghftaft. 

Ctese Prauloue .WphlUisr : . : 2890^^88912 ' .00* -^: 

*toy 1&48 ttlie _ 1&47" 1SJ»; - 'ruL r 

M - 1652 1651. ■ 1653.-. .J850 

Ocf , 1658 1559 1BJS -. : «5t :-- ; fS- 

Mer 1453.44.18 . 1456 14.1* ^ ' 252’’" 

May 14,18 U53 14.10- 1«S 02* mu " 2e6M r - - 

1850 • . • o . .. a - 




28310-' 
2SU0 
2S4A 
nt&n \ 

Q. 


COTTdN 93500; uanta/Uts 


• . .Ctoee Prawfaus Htah/Low -. 

M«jr 73.TO 7353 7850 7856- •" 

Jut 7280 7250 78.16 ’ 7250^ - 

Oct 0650 8858 • 8850- - 8651 ’ 

Dee 8450 8459 8650 6451 ^ 

Mar 8840 68.79 6850 0 -. l :Z 

May 6650 8812 8650 .. O ‘ 

Juf : 6659 8817 0 q 

■-V- 


> ggWMQMujitgnMEfco,^ ■ - 
Ctoee, Prevloua WahlLeyV 

SS0M' 886/2 371V4 - ■_ -. '880/4 . 

•Ad > •. 338/4 ,340TB . 344/4 " 333/4 

?*P • 344)0 -346/4 800K) '- • 844/0 

■ Py 38810 389M 5 K»; : 8WO 

. 3BB».-r-88W0' 
smo. -'DM,- 370/4 300/4 






OHAWQAJWCA isjMO His;oentanbe.. , - 

Ctcea Pievlous.- Hyia^w 

Stay -19650 18850 . 1BT756_ JBO50 ' 

Juf 181.70. T9456 .18456' •‘'TST50 

sop-.’ ;WJ5- 19Q50, .laoto V-.'ter.to'; 

Mov. '17X50 38250 .: -18050 ; . Miar^: 

Jon 17850 17475 ■ 0 

"Mar 17850 173.75 i.O 0 

May. 17458 175» 17850 ' 0 ; 

JUi- 17850 178.76 0 ... 0 


WECMM'iaaiD tbatceMa^b, ' ; 4 
- Ctoaa ~ Prevtoue ' Htflh/Low 
79.78 nun 

a»; a* • wS 

• '• rojsr 7350 -78:10 

■'3*' tAsr ,■ 7452 . 7AS&' 

rope.: 7*55 -7457 .., 7476 ^ 

^82. v , 7657 - 74 l». . . 

APT •I450 '; 7456 , 0 - : 

. UWE BOOS 3050Q to; aantsnAr ' : 

' ^ PfWjotM- Hkih/Low 


, .79,72 :..v 

7357 . 
7250 

.W58-' 

3M0- 

7L3S 

7450. 


May 

18.78 

18.18 

19417 

1854- 


Juft 

1022 

1056 

1945 

' 19.13 


JU 

18.51 

1926 

19.78 

■1052: 


Aug 

1988 

204)8 

20 .00 

T9JK 


Sep 

2008 

2022 . 

30.15 

1096 - 


Oct 

20.19 

2026 

2023 

2DJ1 


Nov. 

. 2027 

2027 

2027 

2018 


Jan 

2027 - 

20-27 

3022 

• 20.17 • 



.Jon: 6959 


WUIW* ff**K Septsmhar 1>W)t> 100) 


Apr 9 Apr 8 mrph sgd*yr ago^ 


■18275 18275 .19085 y; Pnwvp. 1 


DowjowE»(aaae;n8c: 3r»y4 

*pr6 -Aprs, mnth agyyr 


Spot 13325 13820 - 139 OK _ Tryj Q . 

BjhBes 13451 134.14 0454 HsSOe -i 



.stag- . 

'. 8016 

54^27-3- 

5 - 

-89J0 * 

---BBtaS- 

B02D- — 

8858 

5&02- 

3048 - 

57.10 .. 

8030 

5140 

51 JS 

’BOKv > 

5050 

SOSO 

5025 

4057 

. 4&Kt . 

' .- /4a 10 


7 . qMIB 

40500 tea; centehb 
Cfate -PVevtoas .. Wghftee 


5S 2% 

•y*V 8U0- :, 8X12^: 8655 

. ^ . 005Q.£. 


84.10 . 
84.7®- 



'..V * " y. ■_ j‘ -^_ _• ■' ■ *_ . ' - \- m * 


FINANCIAL igig^P,,, , 


LONDON STOCK EXCHANGE 


em 


Easter week trading 


FINANCIAL TIMES STOCK INDICES 


AfH Apr Apr 

9 0 5 


Apr Apr Year 

4 3 Ago 


Since Compilation 
Pilot* LOW 


EASTER ARRIVED early on ~ 
the London stock market yes- 
terday, displaying itself in the 
form of a painfully slow trad- 
ing session In equities. 

'• There was atm ready support 
for special situations, bat over . 
the broad range of the wimfe»t 
there was little sign of Interest 
from the big Investme nt insti- 
tutions. ' 

The strong upswing in the 
Nikkei Index could not fully 
balance investment indi- 
cations of ' the apparent 
absence rf a M- gnmnr%ifi|^ • 
by the G7 countries on s u pport 
for the yen. 

An early attempt by TJX 
equities to advance was 
checked when UK Government 


Apr*' ! **& ' 

* wi nl paw ,• 

Apr 17. : 


bonds turned down .on the 
newsof a rise of 0.7 per cent in 
UK producer oulput prices last 
month — ' rather b* g j h « r than 
market expectations. The Lon- 
don equity market found it 
hard -to XDOve-upffrosn the cur- 
rent position in its trading 
range unfilNewYork opened 
in bettor 'form, gaining nearly 


10 .paints during stock market 
trading hours in London. 

The final 'reading showed the 
FT-SE Index at 2,227.7, a gain 
for Jibe" first day of the new 
three-week trading account of 
. ■ 6.6. By the afternoon, the mar- 
, ket .was. in' somnolent mood. 

: UK investors purchased BAT 
’Industries throughout the see- 
.sknvand were. joined. by US 
buyers towards the close When 
.'. -London was still awaiting the 
crucial ruling from California’s 
' Insurance Department on 
’ whether AxanMidi, the French 
group, can hoy Fanners, BATs 
insurance subsidiary, should 
Hoylake, Sir James Gold- 
smith's investment vehicle, 
succeed in its move to take 


busy on 
US sales 


TRADING IN Argos,' 'the' 
catalogue showroom retailer 
recently spun off from.BAT 
Industries as part of a demer- 
ger plan, accounted for nearly 
10 per cent of the total London 
market turnover as a large 
block of its shares weresold off 
in the US. 

The Bank of New York can- 
ducted an auction of &3m- 
Argos shares yesterdayfbrUS 
depositary banks, which hold 
BAT shares against American 
Depositary Receipts. The 
-shares -were said to have been 
bought by one US broker. 

Argos shares In London 
moved strongly ahead as the ; 
US auction took .place; At first, 
dealers said that i&8m shares 
had been sold. The uncertainty 
continued when ism shares In - 
three large blocks showed up 
on the Seaq -ticker soon after 
die auction was over, which 
some dealers said may. have 
•been the first signs of US bidd- 
ers selling into the London 
markets -. , . ... 

. Market. .observers said that, 
the Argos shares bad been «rid 
at 2fl2%p, all to Goldman 
Sachs, an- advisor to BAT. 
Goldman refused to oomment 
cm the suggestions flint it had 
been tiie sold buyer. Specula- 
tion that Hoylake had sold its 
holdings of Argos also unset- 
tled the market 
- Argos eventually closed at 
205 %p op 3%. an its second day 
as a quoted stock and traded-a 
-total of 30m shares. 

.M»wtem;inieiise:^“v; 

--.ConstntctfotL'.group t jfojm 
Dfcnriem caused mimase. in the 
market early in the sasaionby 
announcing preliminary profits 
down 63 per cent from £88Jm 
to £ 22 m, -after taking account 
of a £33m provision for the 
London City Airport, a move 
the group warned about some 
seven weeks ago. • 

Mowlem shares eased to 
330p, but lata: picked up on 
some determined buying- an 
the back of the dividend to 
dose a net 4 higher at 335p. 
Mowlem proposes an increase - ; 
in the year’s total from 19J5p to 
21p, a rise of 7.7 per cent 

Mr Fnrrukh Hasan of Shear- 
son Lehman Hutton said there 
was a great temptation to buy, 
the shares for the yield cm the 
final dividend alone. Over toe 
longer longer term, he expec- 
ted Mowlem shares to under- 
perform. 

The oils sector managed ;to>. 
record some minor gains; but 
dealers and analysts continued 
to complain about the poor 
outlook and low levels of turn- 
over in the sector. 


Rolls Wood 

managing 

director 


FT-* Index relative to the FT-AF-Stiare Index 
116 
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. . .The price at.Bcent crude for 
May delivery continued to slide 
yemezdgy-. 

At Smith New Court, Mr 
Nick Clayton said: The recent 
. sharp - drop; in crude prices 
reflects market fundamentals 
which have been deteriorating 
for some time. OPEC produces 
too much, .stocks are. too high 
and ofl- prices seem destined to 
foil further without concerted 
caettou by OPEC." 

-The in ter na tional blue chips 
remained subdued as market 
strategists assessed the izaphr 
cationsfor the yen and other 
world currencies of the meet- 
fog of G7 ministers. 

The apparent absence of a 
jfuU commitment to stabilise 
the Japanese currency concen- 
trated attention -on currency 
markets, but the relatively 
calm, performance of landing 
currencies left most blue chips 
to trade narrowly, around their 
pre-weekend levels. 

- The exception was ICI, 
which advanced 9 to lOBSp on 
file perception that the West 
German markistikaly to-firm 
against other. -currencies, and 
especially against storting, a 
trend which . would help fCTs 
.Ettron^^naritowRyHoxTOver, 
.Itamtwerbao^reochedaao.QM 
shares^. ?.? 

k, Glaxo* J ,<781p>. and: Hsoas 
(338p)were tt ahada easier, 
-while -a laager tell far Beck- 
lit & Cohnmr (1152p) reflected 
the ex-dividend adjustment to 
the share -price. Looking 
; slightly firmer were 8mtth- 
Kline Beecham (497p) and 
CauriaraW»(320p). 

_. Wellcome (708p on turnover 
of 340,006) made little immedi- 
ate reaction to the US court 
ruling in favour of G en e nte ch 
in the protracted • battle 
betwemthetwoi^iannacaiti- 
cal concerns over patent rights 

«m4doodclot.diss(dving chugs. 


In tobaccos, BAT Industries 
improved 12 to 755p as buyers 
moved in while the London 
stock market awaited news of 
Hm legal ruling from California 
on the Axel-Midi bid for Farm- 
ers, BAT’S US insurance snb- 

■ sidiary. • 

The .firmness of the copper 
mice brought farther support 
tot RTZ, which rose 8 to 541p. 

• A bear squeeze accounted for 
the rise in - Id, where the 
shares added 11 at 1085p. 

News of a £40m contract 
from- Ealing Health Authority 
brought a cheerto Takare and 
file shares put bn 5 to 553p in 

■ response. Lack of interest left 
British Vita 5 weaker at 270p. 

. Sketehley, subject of a 
£93.4m bid from Compass 
Group* gained 9 to 272p on 
vague talk that Compass may 
increase Its offer. Compass 
shares closed a penny lower at 
321p. 

. Bargain hunters lifted BIB 
shares, which closed 3 up at 
417p after healthy turnover of 
3.6m on an otherwise dull day 
among, leading industrial 
stocks. 

- A squeeze in SW Wood 
helped the shares gain 10 to 
68p, though- it^sraa buying 
■ inter e st ahead of - Wednesday’s 
fuB '.year. .results that lifted 
KwtMtt*to82p.-* ^ 

Favourable Sunday press 
comment and talk of new 
orders combined to encourage 
buying activity to Rolls-Royce. 
The shares gained 4 to 187p as 
. same 52m shares were traded. 

Confirmation that Dowty, 
the aerospace and electronics 
group, had won an $ 800 m 
(£490m) order to supply land- 
ing equipment for the Airbus 
A330 and A340 airliners was 
appreciated by the market The 
shares responded by advancing 
'8to205p. 

News of firmer metal prices 


NEW HIGHS AND LOWS FOR 1990 


UuKiHcuta | 


ummiiawwoMnNHinHM 

(D Janfiw HMgt- J nlRub tow. 

MewteAwea m nmh to murmiM 
m nttmumt m thusts m ou p>| 


« howow m BUKomos rm 
nr— rm t mmwwm fi« bjecimcaui 

« BMW— «0 W MOOS (t» HOIELS 
TO NDUSflMI* (M) Mmy. BSS. Bar— n. 
Bulom. a i— — .fW—on a B~— . Bot— . 
BrUgtMl, Hridon. CtQ—. Conli. Courtney 
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APPOINTMENTS 



Mr Hng3i Gflwon (above) las 
been appointed managing 
director of ROLLS WOOD 
GROUP, joint venture between. 
Rolls-Royce and John. Wood 
Group for the repair and., 
overhaul of Rolls-Rbyce 
industrial Avon, Olympus afrff 
RB211 gas generaixKB- He was 
managing director of Wood. 
Group Gas Turbines. Mr BOX 
Reid, sales _cUrecto r of Wood 
Group Gas Turbines, has been 
appointed director - sales , and 
marketing of Rolls Wood 
Group. • ‘ 

B FERROMET GROUP has 
appointed to the board Mr XL - 
wmpi as flrianrg director, and 


MT GJ. Barber as com p an y 
secretary. Mr JJ*. Gorauu, 
director and company 
secretary, has resigned. ' 

B C®AMPIAN HOLDINGS has 
appointed Mr James B. 
MarshalL ^riio was with 
-Arthur Ywmg, as a 
mmrexecutivB diraitor. , 

■ MrPJ. Christmas ?! as been 
appointed company secretary 
rfBANQUE NATIONALE DE 
PARIS, London. .. 

■ Mr MOnls Abbott has been 
ap pointed cha irman of = 
TONTTY REINSURANCE 
(UNDERWRITING ; 
MANAGEMENT), foBowfog 

ttie re^'gnatian ofMr John 
Beer. Mr Abbott Isa previous 

chairman afthaHogg 

BoWnson Griwpi '. 

■ Mr John Burrows has 
become managing director of 
CIBA-GKfGY INDUSTRIAL 
CHEMICALS, Manchester, and 
ainember of-Ciba-Geigy 1 sUK 
group management connnittBe. 
He was genoal manager, - . . 
water treatment business, and 
succeeds Dr James Grigor who 
retired at the end of March. 

B Mr Terry Scott has joined 
SULZER (UR) BUILDING 
SERVICES as managing 
dfoedtor. He was a director, of 
Matthew.HalL 

w PROUFTC HNANtaAL 
' MANAGEMENT has promoted 
Mr Martin Fox from fife 
marketing manager to 

markpit i ng dgrolrp mant- '' 
director in the hfe and 


pensions marketing division. 
Mr Alan FaTkfogham, 
previously life marketing 
development manager, 
becomes life and pensions 
m'flri tgtin g . fflaTtflg iBr. 

B Mr Maik Coffins has been 

a ppr ri n to ri Wnawce dtreetor wrwl 
company secretary of BROOKE 
TOOL ENGINEERING. He was 
a director and chief accountant 

at Sharffipld TTiCTtTflHnrtft, and 
succeeds Mr Mike Childs who 
has been made chief executive 
of Brooke Tool’s cutting tool 
a nd riifttrih nflTO i com panieB. • 


has appointed Me Steven Ankl 
as wuwutg iw g director of 
Allthreari International, 
industrial fastener distribution, 
subsidiary. He was commercial 
director of M.B.S. Distribution, 
an RTZ subsidiary. 

■ VTECH ELECTRONICS has 
promoted Mr Sid Heyde from 
sates and marketing director 
to general manager, VTech 
UK. He remains responsible 
for sates and marketing. 

■ Mr G1LM. Brown has been 
appointed a director of 
HARRISONS Sc CROSFIELD. 
He is president director of 
London Sumatra Indonesia, 
and will become resp o n s i b le 
for all the plantation interests 
of Harrisons & Crosfield, 
including those in Papua New 
Guiroa. 

B Mr Geoffrey John 
Rnshbrook, Mr David 
Straker-Sndth, and Mr James 
Wilmot-Smith have been 


aver BAT Industrie. 

Also rrilecting the BAT bat- 
tle for independence was heavy 
activity in Argos, the discount 
store floated by BAT on Fri- 
day, busy yesterday afternoon 
as US holders, who are not tak- 
ing up the new Argos stock 
concerned, sold off JUm shares 
of Argos to a US investment 

hanlr 

Turnover in Argos repre- 
sented nearly 10 per cent of 
total business in the London 
equity market yesterday. 

The newly-awakened prop- 
erty sector also had its excite- 
ments, notably in Laing Prop- 
erties, where Pall Mall, which 
is bidding for control of the 
Laing equity, continued to 

boosted interest in RTZ and 
the shares closed 8 better at 
549p. 

“A lot of small sellers'* is 
bow one trader described the 
day’s business in NFC, where 
the shares shed 3 to 134p ex- 
dividend. Positive sentiment 
following last week's good 
results continued In Laird. The 
shares rose 3 to 247p. 

European Leisure, under 
pressure since last week’s bid 
for Midsummer Leisure, 
advanced 4 to 64p after Mid- 
summer’s board said that in 
view of the sharp fell in Euro- 
pean Leisure’s share price it 
was unable to give a firm 
recommendation for the bid. 

The hid has run into consid- 
erable opposition from some 
quarters. Mr Marttn Hawkins, 
drinks and leisure analyst at 
Kitcat & Aitken. described the 
offer as "a curious «nH misera- 
ble deal. It is a “jam tomorrow* 
offer and by its unequal terms, 
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gives Midsummer’s sharehold- 
ers no real premium in the bid 
that could be taken in the mar- 
ket. Holders should totally 
reject the offer." 

Laing Properties advanced 
36 to 721p as Pall Mall, the 
joint vehicle controlled by 
P&O and Chehfield, increased 
its holding to 43.75 per cent 
from 41 per cent The sale of 
2m shares was by Prudential, 
the last major institutional 
shareholder. Pall Mall’s 725p 
cash bid doses on Thursday. 

Unlock Johssen edged up 2 
to 126p after revealing pre-tax 
profits of £59. 04m, compared 
with £56.8 lm, in line with 
expectations. The post-results 
meeting was said to have been 
fairly cautious and analysts 
ore expected to pencil to some 
profits downgrades in the near 
future. 

Rush & Tompkins became 
the latest In an evergrowing 
list of property develop- 
ment/building groups to ran 


appointed directors of 
GERRARD AND NATIONAL. 

■ Mr Roger Wood, group 
finance director of Burmah 
Oil, has been appointed to the 
board of GARTMORE VALUE 
INVESTMENTS. 

B TLP. EUROPE has 

wm p p nlnt wl Mr Bnhort Qwitth 

as a non-executive director. 

He is chief executive of Morgan 
Grenfell Development CapitaL 
Mr Smith was a nonexecutive 
director of TLP. in 1986 when 
manag in g director nf 
Charterhouse Development 
Capital which backed TiP.'s 
management buyout. He 
resigned last year. 


offer to buy shares in the open 
market. 

Outside these special situa- 
tions, the market was sluggish, 
with Seaq volume at only 
304.6m shares against Friday’s 
575.3m. Yesterday marked the 
opening of a three-week trad- 
ing account - always a cause 
for uncertainty - and dealers 
gave other reasons for caution. 

This week brings corporate 
results from some sensitive 
sectors, beginning today with 
trading figures from Next, once 
one of the retailer high-flyers. 
Later in the week, the market 
faces the latest data on UK 
inflation and unemployment, 
both potentially upsetting tar 
investors. 

into trouble. The company’s 
shares, extremely volatile in 
the past few weeks, plunged 
from an overnight level of I25p 
to 33p at one point, before ral- 
lying to 63p and being 
suspended at the company’s 
request. 

Rush & Tompkins said well 
after the market dosed that its 
results for the year ended 
March 1990 would show “a sig- 
nificant deterioration com- 
pared with the preceding 
year." 

Talk earlier to the market 
was that the company had 
been unable to meet contracted 
payments. Marketmakers were 
said to be determined to avoid 
fe»w*ig on stock as the share 
price spiralled downwards. 

A trader noted: "It is a simi- 
lar situation as with Kentish 
Property, Wiggins and Feder- 
ated Land, the housebuilder; 
shares in all three plummeted 
on stories they were in trouble, 
before they were suspended. 
No one wants to be caught out 
again.” 

West Germany’s Hochtief 
has a 22 per cent holding and 
Singapore Land a 14-9 per cent 
stake in the group. 

The rest of the building sec- 
tor braced itself for the flood of 
results from many of the lead- 
ing building companies over 
the next three days. 

British Telecom staged a 
welcome rally, having been 
upset last week by political 
worries. The shares moved up 
4% to 268p on 2£m after Mr 
Nick Measham of UBS Phillips 
& Drew adjusted its profits 
forecasts for the next three 
years. UBS lowered its projec- 
tion for this year by £577m to 
£2JJbn but increased its fore- 
casts for 1991 and 1992 "to 
reflect a 10,000 fell in the core 
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workforce m each year versus' 
our previous assumption of a 
5,000 a year fall." UBS has pen- 
cilled in earnings per share of 
22.4p for, 1990, 31.3p for 1991 
and 34p a share for 1992. 

Mr Measham glen took the 
view that BT should account 
for its group reorganisation by 
taking an exceptional charge 
in its 1990 fourth-quarter fig- 
ures. This, Mr Measham said, 
would “remove uncertainty, 
underscore BTs commitment, 
reduce, if not eliminate scepti- 
cism and focus attention on 
future earnings per share bene- 
fits.” 

The food retailers were 
waiting for the release of Tesco 
final results tomorrow. Profit 
forecasts range between £315m 
and £S59m, against £276m last 
time. Tesco was up 3 at 200p. 


Argyll and Asda saw an 
increase in turnover which 
analysts thought could be due 
to institutions buying after the 
recent weakness of the food 
retailers. Argyll was 
unchanged at 208p on 1.6m, 
while Asda was also 
unchang ed at 104p on 1.9m. 

Signs that some institutions 
may be lightening their hold- 
ings depressed a selection of 
shares in the stores sector. 
GUS “A” slipped 15 to 957p, 
while Sears eased a penny to 
93p and Storehouse 2 to 113p. 
The market was also nervously 
waiting for Next’s final results 
today. Speculation that Next 
may pass on a dividend pay- 
ment pushed it 4 lower to 79p. 
Analysts’ loss estimates range 
from £l0m to £25m. 

It was a dull day among 


brewing stocks. Shares in 
Grand Metropolitan gave up 4 
to 560p, having touched 577p, 
on press speculation that 
GrandMet’s recent pub swap 
deal with Elders might be 
referred to the UK Monopolies 
and Mergers Commission. 

The market paid little heed 
to the £33m sale of Vladivar 
Vodka by stakeholders Green- 
all Whitley and Scot- 
tish & Newcastle. Having 
gained 2 to 329p with the mar- 
ket, Greenall shares lost 
momentum and the price faded 
to leave the shares 4 down at 
323p. However, Scottish & New- 
castle shares moved with the 
market to dose 3 up at 291p. 

■ Other Market statistics, 
including the ET-Actuaries 
share index. Page 23 
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Mr Simon Turner (above) has 
been appointed commercial 
director of BELLING & 00. He 
was sales and marketing 
director. Mr John Yates has 
been promoted to sales 
director from sales manager. 


Undated 
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FT UNIT TRUST INFORMATION SERVICE 


® Current Unit Trust Prices are available on FT Cityline. To obtain your tree 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-925-2128 
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Yen support fails to impress 
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SUPPORT FOR the Japanese 
yen yesterday by the Group of 
Seven central banks was 
regarded as no more than a 
gesture. Dealers pointed out 
that intervention can only be 
effective when the market 
holds a position, which in this 
case would have been long of 
dollars and short of yen. 

This was not the case, how- 
ever. because books had been 
squared ahead of last Satur- 
day's G7 meeting in Paris. It 
was accordingly impossible for 
central banks to cause any 
pain in the market, and yester- 
day's intervention simply pro- 
vided the opportunity to renew 
long dollar/short yen positions. 

Central banks from the four 
European members of G7 - the 
UK, France, Italy and West 
Germany - were joined by the 
Swiss National Bank in sup- 
porting the yen. after the G7 
finance ministers meeting at 
the week-end had agreed that 
the decline of the yen was 
undesirable. 

Earlier in Tokyo the scale of 
intervention by the Bank of 
Japan was not heavy, and was 
estimated at around $400m. 
European central hanks 
appeared to spend little more 
than S120m, and it was noted 
that the West German Bundes- 
bank only sold dollars to buy 
yen. It would have been 
regarded as much more signifi- 

£ IN NEW YORK 
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cant - as far as G7 support for 
the yen was concerned - if the 
German central bank had sold 
D-Marks. 

Later in the day the US Fed- 
eral Reserve also sold dollars 
against the yen. Dealers had 
anticipated this action, and 
viewed it as an opportunity to 
buy dollars at an attractive 
rate. The Federal Reserve was 
the last of the G? central banks 
to intervene yesterday, and it 
was noticeable that once this 
action was out of the way the 
dollar was pushed up to the 
day's high against the yen at 
the London close. 

The main disappointment for 
the market was that the US 
central bank waited until the 
dollar had climbed to Y157.00, 
rather than coming into the 
market earlier in the New 
York trading day when the dol- 
lar was trading at around 
Y 156. 60. Late in London the 
dollar rose to a peak of Y157.50, 
before closing at Y157.4S, 


against Y157.50 on Friday. 
Against European currencies 
the dollar fell to DM1.6915 from 
DM1.6950; to SFrl.4955 from 
SFrl.5000; and to FFr5.6800 
from FFr5.6950. Its index fell to 
68.4 from 68.5. 

Sterling held steady against 
the dollar and yen while losing 
ground to Continental curren- 
cies. Disappointing figures on 
UK producer prices for March 
had little impact The yen was 
under the spotlight, leaving 
the pound in the wings, but 
dealers were worried that 
other economic news later this 
week - UK retail prices and 
average earnings on Thursday 
- might not be so easily dis- 
missed. 

Sterling rose 5 points to 
$1.6395 and was unchanged at 
Y25825, but it fell to DM2.7725 
from DM2.7775; to SFr2.4525 
from SFr2.4575; and to 
FFr9.3125 from FFr9.3350. The 
pound's index declined 0.1 to 
87.4. 
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THERE WAS a slightly firmer 
tone to longer term interest 
rates in London yesterday 
One-year interbank was quoted 
at 15&-15re per cent, compared 
with 15%-15ii on Friday, but 
the important three-month rate 
was unchanged at 15&-15A per 
cent Trading was quiet and 
there was little reaction to a 
larger than expected rise of 0.7 
per cent In March UK output 
producer prices. The market 
expected a gain of 0.4 per cent 


UK dealing baek base tenting rate 
IS per cent 
from October 5 


Input prices rose by 1.4 per 
cent against forecasts of 
around 0.9 per cent 

Volume in short sterling 
futures was subdued on Liffe. 
September delivery traded 
slightly more contracts than 
the near month of June, 
indicating that the market 
does not expect a change in UK 
bank base rates until the latter 
part of the year. 

June short sterling opened 
slightly weaker at 84.76 and 
moved wi thin a narrow range, 
before closing at 84.77, against 
$4.78 previously. 

Credit was in fairly 
comfortable supply on the 
London money market. The 
Bank of England initially 
forecast a day-to-day credit 
shortage of £250m, but revised 


this to £350m in the afternoon. 

Total help of £397m was 
provided. The authorities did 
not operate in the market 
before lunch, but in the 
afternoon bought £142m bank 
bills in band 2 at 14% per cent. 
Late assistance of around 
£255m was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £968m, 
with the nnwlndlng of 
repurchase agreements on bills 
absorbing £l60m, and bank 
balances below target £220m. 
These factors outweighed 
Exchequer transactions adding 
£550m to liquidity, and a fall in 
the note circulation of £550m. 

In Amsterdam the Dutch 
Central Bank offered the 
money market liquidity, via a 
tender for seven-day special 
advances at an unchanged rate 
of 8.1 per rent On the other 
hand, banks’ cash reserve 
requirements were increased 
sharply to FI 12.1bn from FL 
S.Obn, for the period from April 
17 to 26. This will offset a large 
flow of funds into the banking 
system, through state salary 
and social benefit payments. 

In Frankfurt call money was 
steady at 7.90 per cent, 
hovering just below the 
Lombard emergency financing 
rate. Credit conditions stayed 
fairly tight reflecting payment 
for a Federal floating rate and 
a fall in banks' reserve 
holdings with the Bundesbank. 
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FINANCIAL TP4ESTIJKDAY APRIL 10 }990 


WORLD STOCK MARKETS 



CANADA 


Mm Stack Met Lem Ohm Cteg Sola* stack M0i Law dMOsg 


370 370+ 5 
IS IS - I* 

u at 5 

a :n 

z*% WH- % 
21% 21%- % 
103» 10% 

41% 41% 

94 34+2 

34% 344.- % 

i «% «%- 

w% 10%- % 
18*2 18*2 
ZB 28% 

13% 0% 

»% 9% 

39% 39%+ % 
15% 15$+ C 
15% 154,+ % 
D% 13%- % 
17 17 

23% 23% 

225 231- 4 
18% 18% + % 
6% ie% 


TSMC+nCapA 38% 8% 0%+ % 

lOOCenmA K S 4-5 
1700 C Soar Tic S9% 9 9%+ % 

lOOOCnWtsn SZ3 23 23 + % 

aoooMoiH so A i\- % 

1000 Co Steel I 319% tt% «%- % 
3SQB8 Comxea 325% 25% 25% - % 

7 POO CompuUng <55 <55 <55 

rOOO C MCI A f 313% 13% 13% 
BJOOCoflTVX *7% 7% 7%- % 

17S0 Cnaum Sea *31% 91% 31% 
132422 Cerons A » *9% 9% 9%- % 

2721 Crown* A I 98% 6% 8% 

300 Denison A IB ITS 115 

1656 Denison 8 1 ITS HD 180 

23090 Oerter *7% 7% 7% 

10109 Oicknan A \ 95% 6% 8% - % 

6055 Dotasco 322% 99% 22% - % 

*7951 O Taut# 313 12% 12% - % 

14260 Domotr 312% 12% 12% - % 

100 Du Pont A 325% 23% 23% 

9179 Dyttx A 38% 8% 8% 

63500 Echo Bay 318% IB% 18% - % 

fflWEmco 38% 8% fl%-% 

*400 EnAetd 3S0 330 830- S 

**00 EttuKySv A 261 2 » 281-4 

2S00FP1LM 18% 8% 8% - % 

733687 Fed mo A 313% <9 13 - % 

HO Fed Pion 914% M% 14% 

8400 Finning L 314% 14% M% + % 

lOOfOtyFin $9% 0% 6% 

500 FMaramA I 37% 7% 7% 

301 Fores 331% 20% 20% 

17T09 FaaSeun I *17% 17% 17%+ % 
4600 Franco o 320% 20 20 -1 

IDS CW uru SS4 54 94 

8209 Galactic 410 400 400- 13 
<03 Gendte A 522% 22% 22%- % 

200 Giant Yk 39% B% 9%— % 
3809 Glamta 247 245 2*5- 5 

2600 Goidcorp t 35% 5% 6% + % 

23S0 Gld Knight 313% 13% 19% - % 

4500 Granges IBS 180 180- 11 

m Qrmai 920 20 20 — % 

50 GM LUeco 314% M% M% 

4906 Gulf Res 315% 16% 18% - % 

USO Haley 3fiO 375 3T5- 5 

2712 Hayss D 912% 12% 12%-% 
1000 Hees lad 526% 28 26 - % 

25600 Hernia 314% 14% 14%- % 

3700 Horsham f 310% 10% 10% 

2833 H Bey Co 931% 21% 31%- % 

SlttimaacoL 935% 96 36% 

10320 Imp Oil A 961% 61% 6t%- % 
83125 bteo 930% 30% 30%- % 

100 Innopec 56% 6% 8% 

30B«7 Inter City 923% 23% 23% 

MSB (ntectKXDe $48 48 48 


*5 In* Grp tti% 21% 21% 

IWtoacD 315% 19% 15%+ % 

SOOlvKsAr 310% 70% 10% + % 

10270 Jamact 317% 17% 17%+ % 
200 Karr Add 920 20 20 + % 

»37 IADOV 321% 21% 21% 

110727 Lac Mnite 313% 13% «%- % 

<8 Lafarge p R5% 22% 22% 

7800 LakSaw A 923 % 29 23 - % 

389172 LakOw 81 923% 22% 29 - % 
40DLeurQrB 37% 7% 7% 

9355 LawanU A 89 8% 8% 

8706 LobUW Co 315% 15% 15% + % 

1372 lonvaat 321 21 21 - % 

5*2950 Mac Kerala *7% 7% 7%+ % 

161504 Macmilan 918% 18 18 - % 

STtoJ Magna A f 350 345 8*5- 6 

2689 MarHnwl 317% 17% 17% 

«0 Mark Roa 310 10 10 

3686 Memonc 3S% S% 5% 

i«nu«iiiM $13% n% 13 % — % 

11300 Mated Dty 420 415 415- W 

.500 Mfemoua SIB 17% 17% 

10700 Ufoi Corp 275 273 Z73- $ 

8B1S Motoan Af 336% 36 39 - % 

40MoWonB 338% 38% 38% 
1SM5MW8 *39% 33% 33% - % 
7OM0 Muacecfn 83 58 56- 2 

76820 Nat Bfc Can 310% 10 W 
24500 N Business 57 34% 99+1 

421B NewTel EM 319 16% 18% 

6800 Noma A 38% B% 8%- % 

UOONonndaF *12% 12% 12% 

46770 Norenda SZi% 21% 21%- % 
7183 Norcan 925% 29% 25%-% 
5513 Horen A I 924% 24% 24% - % 
1948 NC Ofta 310 19 IS - % 

62406 HOC Tel 330% 29% 90 + % 
lWNonhgal 16 % 6% 6%- % 

194229 Non I 98% 8 8 - % 

SOONowereo 912% 12 % 12% - % 
8254 Nowaco W 917% 17% 17% - % 

3500 Ocelot 8 f M 8% B%-% 

750 Onex I 313% 13% 13%- % 

1BS00 Oahawa A I 332 31% 31% 

7800 PWA Corp 911% 11% 11% + % 

70880 Pgurtn A I 36% 9 8%+ % 

100 Pamour 208 206 206+ 1 

700 PanCan P 116 26 28 

100 PJewl A I 313% 13% 13% - % 

10*0 Pioneer M 22 22 22- 2 

2177SS Placer Dm 320% 20 20% - % 

900 Pood Pei 37% 7% 7%- % 

5600 Pawr Car f 915% 16% 16% 

MOO Pawr Pin $10 18 IS - % 

61600 Pnxago 99% B% 9% 

1700 Ranger 97% 7% 7% 

500 Hayrack f $8% 9% 0%- % 


Sales sack High Low Ctoan Chng 

81400 terfcenca 327 26% 2fl% - % 

1900 Recap 1 38% 8% 9% 

3380 RIq Algom 321% 21% 21% 

86800 Rogers B f 310% W% 10% 

3200 Raman Si 7% 8 + % 

80200 Rahman 569 68 89 +1 

99566 Royal Bnh *22 21% 22 

7119 Ry Tied *15% 19% 15%+ % 

90600 5HL Syst *5% 5% 5%- % 

4000 SiL CemA 1 517% 17% 17% - % 
23301 Seated 313% 13% 13% 

18500 Scoptre 395 395 395 

900 Scot Paper *18 18 18 

173S00 Scotia f (14% 14% 14%-% 
2500 Santa C *15% 15% iS%- % 

6782 Seagram Mi 80% 00% - % 

1000 Sen Can $11% 11% 11% 

7040 Shell Con 338% 39 39% + % 

750 ShorrfO 8* 8% 8% 

1000 Sonora 120 ISO 120+ 5 

iBOOSoumnm 329% 29% 2S%+ % 

2050 Spot Aero I 30% 0% 0% 

B29T State, A STO 18% 19% - % 

20600 ICC Bev $70% 10% 10% - % 

3936 Teck B I 325 24% 2*%- % 

TOO Tembec A 18% 9% 9%- % 

3806B ThomCor 914% 14% 14% 

70572 Tor Dm Bk 917% 17% 17% 

2600 Tor Sun 325% 25% 25% 

SCO Tartter B I S3 29 29 

10050 Total Pel 331% 31 31% + % 

27689 TrnAltaU 373% 13% (3%+ % 

15810 TrCan PL S1B% 1B% 19% 

5770 Triton A *18% 18% 18%+ % 
5573 Trimac 37% 7% 7% 

3700 True A f 320 % 20% 20% - % 

UDTrlrecB 323 % 23% 33% 

1250 UAP A 377% 17% 17% - % 

47 Un CorOU 316% 18% 16% 

217 U Emprise 312% 12% 12% 

8210 Verify C 355 345 345- 5 

73300 Viceroy R 405 400 400- 10 

8000 Videotm t 312% 12% 12% 

1S0WICBI 512% 12% 12% - % 

4 WBfox A SB 9 9 

1000 Wat Fraser SiB% 18% 18% 

9801 Wcoast E 321% 21% 21% 

28 Westmln 97% 7% 7% 

300 Weston 938% 38% 38% 

1— No voting rights or restricted voting 

rights. 


2722.07 271702 2721.17 271937 
bd 90iil 90.69 9CL55 



UTLflS 1174 JM U8L37 US? n 
21400 21366 2132 214.47 


Since ct> 

mpiladlon 


Apr 

0 

Apr 

B 

Apr 

5 

Apr | 
4 

HI OH 

9fti n 

LOW 

41.22 

AUSTRALIA 

All OmbariB Op 

All Minri OA/801 

15283 

7896 

15110 

7793 

1505.7 

775.7 

1516.8 

7803 



AUSTRIA 

Credit AktlM 00/1380 

66782 

47LM 

5753B 

68134 


ism* a/a 

7706 Dm 



Meats & Minerals 

9 

3113.60 

6 

3133.90 

5 4 

315460 315730 

HIGH 

3453.05 (4/11 

LOW 

292163(23/2) 

TAIWAN** 

HMgkMMaOQMU 

Composite 

3613.70 

363240 

3630.70 3635 00 

4009.47 0/1) 

361230(2/4) 

Bandok SET 00/4/753 


B 10907091 1249534 00/3 [ WOSMO/U 


MONTREAL Ponfaflo 106386 1874.06 1873.28 1877.99 Z06Q.90C3/U 185236(23/21 

Bam values of all indices are 100 except NYSE All Com man - 50 - Standard and Poor's- 10; and 
Toronto Composite and Metals- LOOP. Toronto Indicts based 1975 and Montreal Portfolio 4/1/ 
S3. i Excluding bonds* Industrial, plus Utilities, Financial and Transportation, (c) Closed. <iu 
Unavailable. 



MS. CipM ML OJUTtt 

“Sabrtto Apr. 7: Tatwas Wdgtad Price: 9828.22 Kona Comp Ex. 81930 
A Saiject sa official itabtUtka. 
cBase aakies ef all Indices are 100 except: flrazets SE, SEQ Oanll and DAX - 1.000 JSE Gold- 29.7, J5E 
ladMrialj - 2643 aodAasinlla All Orttaatyaad MImng- 500; (clQcied. (a) Unavailable 


TOKYO - Most Active Stocks 

Monday April 9 1990 


Stocks Closing Change Stocks Closing Chengs 

Traded Prices on day Traded Price* on day 

Hitachi 926m 1.710 +40 Canon 19.5m 1.850 +60 

Nippon Steel 47.7m 675 -10 NEC 190m 2J2S0 -20 

Mitsubishi H i 2+8m 944 +19 Muayblsfll Ee CO 16 . Dm I.OEO +30 

■Otsul EAS 2+4m 860 + 25 NKK 1+3rn 540 -1 

Toshiba 21-Om 1,170 +50 KewasaU Steel > 13.5m 569 +7 


Travelling on business In 
Yugoslavia? 

The Financial Times is now available on the day of publication at 
the 

HOTEL INTERrCXMINENlAL HROSGB 

Td: (041)443-411 f”"" — 

Fax:(041)444-431 FINANCIAL TIMES 

' 9 IIIION 1 IUllMUM(*t86N4 I 




NOTES -Prios ae tas page » as quell oe 
the taUrttal ndwngs and n la£ tafltd 
print, til gawHabfci Balings s aapmlad. 
ad Ex Aridnl « Ex wlp issat. w Ex rights. 

t Saeb AJrtna price nollabie. I to ffle 
taUr otWeai af MS SktOc/} Ft. US & 
Candi grin h u es wi base d h error an the 

3sa erics Mad gfttemtasAys dML 


A word of advice (and comfort) 
for business travellers staying at 
North America’s leading hotels... 


ALWAYS ASK FOR YOUR COPY OF 
THE FINANCIAL TIMES! 
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FINANCIAL TIMES TUESDAY £PRIL 10 .19M0 


4pm prices April 9 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


13 Month 

Wtf> Lm Stock Of*. 

- A- 

37% 77 AAR *a 
9% fl% ACM ft 1.01 
llj 10%ACMn 1-28 
0% 7% ACM M nl.DI 

12% 11%ACMMM 
llli 10 ACM Sc1£S 
9b B% ACM3P 5-01 
224 134 AL Lab .15 
4% 3% A MCA ,12o 
6>i 24 am log 
234 WsAMtopt 2 
1074 324 AMR 
24% 234 ANR pf £12 


S% 34 Aflx 
724 30 ASA 


724 30 ASA 3a 
704 MbAWLebija 
174 114ADWW g JO 

13 84 AcmaC M 

84 74 AonoE J2 

384 284 Aaron 
184 T34 AdaEx 200o 
154 7S Adobe 
204 JO^AdobpMM 
214 IB 4 Mob pf 2.40 
104 84 AMD 

as 284 AMD pf 3 
104 & Aoveu ,1ft 

824 <84 AetnU 278 

14 B% AMPti 2* 

25 164 Ah mam J8 

34 14 AUoon 

$34 « AtrPrd 1.32 
48 224 AhtoFrt .80 

23% 154 AtTBM 

204 18 1 AJrlaaaa 2.40 
104 84 a lap dpfJ7 

107 102 AiaPpt 11 
01 83 AlnP p> (L2B 

304 194 AlekAIr £0 
234 184 Atbnytn JS 
284 184 Alberta a 20 
204 14 AlCulA B 20 
604 41 AJbtan J96 
254 iflbAfcea • 1.12 
364 264 AlcoStd Ai 
34 24 AJeaAIX 1 

704 43% Ai exdr 
1% 4 wlAlglrH 

24 5-32«1Algl pr 
434 324 AlgLud 1 JO 
424 394 AirgPw 3.18 
164 6 ABanG 


114 AlnCap 1.608 8.4 W 141 174 184 17 - 4 


254 124 Alrgn n .12a 
174 114 i 
124 12 AON Eu n 
254 224 Allan pfU8« 
274 54 AHPd 
404 314 Akac* 1-80 
104 10 AtwMil JBa 
104 94 AHMII ,73s 

114 10 AMIO ,84a 
104 B AM 102 ltJ2 
10 84 AM 103 nflO 

94 9 AtaMP n.flOa 
414 284 ALTEL a1J2B 
704 994 Alcoa 1.60a 
204 104 AmaxG JS 
294 204 Amax JO 
48 384 Amn pi 3 

»% 54 AraSaa JO 

134 94 Amcmt .48 

154 B-ISvtAmdiir 
274 4 nJAmd pi 

81 4 364 AmHoo JSO 
104 10 AmA4 n 
204 04 ABanek a 
014 824 Am Bind 2.72 
304 264 ABrt ptt75 
384 31 4 ABbSM M 
27 194 ABusP a M 

214 »4 ACapBd 2.18a 
224 194 ACapC* 231a 
94 B4 ACapIn 1.10 

10 04 ACMR m 
19-32 5-64v|ACairt 
604 <7 A Cyan US 
334 254 AEJPw 2M 
394 254 AmExp J2 
224 134 AFronty 32 
404 28% AQilCg 1JS6 

04 74 AmCvi 64a 
104 9 AQ1P 1.08a 
104 94 AGTT 132 
24 184 AHtlPr 2JX! 

244 194 AHartt ■ 

1104 854 AHomo 4 30 
684 SOb Amrtdl 3.IB 
112 784 AMGr M 

284 3 AMI 

104 9 AOfF a 1 

404 224 APimd 30 
164 10% ARE* 2 
84 4 AmRn ■ 30 

184 34 ASB 30 
18% 54 ASB pf 1JI 

54 2 ASbfp 
724 514 Amfitor 1.12 
47 304 AT&T 1-32 

194 16% AmWtr JO 
13 34 AmHoo Be 

484 3S4 Aswan i js 
20 3% AnraOp.05} 

15% 11 4 Ametak M 

11 94 AmevSc 1-03 

6B4 41% Amoco 004 
534 40 AMP 136 
15% 8% Arepeo 30 
04 64 Amra 38 
64 5*1 Amrap 

284 22% AmSth 1-40 
7*2 24 Aascmp 


Oi'ge 

nn cm— nw. 

Vu.e lOOMBgh Low Quota Ckm 
-A-A - 

I. 7 17 52 294 284 29 -4 

II. *107 94 8% 9 

12. X972 10% 10% 104 

11 *171 64 0 8 

53 114 114 lib- 4 

12. 1094 104 104 104 - 4 

12 882 84 04 844- 4 

.7 20 101 22 214 214- 4 

4038 114 34 d 3 3-4 

9T243 2% 24 24~ 4 

12. It 184 164 184 

91057 634 034 634" >8 

8.0 1 234 234 234- 4 

32 34 34 34- 4 

39 564 814 Mb E0% — I 

23 18 3370 384 074 8341- 4 
*87 134 12% 13-4 

4.1 11 GS 64 64 64 

49 10 49 84 8 8 -4 

22 zn 33% 3S4 334- ,4 
11 78 18 13% 15+4 

74 13 124 13 +4 

&3 2 194 «4 194+ 4 

IT. 7 214 214 214+ 4 

19 3837 94 04 84-4 

06 48 314 314 314 

M 8 578 54 d 44 *4- 4 

S3 9 681 504 50, SO% + 4 

23 468 104 '04 104- 4 

53 81048 174 164 17 +4 
97 2 1% 2 + 4 

16 131473 El 4 504 614+ 4 
19 18 168 48 474 474+ 4 

15 231 16 184 *8 + 4 

14. B 71 IS 174 174- 4 
02 120 94 94 94 

11. *20 1034 1034 1034 + 14 

93 *100 874 874 874 

9 8 431 234 23 23 - 4 

0010 as i74 i74 i7%+ 4 

9 21 119 24 234 » + 4 

1.1 19 143 194 194 18 +4 

1.7 20 237 584 58 38 -4 

53 63492 21 4 21 21 4- 4 

2.7 12 HM 32 31% 31%- 4 

32 19 129 274 29% 27 4+ 4 

37 48 484 40 + 4 

24 4 7-18 4+ via 

8 4 4 4-vie 

39 7 318 404 404 404“ 4 

8L1 10 386 394 38% 38 

18 328 134 12% U4+ 4 

1200 164 >44 15+4 


39 14 1240334 334 334+ 4 
29 82710 824 814 824+4 
9 31 104 174 174 174 - 4 
10 84779 274 234 2B%- % 
07 12 43 44% 4S +1 

2.7 33113 7% 7 7%+ 4 

4.6 IS 30 104 104 <04-4 

1 919 14 I 1-4 

98 24 i4 14-4 

19 83184 40% 43 45 -1 

30 104 104 104 

62 1284 184 1«4 184- 4 
4.1 10 779 83-1 34 % 054+4 
04 3 294 294 294 

24 17 13 384 384 384-4 
49 12 28 224 21% 21% - 4 
13. 79 174 17 174 

12. 20 194 194 194 

18. 199 74 6% 6% 

79 11 5 84 94 84+4 

13 3-32 11-128 132-1-128 

2.7 18 1838 504 504 504- 4 

60 93047 304 30 304- 4 

3.4 10 7338 26% 264 284+ 4 

29 14 1340 144 14 144 + 4 

<9101998 374 864 88% - 4 

It. 138 74 74 74 

II. 207 94 94 94- 4 

io. SB 104 104 104 

11.12 W1 2D4 204 314 
12 B 224 224 224- 4 

49 14 1185 101% 1014 1014+ 4 

39 133182 81 4 504 «f%+ 4 

9111828 92% 91% 82%+ 4 

see 44 4% 4%- 4 

94 94+ 4 

234 234- 4 

114 114- 4 

<4 44+ 4 

ft * 

3 

834 OSl 


566 «*» 

11. 58 94 

29 507 23% 

19 7 86 (1% 


10. 1 240 44 

35. 816 34 

29 *34 ' 

89 

1.719 358 


O'! 9<a J*1 

Bb 84 Bb + 4 

K% 654 85%+ % 
3.1 173323 <24 41% 424+ 4 
4911 164 17 184 164- 4 

14 8 8 8 

2.7 M 43 n48% 48 48 -4 

414X1 S4dZ4 34- 4 
4915 112 134 »b 134- 4 
11. 50 94 94 94+ 4 

9917 2812 32% 324 324-4 
2.7 19 848 51 ~ 


384 25% Anadrit 90 
11% 7 Analog 
31% 22% Angelic 90 
48 34 Anheua 9B 

284 104 Anthem 
20% 124 Amhny 3 Mb 
434 31 Aon ep 192 
134 94 Apache 98 
124 104 Apex n 90 
43% 30% AppSc 95a 
14 74 AppiMg 

344 184 ArchO s .10 
404 32b AreoCh 290 
134 84 ArcAtak 
704 63% AilP pftL75a 
234 17% ArkEx n 
27% 21 AiMa 198 
51 42 Aiwa pi 3 

134 94 Aimeo AO 
2+4 214 Armc pB.10 
484 42 ArmepKJO 
50% 314 Ann W1 1.06 
84 34 ArowE 
144 84 ArwE pHJM 
24% 8 Artra 

284 134 Arvln 98 
35% 284 Aaarca ’-00 
184 <34 AaCoal 92 
43 34 AahOtf 1 

224 8% AataPC .18a 
104 5% Asmtira 19S« 
214 1l4 AadNG 93a 
7% 34 AUSoa 90s 

234 lit Atfilno 1 
M4 23% AOGaa 198 
394 324 AflEnrg 298 
1184 88% AURIdl 3 
279% ' 

I 


% 

a 


84 BMC 
30% 234 BP Pr n2.77a 
31% 23 BRE 290 
18 34 BRT 2.12a 

244 3% Bfllmco 1 

24% 194 BataF tX58« 
29 H4 BakrHu .45 
GO 434 BkrH pOJSO 
W4 184 Baldqr a 48 
3*4 25 Ban 1.12 
29% 10% Bally Mt 90 
154 94 BaKBcp 93 

34% BaUGE 2.10 
S3 484 BM ptS490 
334 214 BncOna UMb 
12 8 BncFla 

33% 254 BcBIIV T.10 
594 34 BaSoM 199a 
li-M 4 BanTax 
894 674 Bandag 1 
304 11% BkSoal 19* 
39 294 BkS pua*2a 

39 284 BkB «4B329e 

684 50 BkS pfCSiSa 
23% 24 BkNE 

56 294 BkNY 012 

364 224 BnkAm 1 
384 3*4 BhA pT3.40a 
68% G84 HhA pf 6a 
6% 44 BU pf £23 

634 884 BanfcTr 293 
174 10% Banner 3 


504 504 
94 94- 4 
84 6%— 4 
7 74- 4 

224 224- 4 
2% 24- 4 


32 10 28 94 

12 823 74 

118 74 

89 9 200 224 

9 998 2% _ _ _ 

3 37 248 344 3*4 344 . 

17 373 74 0 34 84- % 

24 14 220 294 29 29 -4 

2314 3431 984 384 384“ 4 

18 B6B 234 2*4 2*4- 4 

34 8 128 124 8124 124 - 4 
4.1 !0 3*8 374 334 37 +4 
14 24 1192 13 134 154- 4 

74 37 114 114 114+ 4. 

4 9 1178 *14 414 *14- 4 

117 104 9% 9%— 4 

A 146663 2*4 2* 2*4+ 4 

«J 9 70 374 374 374- 4 
9 5*8 7% 7% 7%+4 

10. Z100 384 884 384 

SB 19 174 d174 174-4 
<3 1113 23% 234 234 

03 8 404 45% 48 - 4 

AO IMS IO4 9% 104 
93 9 22b 224 224- 4 

11. 407 44% 42 424-24 

32 8 380 334 32% 33 

279 34 34 34+ 4 

U. *1060 134 134 134+4 
4 104 104 W4 
<323 282 184 154 18 
353820 294 284 29 -4 
1.713 314 19% 194 194 

2332 878 95% 35b 354 

13 380 134 134 134+ 4 

22. 3 103 74 7 74 

3 08 17 17 17 

73 7 2 *4 *4 *4- 4 

83 6 83 1*4 14% 144+ % 
73 13 200 »4 S84 284- 4 
73 10 297 30% 304 384 
43 13 1070 110% 1154 118-4 

' ZtA 

174+ 4 


211% ABRc pTOJO 

1J 1 277% 277% 

10% Aha 

15 91 15 

Mb 

14b ATMOS 1.18 

BJ 12 23 17% 

17b 

3 AudVd 

20 8% 

ft 

11*2 Auger JO 

53 14 301 12% 

12 

io% Auerr n J7a 

J 223 IS 

74% 

37% AldoOt JO 

1.120 943 Mb 

S3b 

4% Avalon i.Dia 

15 214 3% 

5b 

20% AVMCO AO 

1.7 15 198 2*b 

24 

23% Avery -34 

04 14 438 27% 

27b 

22 Amt JO 

00 17 1030 90 

29% 

24% Avon 1 

08171331 3B 

Kb 

23% Am pf 2 

13 300 27% 

27% 

ISbAydln la 
- B 

53 9 99 15% 
-B-B- 

15% 

30% BCE g 2J2 

7.1 388 33% 

33% 

14% BET JOa 

51 9 3 14% 

14$ 



8 >3 7% 74 7%+ 4 

07 330 29 284 28b- 4 

9.1 7 40 284 284 284+ 4 

21. 3 142 104 10 »4+ 4 

18.10 401 0% 84 84- 4 

10 31 19% 194 M% 

18 30 3582 284 27% a - 4 

SJ 8 604 594 394+ 4 

2.4 13 48 20 10% 19% 

3J22 282 324 21% 32 + 4 
24 19 2880 12% 12% 124+ 4 
34 8 154 104 104 104- 4 

7.1 10 2022 30 29% 29b- % 

07 US) 57 52 52 -1 

&7 11 11WZB4 274 27% 

ISO 46 «*a 6 8-4 

<0 *113 274 26% 274+ % 

3J O *8 39 374 384+1% 

197 5-16 9-32 5-18+1-32 

1.2 18 39 854 B54 854-4 
94 18 4384 134 ’24 134+4 

11 4 304 304 30b- 4 

11. 3 30 28 29 -4 
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WORLD STOCK MARKETS 


Tuesday April 10 1990 


AMERICA 


Dow marks time before 
wave of company results 


FI NANCIAL TIMES 

France steals the show from W Germany 


MARKETS IN PERSPECTIVE 


By Antonia Sharpe 


Wall Street 


QUIET trading in advance of a 
rash of first quarter corporate 
earnings announcements saw 
the Dow Jones Industrial Aver- 
age move in both directions 
hut within a narrow range yes- 
terday, writes Janet Bush in 
New York. 

The Dow dipped around 5 
points at the outset, bat then 
rebounded with the help of 
some buying related to stock 
index arbitrage with the 
futures market 

Having stood around 10 
points higher at its peak morn- 
ing level, the Dow then drifted 
lower again to close 4.96 points 
higher at 2,722.07 on very low 
volume of 113m shares. The 
Dow had closed 4.05 points 
lower on Friday at 2.717.1 2. 

The market was not appar- 
ently affected by movements in 
other markets, notably a jump 
of 1,119.15 points in the Nikkei 
225 in Tokyo overnight and a 
modest weakening of the dollar 
in the face of some symbolic 
coordinated central bank inter- 
vention after the weekend 
meeting of the Group of Seven 
industrialised nations. 

The dollar softened a little in 
Europe, but started moving 
higher in New York, prompting 
some dollar selling by the US 
Federal Reserve- 

In late New York business, it 
was quoted near its US highs 
at Y15&35. leaving it not far 
from levels seen throughout 


the latter part of last week. 

There was a hint of what 
might be coming during the 
corporate earnings season, 
with Goodyear Tire & Rubber 
warning the market that it 
expects to report sharply lower 
earning s in the first quarter. 

However, the panic selling of 
bank stocks last week appears 
to have abated as investors 
start to pick out some bar- 
gains. 

Bank stocks have been weak 
because of fears that federal 
regulatory reviews of their 
loans could mean higher loan 
loss reserves and therefore 
lower profits. 

There are few major earn- 
ings announcements due this 
week, with most starting to 
roll in starting next week. 
Traders believe that the mar- 
ket could trade in a narrow 
range for the rest of this week, 
particularly because it is trun- 
cated by a market holiday on 
Friday for observance of Good 
Friday. 

Telecom USA which surged 
$16% to $38% on news that it is 
to merge with MCI Communi- 
cations, another telecommuni- 
cations company. The agree- 
ment calls for MCI, which fell 
$1% to $35% in 
over-the-counter trading, to 
acquire all outstanding shares 
of Telecom for $42 a share in 
cash. The total deal is worth 
around $1.25bn. 

Goodyear lire & Rubber fell 
S% to $35*4 after the company 
said that it expected to report 


sharply lower profits in the 
first quarter. Fepsico added 
$1% to $66% on confirmation 
of its $3bn agreement with the 
Soviet Union to trade Pepsi- 
Cola for vodka and ships. 

UAL, the holding company 
for United Airlines, continued 
to drop in the wake of news 
that the company has agreed 
to a buy-out from the airline’s 
three major unions. The stock 
fell another $2% to $161 on 
concerns about how the 
buy-out will affect the airline. 

Money centre banks, which 
took a beating late last week 
on concerns about their expo- 
sure to problem bridge and real 
estate loans, did better yester- 
day. 

Citibank added $% to $23%, 
J.P. Morgan gained $1% to 
$35% and Manufacturers Han- 
over rose S% to $31%. Among 
regional banks, NCNB of North. 
Carolina gained $% to $36%. 
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GOLD stocks pulled the mar- 
ket lower in Toronto, with 
share prices ending just above 
their lows for the day in thin 
trade. 

The Composite lost 18.72 to 
close at 3,613.60 with declines 
over advances 365 to 205. Vol- 
ume was a scant 15.58m shares, 
down from 18.43m shares on 
Friday, and value of trading 
fell to C$1 63.6m from C$217.1m. 
Gold stocks led the decline. 
Most of the other sub-indices 
closed lower. 


S CUT in French interest 
rates last week pro- 
pelled the Paris stock 
market to record levels, while 
the apparent rift between the 
Bundesbank and the West Ger- 
man Government over die con- 
version rate for East German 
Marks into West German 
D-Marks caused Frankfurt to 
run out of steam. 

The French stock market, 
rose 49 per cent on the week 
as international investors 
switched funds out of West 
Germany, where the market 
slipped 0.4 per cent, based on 
the FT- Actuaries World Indi- 
ces. Over the last four weeks, 
Paris has has now outpaced 
Frankfurt, with rises of 7 per 
cent and 69 per cent respec- 
tively. 

“Compared with West Ger- 
many, other European stock 
markets have been conspicu- 
ous laggards, and prices in 
Germany take into account all 
potential rewards, of unifica- 
tion and Tew of tire-risks,” says 
Mr Adrian Phillips of Klein- 
wort Benson Securities. 

The surge in French equities 


has been attributed to heavy 
buying by the Japanese at me 
start of their financial year. It 
Is worth reflecting that France 
is ft™* of the few markets not 

beset by interest rate, currency 

or political problems (a ll m c- 
tozs concerning the im portant 
Japanese institutions)," writes 
Mr Guy Rigden, director of 
European equity strategy at 
nns-P wiKpa and Drew. 
.'However,. other markets bor- 
dering -on West Germany did 
not catch the Paris fever. The 
Netherlands slipped 0.3 per 
cent on the'week, disappointed 
by the merger between Amev, 
the insurer, arid Groups AG of - 
Belgium- The recenthigb level 
of corporate activity in Amster- 
dam also highlighted the lack 
of minority shareholders’ 
rights. Brussels suffered a sim- 
ilar fide, slipping 0.4 per cent 
as the takeover premium in 
AG’s share price evapo- 


Spain showed signs of stabi- 
lising after fatting 16-2 per cent 
since the start of the year. The 
market nudged up 0.3 per cent 
last week, Sidling hopes that 
Madrid might finally have 
turned. “The consensus . 
appears to be swinging. 


EUROPE 


Bourses fail to respond to Tokyo recovery 


ASIA PACIFIC 


Nikkei makes sharp rise 
in wake of G7 meeting 


Tokyo 


ENCOURAGED again by a 
firm yen and higher bond 
prices, equities were lifted fur- 
ther by the comment from the 
Japanese Finance Minister, Mr 
Ryutaro Hashimoto, that inter- 
est rates would not be raised in 
the near future; investors sent 
the Nikkei average over 30,000 
for the first time in seven trad- 
ing days, writes Martina Gan- 
non m Tokyo. 

Friday’s round of broad- 
based buying continued, with 
confidence enhanced by the 
Group of Seven industrialised 
nations’ meeting at the week- 
end. Although no definite 
promises had been made to 
prop up the yen, analysts said, 
the G 7 countries would inter- 
vene to support the Japanese 
currency if necessary. 

The Nikkei finished 1,119.15, 
or 3.8 per cent, higher at 
30,39733, in its fourth largest 
single-day gain after a rise of 
1,029.72 to 29378.78 on Friday. 
Throughout the day, it fluctu- 
ated between a low of 294597.73 
and a high of 30,524.19. 

Volume remained high, esti- 
mated at about 800m shares 
against 839m on Friday. 
Advances ontnumbered 
declines by 816 to 59, with 47 
unchanged. The Topix index of 
all listed stocks rose 8091 to 
2229427, while, in London, the 
ISE/Nikkei 50 index shed 1094 
to 1,74892. 

Heavily bought issues 
included high technology 
stocks, constructions, chemi- 
cals and steels, although Nip- 
pon Steel eased Y10 to Y575. 
Mitsubishi Kasei was' up Y30 to 
Y730 and Toyo Jozo, a pharma- 
ceutical company, rose Y100 to 
YL250. Konica jumped Y190 to 
Y1.240, Fuji Photo Film was up 
Y160 to Y4.170 and Mitsui Pet- 
rochemical rose to Yl.120, up 
Yioo. 

Electricals recouped early 


losses to close generally 
higher. Sony was up Y250 at 
Y8.650 and TDK rose Y130 to 
Y6900. 

“Investors believe that the 
yen/dollar rate will remain 
where it is for the time being, 
and that is enough to keep the 
market bullish," said Mr Hel- 
mut Fleishmann, of UBS- 
Phillips & Drew International. 
“But if the index moves too 
quickly, either up or down, as 
it did last week, people will sell 
to take profits while they can.” 
There are still reservations 
about the strength of the yen, 
he believes. 

The expected level for the 
Nikkei average this week is 
30,000. Oversold domestic 
stocks, which are held mainly 
by investment trusts and pen- 
sion funds, are expected to rise 
further, analysts said. 

Market participants are 
closely watching the perfor- 
mance of large retail stores, 
now that the Structural Imped- 
iments Initiative talks are over 
and the law governing such 
stores will be reformed. 

The day’s declines included 
real estates and some pharma- 
ceuticals. Mitsui Real Estate 
ended at Y1.810, down Y10, and 
Mitsubishi Estate lost Y30 to 
Y1.680. 

In Osaka, the OSE average 
continuing to climb more 
sharply than the Nikkei. It 
gained 1,49235 to 31,470.11 as 
volume rose hum 58m shares 
to 70m. 


Roundup 


THE RECORD fall in the Tai- 
wanese market on Saturday 
produced early jitters in Taipei 
yesterday, but share prices 
recouped most of their early 
losses. Elsewhere in the region, 
trading was generally light 
Manila, was shut for a holiday. 

TAIWAN recovered hum an 
early decline as bargain-hunt- 
ers supported prices, following 


Saturday’s biggest fall ever in 
points terms. The weighted 
index fell 400 points at one 
stage yesterday, bat recovered 
to end 1398 down at 991494. 

Trading volume was about 
l.llbn shares worth 
NT$95.73bn, up from Satur- 
day’s 993m and NT$94.34bn. 
The index dropped 612.45 on 
Saturday, as rumours that sev- 
eral big market players were in 
financial difficulties aggra- 
vated selling. 

AUSTRALIA rose in 
response to Tokyo’s advance 
and the return of foreign buy- 
ing. The All Ordinaries index 
gained 159 to 1,5289, with gold 
shares improving on the back 
of a rise in the bullion price. 
Volume was light at 61m 
shares, worth A$135m, com- 
pared with 72m shares and 
A$129m on Friday. 

SINGAPORE weakened in 
light trading, with the Straits 
Times Industrial index 2.50 
lower at 190590 in volume of 
61m shares, down from Fri- 
day’s 73m. Property stocks fell 
back after Friday’s rise on the 
news that United Industrial 
Corp (UIC), the investment 
holding company, had bid for 
Singapore Land, which was the 
most active stock yesterday 
and rose 20 cents to S$15, while 
UIC was unchanged at S$2.42. 

Overseas Union Bank, Kep- 
pel and Asia Commercial Bazik 
(ACB) were suspended from 
trading. Eeppel, the diversified 
shipping group, said that it had 
bought a 61.4 per cent stake in 
ACB from parties including 
Overseas Unio n Ban k. 

KUALA LUMPUR finished at 
another year’s low but above 
the day’s low as bargain-hunt- 
ers emerged. The composite 
index lost 8.10 to 532.04. 

HONG KONG share prices 
were little changed as turnover 
shrank. The Hang Seng index 
slipped 198 to 2954.74 in trad- 
ing worth HK$911m, down 
from HK$L13bn. 


THERE WAS some response to 
Tokyo's overnight recovery, 
hot initial promise was not ful- 
filled as bourse trading devel- 
oped yesterday, writes Our 
Markets Staff. 

PARIS rose to its third 
all-time high in a row on the 
CAC 40 index, but turnover, 
although still active, shrank 
from Friday’s record FFt6.46bn 
to an estimated FFrSbn to 
FFr39bn. 

The CAC 40 gained 14.01 to 
2,083.90. The CAC General 
index, based on opening prices, 
remains 29 -per cent below its 
record hi g h , after adding 593 
to 547.70 yesterday. 

The market rose at the open- 
ing on the back of Tokyo’s 
advance; attracted profit-tak- 
ers, who pulled blue chips 
lower; ana closed higher as 
Wall Street opened firmer. 
Investors also continued to be 
encouraged by the strength of 
the franc against the D- Mark. 

Thomson-CSF, the defence 
electronics company, headed 
the active stocks list, rising 
FFr6 to FFr149 on volume of 
637,000 shares, ft was one of 
the blue chips said to be catch- 
ing up after recent underper- 
formance. Others included Peu- 
geot, which is due to report 
results soon and which gained 
FFr30 to FFr891, and MiriwHn 
up FFr4 at BFM3830. 

FRANKFURT had early 
ideas of making a good start to 
the week, but it opened with- 
out buyers, and traders 
marked prices down immedi- 
ately. After a 15.49 fall to 81L91 
in the FAZ index at midses- 
skm, the DAX closed 2338, or 
L2 per cent, lower at 132396 
after an intraday low of 
191696. 

Sentiment was infiiiRnpwd jjy 
another decline in the bond 
market, where the Bundes- 
bank's average bond yield rose 
8 basis points to 898 per cent 
- a full 20 points above Its 
level of a week earlier. The 
absence of foreign buyers was 
another feature as volznne Ml 
from DM8.7bn to DM63bn. 

Blue chips were led down by 
Daimler, DM19 lower at DM9S6 
after Friday’s denial that Deut- 
sche Bank would sell Its 28 per 


SOUTH AFRICA 


JOHANNESBURG was mixed 
in thin trading, unsettled by 
the spiralling violence lit 
NataL The JSE Gold index rose 
10 to 1367 as the bullion price 
reached $377 an ounce before 
easing back. The overall index 
rose 5 to 3,134. 
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cent holding to Mitsubishi of 
Japan. Engineering stocks 
came in far serious profit-tak- 
ing, Linde falling DM22 to 
DM985 and MAN losing DM20 
to DM500 after a buoyant run 
on their eastern European 
prospects. 

Retail issues, which had 
gained strongly last week. 


ips’ considerable Latin Ameri- 
can operations - would be 
banned by the austerity pack- 
age in Brazil; that the decline 
of the yen against European 
currencies would make Euro- 
pean manufacturers' less com- 
peti tive wo rldwide; and tbat 
the current General Agreement 
on Trade and Tariffs (Gatt) 


la general, the market was 
depressed by lower - bond 
prices. The CBS tendency 
index fell 0.4 to 1179. 

MILAN was surprised by the 
high volumes, estimated at 
L200bn, ahead of options 
expiry day and the Easter 
break, traditionally a quiet 
time. Local brokers attribute d 


THE ATHENS stock market hit a record in 
heavy trading yesterday as the conservative 
New Democracy party said it would form a 
government after Sunday’s elections, Reuter 
reports from Athens. The general share index 
Jumped 99.05, or 14.7 per cent, to 771.04, 
compared with the previous record of 711.77 
on March 13. The banking and industrial 


indices rose by 18 per cent and 113 per cent. 

The market was said to be aritiripathig .a 
liberalisation of the economy and file sale of 
state-nm companies to the private sector. 
Volume was estimated at DxSbn* co m pared 
with Drlbn on busy days last year. The gen- 
eral index has risen by about 67 par cent so 
far fids year. 


came in for similar treatment 
Kaufhof lost DM1 a to DM079 
and Karstadt DM10 to DM688. 
However, Asko maintained its 
relative strength after news of 
top management changes, clos- 
ing u nchan ged at DM825. 

AMSTERDAM saw Philips 
fell again on news of another 
downgrading of its 1990 earn- 
ings, this time by a loading 
London securities bouse. 

The brokers said that pfafl. 


talks would result in a decision 
later this year to lower Euro- 
pean tariffs on consumer prod- 
ucts imports. Philips fell 90 
cents to FI 40.40. 

Heinekeu, the brewer, rose 
FI 2.50 to FI 120.40 on hopes 
that its restructuring pro- 
gramme would revitalise prof- 
its. Aegon continued to rise on 
the back of its good 1989 earn- 
ings and closed 20 cents higher 
at FI 11690. 


the firm market to interven- 
tion by the. four Mg corporate 
groups and the mniinl fnriflfl , 
on moral suasion fay the lead- ' 
ing political parties, to support 
prices ahead of the local elec- 
tions in May. 

Milan was also attracting 
funds from Frankfurt, which 
had succumbed to profit-tak- 
ing. Brokers said foreign 
demand continued to centre on 
teWnnunnnirgtlmm and bank 
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towards the perception that 
the index baa -fallen far 
enough. .The cement constric- 
tion and utility sector will be 
the first to recover,"' ms 
Hoarc Gcvett in Its weekly 
world stock markets review. 

In the. Nordic markets, Swe- 
den rose 23 per cent, following 
the market's positive reception 
of the Governments hew aus- 
terity package as well as heavy 
buying of Eric s son, the tele- 
communications stock, after .it 

announced that it had won a 
big order in Mexico. ' 

The Pacific Basin was influ- 
enced. by Japan's rollercoaster 
ride last week - in the event, 

Tokyo ended the week only 19 
per cent lower - but Malaysia 
suffered more than most. 
Kuala Lumpur lost 6L3 per cent 
on the week while Singapore' 
fell 49 per cent. Mr David 
Bates at First Pacific Securities 
a ttr ib u t e d Kuala Lumpur’s fall 
to retail investors selling out, 
having lost confidence in the 
stock exchange's administra- 
tive competence. 

A drop In the gold bullion 
price to below $370 an ounce 
and fighting- in one of the Mack 
homelands undermined South 
Africa, which fell 49^ per cent. 





stocks. The Ccanit index rose 
2A2 to. 69398. 

STOCKHOLM continued to 
be" buoyed by lower interest 
rates but turnover was low in 
the week. -before Raster. The 
AffSrsvftziden General index 
rate Ll tol4439. Ericsson can- 
tinned to top the actives list 
but came off highs of SKx894 to 
dote unchanged at SKr880. 
Forestry stocks attracted some 
buying Interest after several 
months of underperformance . 
Volvo, which said 1989 pre-tax 
pro fit rose to SKr79bn from 
SKr6.6bn, was steady at 
S KB65 . 

ZURICH continued to labour 
under high interest rates and 
rights issues. Stocks fell in 
thin trading, with the Credit 
Suisse Stock. Index Off 29 at 
595.7. Engineering^ stocks 
bucked the trend, with Brown 
Boveri gaining SFr25 to 
SFr5,600 and Sulzer adding 
SFr33 to SFr67&/" 

MADRID’S banking sector 
again attracted demand, as the 
general index finished the con- 
tinuous session 2.79 hi g he r at 
255JBL 
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